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5786. By Mr. LEA of California: Petition of 55 citizens of
Oakland, Calif., protesting against the enactment of pending
Sunday legislation bills; to the Committee on the Distriet of
Columbia.

5787. By Mr. SUMMERS of Washington: Petition of numer-
ous citizens of Walla Walla and College Place, Wash., profest-
ing against the passage of H. R. 9753, S. 1048, or H. R. 4388;
to the Committee on the District of Columbia.

SENATE.
Frioay, May 26, 1922.
(Legislative day of Thursday, April 20, 1922.)

The Senate met at 11 o'clock a. m., on the expiration of the
recess.

Mr. CURTIS. *Mr. President, I suggest the absence of a quo-
TUm. =

The VICE PRESIDENT. The Secretary will call the roll.

The reading clerk called the roll, and the following Senators
answered to their names: A

Ashurst Hale MeLean Rawson
Ball Harris McNary Robinson
Borah Iarrison Moses Sheppard
Brandegee Heflin Myers Shortridge
Bursnm Hitcheock Nelson Simmons
Capper Johnson New Smith
Culberson Jones, Wash. Newberry Smoot
Cummins Kellogg Nicholson Spencer
Curtls Rendrick Norbeck Sterling
Diial Ladd die Sutherland
I'illingham L.a Follette Overman Townsend
Elkins Lodge Page Underwoed
Fletcher MeCormick Phipps Walsh, Mass.
France MeCumber Poindexter Watson, Ga.
Gooding MeKinley Ransdell Williams

Mr. CURTIS. I was requested to announce the absence of
the junior Senator from New Hampshire [Mr, Keyes] on ae-
count of illness. I ask that this announcement may stand for
the day.

The VICE PRESIDENT. Sixty Senators have answered to
their names. A quorum is present.

TRADE WITH CHINA,

Mr. CUMMINS. Mr. President, I desire to give notice that
to-morrow morning I shall endeavor to secure unanimous con-
sent for the consideration of the conference report upon the
disagreeing votes of the two Houses upon the amendments of the
Senate to what is known as the China trade act, the bill (H. R.
4810) to authorize the incorporation of companies to promote
trade in China. I give the notice so that those who are inter-
ested in the measure may be prepared.

Alr, UNDERWOOD. I did not hear the Senator.. At what
time does he desire to call up the conference report?

Mr. CUMMINS. To-morrow morning. I recognize that I can
not bring it up unless I can secure unanimous consent, and I
shall ask for it to-morrow morning.

Mr. UNDERWOOD. So far as I know, there is no objection
to the Senator calling up the conference repori for considera-
tion if he will do it in the morning hour.

Myr. CUMMINS. We have no morning hour now.

AMr. UNDERWOOD. I mean at the time when there ordi-
narily would be a morning hour.

Mr. CUMMINS. That is my purpose.

Mr. UNDERWOOD. The reason why I say that is because
many Senators are away in the afternoon. They may so adjust
their engagements and business outside of the Chamber that if
a matter of importance is taken up later in the evening Sena-
tors who are interested will be away. Under those circum-
stances 1 merely ask that if matters come up by unanimons
consent they shall be ealled up in the morning hour so that a
quorum call will give an opportunity for those Senators who
are interested to be present.

Mr, CUMMINS. That is what I propose to do to-morrow
morning,

PETTTIONS,

Mr. CAPPER presented a petition of the Thirty-eighth De-
partment Convention of the Woman's Relief Corps, of Parsons,
Kans., praying for the enactment of legislation creating a de-
partment of education, which was referred to the Committee
on Education and Labor.

He also presented resolutions adopted by the Ladies' Aid
Society of the Washington Avenue Methodist Episcopal Church ;
James Ross Chapter, Daughters of the American Revolutiion;
the Parent-Teachers’ Association of the Bryant School; and

the congregation of the First Congregational Church, all of
Kansas City, Kans., favoring the enactment of legislation creat-
ing a department of education, which were referred to the Com-
mittee on Education and Labor,

He also presented a resolution adopted at the Thirty-eighth
Annual Convention, Department of Kansas, Woman's Relief
Corps, of Parsons, Kans,, favoring the passage of House bill
7213, providing increased pensions for veterans of the Civil
War and their widows, which was referred to the Committee on
Pensions,

Mr. NEWBERRY presented petitions of sundry citizens of
Galnes, Duffield, Swartz Creek, Bannister, Ashley, and Elsie, all
in the State of Michigan, praying for the imposition in the
pending tariff bill of a duty of $2 per 100 pounds on Cuban
sugar, which were referred to the Committee on Finance.

Mr. HARRIS presented a memorial of sundry citizens of
Dublin, Ga., remonstrating against the present high price of
gasoline, which was referred to the Committee on Manufactures.

He also presented resolutions adopted at a mass meeting of
members of the Cane Growers' Cooperative Association of
Grady, Thomas, Lowndes, Brooks, and Decatur Counties, in
the State of Georgia, favoring extension of the agricultural-
credit powers of the War Finance Corporation, passage of the
so-called Norbeck-King bill ereating the national farmers’
finance union for the purpose of financing dependable farm as--
sociations, and requesting the aid of the State and Federal de-
partments of agriculture in marketing the products of the cane
growers, which were referred to the Committee on Agriculture
and Forestry.

ST. LAWRENCE RIVER IMPROVEMENT.

Mr. MOSES, from the Committee on Printing, to which was
referred the concurrent resolution (8. Con. Res. 24), reported
it without amendment, and it was considered by unanimous
consent and agreed to, as follows:

Resolved by the Senate (the House of Representatives concurring),
That there shall be ?rint(-d 5,000 additional copies of Senate Document
No. 179, Sixty-seventh Congress, entitled * Report of the United States
and Canadian Government FEngineers on the Improvement of the St.
Lawrence River from Montreal to Lake Ontario,” of which 3,000 copies
shall be for the use of the Senate document room and 2,000 copies for
the House document room.

BILLS AND JOINT BESOLUTION INTRODUCED.

Bills and a joint resolution were introduced, read the first
time, and, by unanimous consent, the second time, and referred
as follows:

By Mr. FRANCE:

A bill (8. 3645) granting a pension to Jerome P. Murphy;
and

A bill (8. 3646) granting a pension to Joshua M. Ash; to the
Committee on Pensions.

By Mr. McNARY :

A bill (8. 3647) for the reimbursement of Virgil L. Parker
for the loss of property; to the Committee on Claims,

By Mr. ELKINS:

A bill (8. 3648) granting a pension to William Lowery; to
the Committee on Pensions,

By Mr. DILLINGHAM :

A bill (8. 3649) granting a pension to Sabra Cross (with ac-
companying papers) ; to the Committee on Pensions.

By Mr. MOSES:

A hill (8. 8650) granting a pension to Mary Cannon (with
accompanying papers) ; to the Committee on Pensions,

By Mr. McNARY :

A joint resolution (8. J. Res. 201) requesting the President
of the United States to propose an international conferencc for
the suppression of the use of certain narcotie drugs; to the
Committee on Foreign Relations.

AMENDMENTS TO HOUSE RIVEE AND HARBOR BILL.

Mr., TOWNSEND submitted an amendment providing for the
improvement of Petoskey Harbor, Mich., intended to be pro-
posed by him to the bill (H. R. 10766) authorizing appropria-
tions for the prosecution and maintenance of public works on
canals, rivers, and harbors, and for other purposes, which was
referred to the Committee on Cominerce and ordered to be
printed. '

Mr. LODGE submitted an amendment ratifying a contract
dated July 29, 1921, executed by the Boston, Cape Cod & New
York Canal Co., on condition that said company consent to a
certain amendment thereof, intended to be proposed by him to
the bill (H. R. 10766) authorizing appropriations for the prose-
cution and maintenance of public works on canalg, rivers, and
harbors, and for other purposes, which was referred to the
Committee on Commerce and ordered to be printed.

AUTHENTICATED
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EFFICIENCY RATINGS.

Mr. STERLING. Mr. President, there has recently come to

my notice general circular No, 4 of the United States Dureau of
Efficiency relating to efficiency ratings. 1 ask that it may be
referred to the Committee on Civil Service for consideration in
conmection with the statute relating to the Bureaun of Efficiency
and executive orders, and in connection, too, with reclassifica-
tion.

The VICE PRESIDENT. Without objection, it is so ordered,

DAYLIGHT BAVING.

Mr, DIAL. Mr. President, the other day I had something to
say upon the proposed daylight saving plan. I feel that the
_ President was imposed upon when he signed the order putting
it into effect in the Government departments in this Distriet.
It has proved, I think, distinctly unsatisfactory, and I hope
that the order putting it in operation will be rescinded
quickly. I notice there has been some attempt in the House
of Representatives to pass a bill on the subjeet, but that the
effort dismally failed. I do not think there is much support
of the proposition in the Senate. On yesterday in the Wash-
ington Star a straw vote on the question shows very conclu-
sively that the people in the District of Columbia do not favor
the plan now in vogue. I ask that the figures on this subject
as published in the Star be inserted as a part of my remarks.

The VICE PRESIDENT. Without objection, it is so ordered.

The figures referred to are as follows:

The vote on daylight saving.
TO-DAY'S VOTE.

Moving clocks

Present system. Shoad:
For. Against.| For. | Against.
Government employees.. . ccceicansassases B4 058 02 645
L3l e E ST (e p g G 881 240 707
To-ARYB OIS, < ...c.coaiamnsasness 138 1,839 532 1,352

PREVIOUSLY RECORDED,

Government employees. .. ......cccviameas 24 618 184 444
e - T el e R LS A e T e 133 00 367 578
GrauA Ol o 205 3,357 1,083 2,374

Mr. DIAL. Mr. President, whenever man undertakes to in-
terfere with the laws of nature he always fails; and it does
seem to me that it is time for us to go back to normal condi-
tions and to exercise good common sense in the everyday affairs
of life.

1 took this question up with the superintendent of schools.
Perhaps it would not be well to repeat what the school man-
agement had to say about the matter, but I do not find that the
so-called daylight-saving system is supported by individuals or
by any body of people to any great extent. My information is
that the man who presented the request for the order to the
President has already put his own business back on the old
time; and I seriously hope that the Committee on the District
of Columbia of the Senate will intercede in the matter to the
end that we may revert to our long-established system of measur-
ing time. \

THE TARIFF.

The Senate, as in Committee of the Whole, resumed the
consideration of the bill (H. R. 7466) to provide revenue, to
regulate commerce with foreign countries, to encourage the
industries of the United States, and for other purposes.

Mr. McCUMBER. Mr. President, I would like to state to
Senators that, beginning with next Mcnday, I am going to ask
them to be here so that we shall not have to pass over item
after item on account of the absence of Senators. I have tried
to be just as accommodating as possible, but Senators recognize
that passing over one single item, like magnesite, for instance,
will necessitate passing over a number of other items, like
fire brick, for instance, in which we use that article, We can
not pass on the latter item until we have passed upon the former,
It makes it very difficult to carry on in any logical order the
consideration of the schedules if we are continually passing one
over and then another on account of the absence of Senators.
I hope that there will be no further request after the beginning
of next week to pass items over.

Now, Mr. President, I ask that we may go back to one item in
the glass schedule, page 45, paragraph 226. I shall ask the
Senate to disagree to the three committee amendments in that
paragraph.

The: VICE; PRESIDENT. The first amendment of the com-
mittee in that paragraph will be stated.

The Reapive Crerk. In paragraph 226, * Lenses of glass or
pebble,” page 45, line 12, the committee proposes to strike out
*“40" and insert “ 60" before the words “ per cent ad valorem.”

Mr. McCUMBER. I ask that the commiftee amendment be
disagreed to.

Mr., SIMMONS. Mr. President——

Mr. McCUMBER. I am going to ask that in each of these in-
stances the rate as fixed by the House, of course not on the
American valuation, but upon the foreign valuation, be the rate
adopted.

Mr, SIMMONS. I understand. T desire merely to express my
gratification that the committee has decided to disagree to its
amendments fo this paragraph. We discussed the matter here
last night and T think we clearly developed that neither the 40
per cent rate of the House nor the 60 per cent rate of the Senate
committee is warranted, but I shall not make any objection, ot
course, to disagreeing to the amendment of the committee.

The amendment was rejected, i

The next amendment of the Committee on Finance was, on
page 45, line 12, before the words *“ per eent,” to strike out the
numerals “ 35" and ‘to insert the numerals * 53.” i

The amendment was rejected.

The next amendment was, on page 43, line 17, before the
words * per cent,” to strike out “ 35" and to insert * 55."

The amendment was rejected.

Mr. McCUMBER. Mr. President, I should like to return to
paragraph 307, which, I think, is the paragraph we had under
consideration when the Senate took a recess last evening. That
is the paragraph relative to * boiler or other plate iron or steel,”
and so forth.

The VICE PRESIDENT. The Secretary will state the com-
mittee amendment in that paragraph.

The next amendment of the Committee on Finance was, on
page 54, line 13, after the word “and,” te strike out * forty
and to insert “ nine,” so as to read: 3

Par. 207. Boiler or other plate: iron or steel, except crucible plate
steel and saw plate steel, not thinner than onme hundred and nine
one-thousandths of 1 inch, cut or sheared to shape or otherwise, or un-
sheared, and skelp iron or steel sheared or rolled in grooves, valued at 1
cent per pound or less, seven-twentieths of 1 cent per pound; valued
1 cent per pound; valued at over 3 cents per pound, 20 per cent ad
valorem.

The VICE PRESIDENT. The question is on agreeing to the
committee amendment,

Mr. SIMMONS. Mr. President, I understand that amend-
ment in effect is merely to strike out the words * forty-one
thousandths of an inch ™ and to insert “ nine one-thousandths
of an inel,” so as to read “one hundred and nine one-thou-
sandthis of an inch.”

Mr. SMOOT. Yes; that is the form in which it is known to
the trade:

My, SIMMONS. T have no objection to that amendment.

The amendment was agreed to.

The next amendment was, on page 54, at the beginning of
line 21, to strike out the word “forty ” and insert “ nine,”” so
as to make the proviso read:

Provided, That all sheets or plates of irom or steel thinner than
i)ne hul:ultrledI u]:]'ul tnim- one-thousandths of 1 ioch shall pay duty as
ron or steel sheets.

The amendment was agreed to.

The next amendment was, on page 54, line 25, after the
word “and,” to strike out “forty ™ and to insert “ nine,” so
as to read:

Par. 308. Bheets of fron or steel, comumon or black, of whatever
iumen&l’?ns. antdh skelp ir%n %l;_eateelﬁdvaled at sth gets t'i: pougﬂ oi
PS8, nner than one hun a nine one-thousandths and npo
thinner than thirty-eight one-thousandths of a Inch, forty-five one-
hundredths of 1 cent per pound; thinner than thirty-eight ome-thou-
sandths and not thinner than twenty-two one-thousandths of an inch,
fifty-five one-hundredths of 1 cent per pound; thinner than twenty-
two one-thousandths and mot thinner than ten one-thousandths of an
inch, seventy-five one-hundredths of 1 cent per pound; thinner than
ten one—ll&ouenndthut:é an m;:hb;ilghty-ﬂv: céne-hund:iieﬁtgs dolfl a r.'feni:
per pound; corrugated or crimped, seventy-five one-hundredths o
cent per pound; all the forpﬁolng when valued at more than 3 cents
per pound, 20 per cent ad valorem.

The amendment was agreed to.

The next amendment was, on page 55, line 14, after the word
‘“and,” to strike out “forty " and to insert ‘‘nine,” so as to
make the proviso read:

Provided, That all sheets or plates of common or black iron or steel
not thinner than one hundred and nine one-thousandths of am inch
shall pay duty as plate iron or plate steel

The amendment was agreed to.

The next amendment wus, on page 55, line 25, before the

“ per- " to strike out res “28" and to in-
St it s e e a8
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Par. 309. All iron or steel sheets, plates, bars, and. rods, and all
hoop, band, or seroll iron or steel, excepting what are known commer-
cially as tin plates, lerneplates, and taggers tin, when galvanized or
coated with zine, spelter, or other metals, or any alloy. of those metals,
ghall pay two-tenths of 1 cent per pound more duty than If the same
was not so galvanized or coated; sheets or plates composed of iron,
steel, copper, nickel, or other metal with layers of other metal or
metals imposed thereom by forging, hammering, rolling, or welding,
30 per cent ad valorem,

Mr. SIMMONS. My, President, with reference to that amend-
ment, I wish to inquire of the Senator in charge of the schedule
whether he has any information touching the necessity for
an increase in this rate? I find very meager, in fact, practically
no information in the report of the Tarviff Commission, and the
experts who have been looking up this matter for me say they
are not able to obtain any information of importance with ref-
erence to it. All the information I now have is that the imports
of this commodity for 1920 were 650 pounds, and that in 1921
they were 6,796 pounds. Can the Senator from Utah, if he is in
charge of this schedule, give us any information as to the pro-
duction and the consumption in this country?

Mr, SMOOT. The Senator will find that in the Summary of
Tariff Information..

Myr. SIMMONXNS. I think not. There is some general informa-
tion, but nothing that applies specifically to this item. This
ought really to have been a separate paragraph; it deals with
an entirely different subjeet; but it is separated from the re-
mainder of the paragraph only by a semicolon,

Mr, SMOOT. Does the Senator have reference to the amend-
ment inserting the words * thermostatic metal in sheets, plates,
or other forms, 50 per cent ad valorem "7

Mr. SIMMONS. Exactly.

Mr. McCUMBER. If I may have the attention of the Sena-
tor, there is an amendment just before that. I was going to ask
that the second amendment go over because the Senator from
New Jersey desires to be heard on it.

Myr. SIMMONS. Does the Senator mean in paragraph 3097

Mr. McCUMBER. Yes; the amendment in regard to ther-
mostatic metals; but the amendment in line 25, striking out
“28" and inserting “ 30,” I should like to have: acted upon.

Mr, SIMMONS. That only seems to apply to * sheets or
plates, composed of iron, steel,” and so forth.

Mr. McCUMBER. That is all

Myr: SIMMONS: I am saying that I can get no information
a8 to the production or consumption in this country. The only
information furnished in the Tariff Commission report is as to
the imports, and the imports are negligible.

Mr. SMOOT. It is stated in the Summary of Tariff Informa-
tion. that the country’s output of iron and steel, galvanized
sheets, in 1920 amounted to 880,668 long tons.

Mr. SIMMONS., I see that we imported in 1920 only 650
pounds.

Mr. SMOOT.
pounds imported.

Mr. SIMMONS. No; that is not the item to which I have
reference.

Mr. SMOOT. The figures I have read cover *“galvanized
sheets, plates, hoops,” and so forth.

Mr. SIMMONS. I call the attention of the Senator to page
304 of the summary and to the table headed:

Sheets or plates composed of lron, steel, copper, nickel, with layers
of other mefal or metals imposed thereon by forging, hammering, or
welding,

The imports under that heading for nine months of 1921 are
given at 6,706 pounds.

AMlr. McCUMBER. The clause covering that class of material
I desire to go over. The amendment just preceding strikes out
“ 28 per cent ad valorem ” and inserts * 30 per cent ad valorem.”

Mr. SMOOT. In other words, the House gave a 28 per cent
ad valorem rate on the American valuation as compared to the
40 per cent ad valorem duty provided under the Payne-Aldrich
bill. Under the plan adopted by the committee of basing the
rates on the foreign valuation, the committee has recommended
30 per cent ad valorem.

Mr. SIMMONS. The Senator desires that amendment to go
over.

Mr, SMOOT. We want that amendment to be agreed to, but
the next amendment in regard to thermostatic metals to be
passed over.

In nine months of 1921 there were 3,649,125

My, SIMMONS. I was not talking about the amendment cony

cerning thermostatic metals. We have not reached that as yet.
I was talking about the amendinent striking out “28” and
inserting * 30." It appears from the manner in which the para-
graph is written that that rate only applies to sheet or plates,
and so forth, as described in the clause.

Mr. SMOOT. Certainly; * sheets, plates, hars, and rods, and
all hoop, band, or scroll iren or steel, excepting what are known

commercially as tin plates, terneplates, and tazgers tin, when

-galvanized or coated with zine, spelter; or other metals.” hear
-a higher. rate of duty than when not so coated; but the Senator
asked me what the importations were under the particular item

referred, to by him, and I said that the importations of that
commodity for nine months of 1921 was 3,649,125 pounds.

Mr. SIMMONS. Where does the Senator find that?

Mr. SMOOT. At the bottom of page 393 of the Tariff Informa-
tion Summary, under the heading * Galvanized sheets, plates,
hoops; and so forth.”

Mr. LA FOLLETTE. That includes all the sheets covered by
the entire paragraph.

Mr, SIMMONS. The Senator will notice that after the words
“not galvanized or coated,” there is a semicolon, and then the
following words:
sheets or plates composed of irom, steel, eopper, nickel, or other metal
with layers of other metal or metals impo: thereon by forging, ham-
mering, rolling, or welding.

The House provided a duty on those products of 28 per cent
ad valorem, and the Finance Committee report' a duty of 30
per cent.

I am calling attention to the fact that as the paragraph has
b;:etu written the 30 per cent rate applies only to sheets and
plates.

AMr. SMOOT. Oh, yes; we did not want it to apply to the
ungalvanized products.

Mr. SIMMONS. Very well. The statistics. which the Senator
gave a little while ago relate to galvanized sheets, plates. and
lioops, and the importations of that kind of material was
3,600,000 pounds; but if the Senator will turn over to page 394
he will see the table given with reference to “ sheets or plates
composed of iron, steel, copper, nickel, with layers of other metal
or metals imposed thereon by forging, hammering, or welding,”
and the imperts in 1920 are given as. 650 pounds; and for nine
mounths of 1921, 6.796. pounds.

Mr. SMOOT.  Mr. President, of course, that is only one of
them, because plates and sheets, cold rolled and smoeoth only,
fall under that, and then there are plates of iron or steel
pickled or cleaned by acid or by any other process.

Mr. SIMMONS. But the Senator will see that those other
tables refer to metals treated differently.

Mr. SMOOT. The first one: treats of galvanized sheets;

Mr. SIMMONS. And this rate does not apply to that. That
is provided for in the preceding paragraph.

Mr. SMOOT. Noj; the first rate of two-tenths of a cent a
pound——

Mr. SIMMONS. All T wish to say is this: I ask the Senator
if he will read this carefully and see whether this rate as he has
the provision punctuated does not apply solely to sheets or plates
not galvanized.

Mr. SMOOT. No, Mr. President; that semicolon means that
the “ two-tenths of 1 cent per pound more duty than if the same
was not so galvanized or coated’ applies to all of the items
above. Then, when the semicolon occurs, that is another para-
graph, and it means that sheets or plates composed of iron, ’
steel, copper, nickel, or other metal with layers of other metal
or metals imposed thereon by forging, hammering, rolling, or
welding shall pay a duty of 30 per cent ad valoremn.

Mp., SIMMONS. In addition to_the other?

Mr. SMOOT. No, Mr. President; it does not say in addition
to it. That is a separate and distinet paragraph, carrying its
own duty.

Mr. SIMMONS. Very well. If the Senator is satisfled with
that construction after he has examined it more carvefully, [
shall make no further contention about it. I say, however, that
according to my construction the rate is entirely too high.
According to my construction of that, you have imposed a 30
per cent rate upon a product of which the imports into this
country are absolutely negligible, only a few pounds—a third
of a ton—and the Senator has told us what the production was.
How many thousand tons did the Senator say were produced?

Mr. SMOOT. The whole production of iron and steel gal-
vanized sheets in 1920 amounted: to 889,668 long tons.

Mr. SIMMONS. Whatever the production is, Mr. President;
I do not know. I am leaving that to the Senator: He has
told us that it was very considerable, running up into thousands
of tons, while there was imported of that article in 1920
650 pounds and in nine months of 1921 only 6,700 pounds, or a
little over 3 tons. I can not see any reason why we should be
imposing a 30 per cent duty to protect a domestie production of
thousands of tons because of the importation into this country
of 3% tons. I should be glad if the Senator can furnish more
satisfactory information about it. I confess that I have none,
except what has been stated.
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Mr. SMOOT. The statement I made was that the production
of all iron and steel galvanized sheets in 1920 was 889,668 long
tous, What the Senator is talking about now is the sheets or
plates composed of iron, steel, copper, or nickel with layers of
other metal or metals imposed thereon by forging, hammering,
or welding. It is true that there was only 6,796 pounds im-
ported in the nine months of 1921, but they are all luxuries.
There is nothing there that goes into the ordinary commerce of
this country or any other country. If we had a detailed state-
ment of these things we would find that not one of the impor-
tations goes into anything outside of luxurics. To-day thermo-

static metal in sheets or plates forms a part of this. Thermo-
statie metal is two metals welded together.
Mr. HITCHCOCK. That Is another provision. Can not the

Senator give us the figures?

Mr., SMOOT. That is what the Senator was talking about,
and that is what this rate applies to.

Mr, HITCHCOCK. That is not thermostatic metal.
coines next.

Mr. SMOOT. That iz going to be dizagreed to by the com-
mittee, and then it will fall under that paragraph.

Mr, HITCHCOCK. Can we not find out exactly what ave the
imports and the production of this?

Mr, SMOOT. I want to say to the Senator that in the case
of these particular items, outside of the thermestatic metal,
there is no production in the United States. We have not any
of these metals here that are hammered and rolled with layers
of other metal, as provided for here. The consumption in
the United States is so small that there has been no industry
in it, outside of the starting up of a thermostatic-metal indus-
try here during the war. The reason why the commiftee took
that ont and put it by itself was because of the fact that
during the war this industry was established in this country,
and I suppose the Senator knows what it is. Two metals are
welded together, and the heat has an effect upon one quite
different from the effect upon the other metal. It is used in
regulators, such as I suppose the Senator has in his heater at
home, where he sets it to 70 if he wants the heat of his louse
at 70° continuously. If the fire gets too hot and makes it
rise above 70, it bends the metal and closes the draft; if it
sets below T0, it bends the other way and opens the draft; and
with this metal you can keep the heat of your house just
whatever you desire during the day or during the night. The
production of it in the United States is very small as to
quantity. It is growing in the United States. and that is a
zreat part of the production covered by this paragraph to which
the Senator has reference.

Mr. HITCHCOCK. That does not satisfy me at all. Perhaps
the Senator from North Carolina can understand it; but let
me call to the Senator's attention exactly what he has done.
We have not gotten to thermostatic metal yet.

Mr. SMOOT. I have told the Senator that we are going to
disagree to that amendment,

Mr, HITCHCOCK. I kunow; but the Senator insists on talk-
* inz about something else. I ask him to pay attention to these
lines :

Om sheets or plates gomposed of iron, steel, copper, nickel, or other
metal with layers of other metal or metals imposed thereon by forging,
hammering, rolling, or welding, the tarif under the present law is 13
per cent. 3

Mr, SMOOT. Yes,

Mr. HITCHCOCK. The House raised it to 28 per cent. I
suppose it had a reason for raising it.

Mr. SMOOT. Yes.

Mr. HITCHCOCK., The Senate committee raised it to 30
per cent. We are unable to find what the reason was. What
is the production in the United States? What are the im-
ports? We can not get figures on either one.

Mr, SMOOT. There arve no figures here as io the produe-
tion, becanse there has been no production, outside of that
of the thermostatic metal, in the United States,

Mr. HITCHCOCK. Let us leave out the thermostatic
metal. What are the imports, then?

Mr. SMOOT. Very small, indeed, because they are all lux-
uries.

Mr. HITCHCOCK. Then what was the evidence upon which
the tariff was dounbled?

Mr, SMOOT. Does the Senator mean from the present law?

Mr. HITOHCOCK. Yes, It is not because there is any
egreat import that is ruining a local industry.

Mr, SMOOT. Absolutely; but we will get that wmuch more
money ont of it for the Treasury of the United States,

Myr. HITCHCOCK. But the Senator says there are no im-
ports.

Mr. SMOOT.

That

I did not =ay there were no imports.

L{?r. HITCHCOCE. Can the Senator tell what the imports
are

Mr. SMOOT. Yes. For 1920 there were 630 pounds im-
ported, valued at $10 a pound, and in 1921 in 9 months
there were 6,796 pounds imported, valued at $816. That is
all there is to it; and they are all luxuries. There are not
enough of them used in the United States to establish a busi-
ness, outside of the thermostatic metal, and only one little
concern up in New Jersey is making that.

Mr. HITCHCOCK. Mr, President, I realize that we are
laying turiffs here for the benefit of one little concern here
and another little: concern there; but in the aggregate the
result of these thousands of increases that are made is going
to be that the American people will have to pay the piper.

Mr. SMOOT. The result of the establishment during the
war of the thermostatic metal manufacturing industry in the
United States has been that the German manufacturer has not
had it his own way and charged whatever price he wished.

Mr. HITCHCOCK. Mr. President, if the Senator from
North Carclinag will permit me in his time, I should like to add
to the ecollection of editorial comments from Republican news-
papers which he has heretofore had put into the Recorp for
the edification of the public and Senators; and I will read
now, not from one of the metropolitan papers which the Sena-
tor from North Dakota says are seduced or bribed into antago-
nism of this bill by reason of any patronage; I will read from
the leading Republican paper of Nebruska-—the Lincoln State
Journal. Its editorial comment on the speech made by the
Senator from North Dakota [Mr. McCurumsEr] was as follows:

Senator McCumerr's preface to the tariff bill, as he introduces it
in the Seopate, Is a remarkable affair. It will open the way to pros-

rity, he tells the country, but only in case certain other things are
done. Among these other things are reductions of prices to consumers
whose incomes are not uow enough to furnish them the goods they need.
Manufacturers must reduce their gl'ices. says Benator McCrMBER, and
confine themselves to meager profits until the consumerdgets on his feet
again. The people, on the other hand, must work harder and produce
more. This doue, the new tariff will be a success, and we shall fiy
with the geese.

This is as if the doctor told us to dig hard in ounr garden, eat only
wholesome food, drink plenty of water, and keep our mind calm, and he
would guarantee his pills to cure our allmeutary disorders. Which,
then, is the cure? If we should all go to producing at our level best,
and all profiteering were stopped, would not the country bum with
prmpern{ though the tarif remain as it is or even lower?

There is even u touch of the pathetic in the Senator's ;;!ea‘ He is
introducing a measure which, if it performs according to its professed

urpose, will enable the manufacturers to increase their prices. There
Pls supposed benefits lie. And the introducer tells the manufacturers,
whom he is empowering to raise their prices, that prosperity depends
upon their not raising prices. ’

His bill is intended to increase the cost of living., It falls of its

urpose if it doesn't do that. And its introducer announces, as he
ntroduces it, that the cost of living is already too high to permit the
farmers and the laboring classes to be the ndoqtnate CONSUmMers upon
whom prosperity ultimately depends. The manufacturers are to hang
their clothes on & hickory limb and not go near the water,

My, President, I desired to have this editorial incorporated in
the Recorp not only because it is from a Republican news-
paper but it is a Republican newspaper in an agricultural
State and the leading Republican newspaper, and it deprives
the Senator from North Dakota, who also comes from an
agricultural State in the West, of the contention that only cer-
tain KRepublican newspapers in the East are condemmning his
bill.

Mpr. SIMMONS. Mr. President, I shall have to discuss and
will discuss this from the standpoint of the statements of facts
made by the Senator from Utah, I want this item uuderstood.
Paragraph 309 reads:

All iron or steel sheets, plates, bars, and rods, and all hoop, band,
or scroll iron or steel, excepting what are known commercially as tin
plates, terueplates, and taggers tin, when galvanized or coated with
zine, spelter, or other metals, or any alloy of those metals, shall pay
two-tenths of 1 cent per pound more duty than If the same was not g0
galvanized or coated.

There we start on a new subject.

Mr. SMOOT. Does the Senator really want to know what
that means?

Mr. SIMMONS. F am not discussing that now.

Mr, SMOOT. The Senator asked whether it had any refer-
ence to sheets or plate composed of iron, steel, and so forth,
and whether it bore an additional duty. Parvagraph 308 covers
# Sheets of iron or steel, common or black, of whatever dimen-
jsions, and skelp iron or steel, valued at 8 cents per pound
or less, thinner than one hundred and nine one-thousandths
and not thinner than thirty-eight one-thousandths of an inch,
forty-five one-hundredths of 1 cent per pound.” That refers to
the sheet made of steel.

When you take a sheet and galvanize it, there is an addi-
tional duty of two-tenths of a cent a pound over and above the
duty imposed on the plain steel, iron, or steel sheet, but it has
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nothing whatever to do with the items following the semicolon
in this paragraph.

Mr, SIMMONS. Exactly; and the committee amendment
raising the rate from 28 to 80 per cent applies to that part of
the paragraph beginning on line 22%

Mr. SMOOT. That is true, after the semicolon.

Mr. SIMMONS. That is what I said a little while ago.
Now, I want to read the language beginning in line 22:

Sheets or plates composed of iron, steel, copper, nickel, or other
metal with layers of other metal or metals mposed thereon by fo
l.lammerlnp;, roiling, or welding.

Now., I want to read from the Tariff Commission’s report
under this head: -

Sheets or plates composed of iron, steel, copper, nickel, or other
metal with layers of other metal or metals lmposed' thereon by forg-
ing, hammering, rolling, or welding,

That is the identical language, word for word. Having
given the subject matter of the statisties, the summary pro-

_ceeds to give the imports:

For 1920 the imports were 650 pounds; for 1921, nine months, they
were 6,796 pounds.

Mr. McCUMBER. This is an article not produced in the
United States at all.

Mr. SIMMONS. That is what I wanted to get at a little
while ago. I asked the sponsors of the bill to give me some
data.

Mr, McCUMBER. Therefore, this particular matter: cov-
ered by the 28 per cent or the 30 per cent ad valorem does
not come in competition. They are little molds for making
chocolates, for- instance, which we purchase, and the use
is exceedingly limited. Therefore the importations are ex-
ceedingly light. They are used only for little special pur-
poses, such as making the molds into which you run choeo-
late to make the chocolate cakes which are sold, and for some
few other light purposes. It is a revenue duty upen those par-
ticular: articles.

Mr. SIMMONS. The question I asked the Senator from
Utah, after I read that, at the beginning of my remarks, was,
What is the extent of the production or consumption in this
country? The Senator gave me some figures which were very
large, and my argunent has been that if there was any sueh
production as that, there could be no justification for this
duty. ;

Mr. SMOOT. The Senator ought to be fair. He asked me the
produetion, and I gave the produection in the United States of
all the articles in that paragraph.

Mr, SIMMONS. The Senator doubtless misunderstood me,

Mr. SMOOT. I have already told the Senator they were
luxuries, pure and simple, and the only metal we are making
to-day falling under that paragraph is, as I said, thermostatic
wmetal, and that is made by one concern in New Jersey.

Mr., SIMMONS. Then I understand this duty is imposed as
a revenue duty?

Mr. McCUMBER. Pure and simple.

Mr. SINMONS. Am I right about that?

Mr. McCUMBER. If we do not produce it in the United
States, of course, it must he for revenue and for revenue only.

Mr. SIMMONS. That iss what I assumed. Now, the balance
of that paragraph, which imposes an additional duty of two-
tenths of 1 cent per pound, is the subject I wish to discuss for
a few moments, and I shall give the Senator some information
upon that.

We have some data about it. I read now from the summary
as to paragraph 309. It gives the production of the articles
covered in the whole paragraph, and, of course, includes the little
item we have just diseussed, of which it' now appears the pro-
duction and importations are small, In reading I shall give
only the round numbers. The summary states:

The country's output of irom and steel pgalvanized sheets in 1920
amounted to 859,668 long tons, or 2,000,000,000 pounds.

Again it says:

The production of ;nlvnuimd sheets tn 1914 amownted te 1,9398,000,000
pounds, of which 130,000,000 pounds consisted of g;alvmi&ed formed
products.

So we have a production in this country, of these two items,
of practically 4,000,000,000 pounds,

The figures of imports follow immediately after that. In 1913
the importation of plates, sheets, and so forth, covered by this
paragraph, amounted to 28,000,000 pounds, valued at $973,000,
and in 1914 to 49,000,000 pounds. valued at $1,000,000, in round
numbers. It will be observed that in 1913 and 1914, respec-
tively, we had imports of 28,000,000 pounds, and of 48,000,000
pounds, as against a 4,000,000,000-pound production. Let us
go a little further.

In 1918 the imports fell off very materially, and they were,
as given by the Senator, 649,000 pounds, valued at $206,000, a

A

tremendous falling off since 1914, That falling off continued
through the war.

What about the exports? ILet me again say that for the nine
months of 1921, as against a 4,000,000,000-pound production, we
had an importation of only 3,640,000 pounds. Nobody could say
for a minute that that quantity of importations, insignificant
when compared with our domestic production, could' possibly
affect the price of the American product.

If that were all, it would not be quite so bad. Let us see
about the exports of that product. The Tariff Commission sum-
mary stafes:

Exports greatly exceed imports. l'mring the calendar years 1918—

1921 the exports of galvanized irom and steel sheets and plates have
been ag follows :

1021
| 1918 1919 1920 il
tit --pounds...| 157,082,408, | 27,600,237 | 22,745,308 | 102,074, 891
3;‘31‘5’ 812,609,628 | $15,225,2%0 | $16,727,590 |  $6, 700,611

Whiech is many times the imports. There is your problem,
4,000,000,000 pounds production, imports of about 4,000,000
pounds during nine months of 1921, probably amounting to
5,600,000 for the year, though I have not caleulated it closely,
with exportations many times the quantity of importations.

If Senators think that those fucts justify inereasing the rate
of the present law, or if they think they justify increasing the
rate adopted by the House, I ean not understand the theory
upon which they are proceeding, and I quit the subject so that
the Senator frew Utah may have an oppeortunity, if he wants it,
to tell the Senate and tell the couniry upon what rule or reason,
with this state of facts;, tliey impose this rate. The facts I
have stated come from the record; they are the result of the
investigntions and findings of the Tariff Commission, not the
statements of persons who are opposed’ or persons who are in
favor of the bill, but suppesed to be the statements of a non-
partisan and impartial board. If he can explain to the country
the reason for the rate, upon that basis of faets, I should he
delighted to have him do it. If he can show that the Tariff
Commisgion have misrepresented the faets, and that these are
not the facts, but that there are other faects which wonld
justify this rate, I would be happy to have him give those facts.

Mr. SMOOT, Mr. President, I do not know that I have any-
thing more to say than I have already said, except that I want
to refer now to the exportations for the years to which the
Senator referred. The Senator referred fo the pre-war exporta-
tions as being very small. When the war began, or beginning
with the year 1914, our exports, of course, greatly exceeded the
exports before that time. England could not ship any of this
to Cuba and to Canada and to Argentina and to Mexico. The
whole thing was thrown on the United States and they had to
furnish it.

Mr. SIMMONS. If the Senator will pardon me, he must have
misunderstood me. The exports I read were for the years 1918
to 1920, inclusive, There was nothing then in the way of Eng-
land exporting to Canada.

Mr. SMOOT. I am not talking about that. Everybody
knows they could not do that. I will say to the Senator that
he did not eall attention to 1921. The exports in 1921 were not
half what they were in 1920.

Mr. SIMMONS. If I did not call attention to 1921, it was a
mere inadvertence.

Mr. SMOOT. Those exports went to Canada, Cuba, Argen-
tina, and Mexico.

Mr. SIMMONS. But the Senator called my attention to the
first nine months of 1921,

Mr. SMOOT. It was only 102,000,

Mr. SIMMONS. For nine months, and for the year it would
be a little more than that. But I ealled the attention of the
Senator that that is many times the imports.

Mr, SMOOT. Yes; it is greater than the imports.

Mr. SIMMONS. It is probably twenty-five or thirty times
greater.

Mr. SMOOT. But Canada is right at our door, Mexico is
right at our door, South America is close to us, and we always
export to those ceuntries. We always will, I think. I do not
think there is any question about it at all. The whole para-
graph is built on paragraph 308, that we have just passed,
giving two-tenths of 1 cent. The 30 per cent that the Senator
speaks of has nothing whatever to do with the exports. The 30
per cent referred to by the Senator is for items that we do not
make in this country. They are luxuries of the highest type;
as I have already said.
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Mr., SIMMONS. The Senator probably is correct about that,
and probably I was incorrect when I referred to the 20 and 30
per cent, but the same thing applies to the other rate, and that
is the additional rate of two-tenths of 1 cent a pound.

Mr, SMOOT. Certainly, as between 15 per cent and the two-
tenths of 1 cent per pound. I am aware of that., I simply
wanted to make the correction as to the 15 and 30 per cent on
the items to which the Senator referred. That only refers to
importations here of about 6,000 pounds of luxuries which we
flo not make in this country, with one possible exception that is
made by one concern located in New Jersey.

Mr. SIMMONS. The Senator did not understand me as in-
tending to discuss it. I was not discussing it. I was discussing
the other part of it. I stated that the production of that
article was very small and the imports negligible and that it
wias now claimed the duty was imposed as a revenue duty. I
was discussing the additional duty of two-tenths of 1 cent,
and I stated that the production of articles subject to.that duty
in this paragraph amounted to $4.000,000,000, while the imports
are negligible and many times less than the exports,

Mr. CUMMINS., Mr. President, I wish to ask the Senator
from Utah a question purely for information. I do not care
anything about the duty upon the superimposed metals, but I
am speaking of paragraphs 308 and 309, down to line 22, The
duty imposed upon ordinary steel sheets is about $10 a ton or
a little bit less than $10 a ton. That is a great article of
commerce. Does the Senator from Utah believe that it costs
in the United States $10 a ton more to produce an ordinary
steel sheet than it costs in England?

Mr. SMOOT. I can not say whether it would or would not.
That is the reason why I did not want to discuss the guestion
involved in paragraph 309. As I said, the basis of this rate,
outside of the luxuries, is found in paragraph 308. When the
committee amendments are agreed to then I have not any
donbt these matters will be discussed, and if they are changed
of course we shall have to change paragraph 309 accordingly.

Mr. CUMMINS. We know that it costs in England, gener-
ally speaking, more for the raw material out of which the
steel plate is made than it costs in the United States, It costs
Fingland a great deal more for coal and, therefore, for coke.
I do not know of a single material that enters into the com-
position of a steel sheet, save labor—if you may call that an
element—that costs in the United States more than it costs in
England. I do not kmow anything about Germany. That is
my difficulty in coming to any conclusion whatever about these
duties.

I would like to vote for protection and I intend to vote for
protection, but my judgment is—without specific information,
and it seems to be inaccessible—that the United States ean
make steel sheets cheaper than they can make the same article
in any other country in the world, unless it is in Germany
under present conditions. T do not know what may be the labor
costs In Germany and the coal costs in Germany and the cost
of other materials that are necessary in the production of this
article. 1 am under very great difficulty with respeet to voting
npon these duties. The highly fabricated articles, such as we
tind in many parts of the bill, 1 care little about, but the real
volume of the production of steel in the United States, the steel
sheets, the girders, and joists, all the building steel, is pro-
duced cheaper than they produce it anywhere else in the world,
and, in my jodgment, no duty whatever is required for the pro-
tection of the American indostry.

Mr., HITCHCOCK. Mr, President, will the Senator permit
an inquiry?

The PRESIDING OFFICER (Mr. Sterrixc in the chair).
Does the Senator from Iowa yield to the Senator from Ne-
braska?

AMr. CUMMINS. I yield. >

Mr. HITCHCOCK, Referring to the statement of the Senator
from lowa that we have not any knowledge as to the cost of
production abroad compared with the cost of production at
home, 1 would like to ask whether, in the absence of that in-
formation, we are not safe in taking the statistics of imports,
and if the imports show a decline over a long course of years
can we not safelr judge that there Is no danger of any destruc-
tive hmportations?

My, CUMMINS. If we were normal, T would regard the im-
ports as secondary evidence, in the absence of the primary
showing upon which I mainly rely, but I do not regard prices
as of any value whatever in determining what the duties ought
to be.

Mr. HITCHCOCK. Let me call the Senator's attention to the
paragraph of which he is speaking, 308, which is very impor-
tant, and which we shall take up later, I suppose. I notice that
the imports in 1910 were considerable; that is, they were

13,000,000 pounds. Since that time they have been on an almost
steady decline until in 1919 they were only abont 2,500,000
pounds, showing that imports are becoming negligible in the
items to which the Senator is now referring.

Mr. CUMMINS, The reason the imports are not a good
guide, or not an accurate guide, at any rate, is that Europe is
not normal. Europe is in a state of reconstruction.

My, HITCHCOCK. I ask the Senator not to reach that con-
clusion without bearing in mind the fact that I go back to 1910,
when Europe was normal, and when the imports fell off in
1911. They were about the same in 1912, They fell off again
in 1913, which was prior to the war, showing that the tendency
was that their competition” was failing as against the American
output, even though the tariff duty under the Underwood law
was only 12 per cent,

Mr, CUMMINS. In 1909 I examined the metal schedule with
a great deal of care, aud proposed a substitute for the schedule
which expressed my views with regard to the duties which
should be imposed at that time. Buat I do not know anything
about the cost now there or here, and even if we knew what
the cost there is fo-day and knew what it is here to-day, we
would not know what it would be to-morrow, because commer-
cial conditions are shifting and changing so rapidly and so
radically that I do not see my way clear to establish duties
upon that basis. T am wondering whether there will not be
found, before we are through with the hill, some other reason-
able basis upon which we may proceed.

Paragraphs 308, 309, and 312 comprise a very large part of
the production of steel, not only in our own country but in other
countries as well. 1 hope that before we have finished the con-
sideration of this particular schednle the members of the 1'i-
nance Committee, who have examined the question as carefully
and as thoroughly, T am sure, as it can be examined, will give
us a little more information than we now have with regard to
present costs and probable future costs in the competing coun-
tries of the world. I ean only repeat that my general informa-
tion hasg been that in the great heavy productions of steel which
comprise probably ninety-nine one-hundredths in volume of the
entire production, we have reached a posifion in which we pro-
duce as cheaply as others produce anywhere. That may be dis-
turbed, that may not be true in the present moment. I do not
know. I have not been able to find out.

But we ought to be careful with regard to the metal schedule,
especially careful about it, because 50 per cent of our produc-
tion comes from one corporation and it is perfectly well known
that it for years has fixed the price of substantially all the
commodities which it produced and in which it deals, and that
the less favorably situated industries are glad to follow that
price. They go up if the Steel Corporation permits them to go
up, amd they come down when the Steel Corporation compels
them to come down. I do not regard that as effective competi-
tion. It ig not what the country is entitled to in order to make
competition an influential force in fixing prices, Now we are
confronted with a situation in which it may be that all of the
other steel companies of the country will combine, and then we
shall have two great corporations, at the most three, producing
these articles, It is idle to expect that under such circum-
stances there will be any effective competition, because the
intimacy is 80 great that we shall have to depend upon some-
thing else than the competitive course in order to fix the price
of the great bulk of the steel products. I myself do not want
to go to the point toward which we are being driven every day
at which the Government will be compelled to fix prices and to
limit profits. That to me is an abhorrent suggestion. It may
be that we must reach it and will reach it, but I do not want
to see that policy established in the United States if it is pos-
sible to avoid it. Therefore I am in favor of adjusting these
schedules upon the basis of affording whatever fair competition
we may expect from abroad. 1 do not know that that will be
effective, but it is one of the things that we ought to bear in
mind, and that I intend to bear in mind when I come to vote on
schedules like this one.

Mr. STANLEY. Mr. President, will the Senator from Iowa
yield to me?

The PRESIDING OFFICER. Does the Senator from Towa
vield to the Senator from Kentucky?

Mr, CUMMINS, 1 yield.

Mr. STANLEY. In connection with what the Senator from
Towa has so pertinently observed, I call his attention to para-
graph 312 of this bill as illustrating the vice of an excessive
duty. That paragraph covers—

Beams, girders, joists, angles, channels, ear-truck channpels, tees,
columus and posts, or parts or sections of columuns and posts, deck and °

bulb beams, and building forms, togetber with all other structural
shapes of iron or steel,
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Mr; Presideni, the principal item there is structural steel,
although there may be a few other things included. Struetural
shapes are, as the Senator from Iowa has so wisely said, more
#d more essential to every phase of our industrial life. With
the perfection of the use of cement and other like materials in
connection with structural shapes, residences, business houses,
hotels, warehouses are all now built, to a greater or less extent,
of steel. Our bridges, our culverts, and our highways are also
all dependent upon these essential articles. No less an au-
thority than Mr. Carnegie himself has stated that there is no
compeltition whatever between the American producer and the
foreign manufacturer. According to Carnegie himself, you may
put structural shapes on the free list and yet not a beam,
a girder, or any other form of a structural shape will be im-

* ported, for the reason that such shapes are standardized just
as building materials of wood are standardized. We have 2
by 4's of the 10 and 12 foot lengths. The structural shapes
on the continent of Europe are standardized on the metric
system; so that the French manufacturer and the German
manufacturer do not make the identical length that we need. If
the builders of skyscrapers or bridges should attempt to im-
port structural shapes, they would have to get a foreign expert
to figure out just what they would need in meters and kilometers
and the like instead of in inches and in feet.

The import statistics show how true that it. While a few strue-
tpral shapes, which include many articles such as bulb beams or
columns, or something of that sort, may have been imported
into the United States, yet in 1920 we imported only $284,167
worth of structural shapes—about 3,000,000 pounds. In the
same year we exported $28,956,819 worth of structural shapes,
Our exports are 100 to 1—yes, 200 to 1—over, our imports. The
imports are absolutely negligible; they are not one-half of 1 per
cent; and yet this bill proposes to place a duty of 30 per cent
on every I-beam or every girder or every joist that goes into
any character of building in this country, because Senators will
notice the same old joker is in this bill, for its framers have pro-
vided first a duty of 1 cent per pound.

Mr, CUMMINS, The proposed duty is seven-twentieths of 1
cent per pound.

Mr. STANLEY. The Senator from Iowa informs me that it
is seven-twentieths of 1 cent per pound duty. Then there is an
additional provision which reads:
any of the foregoing machined, drilled, punched, assembled, fitted, fabri-
eated for use, or otherwise advanced beyond bammering, rolling, or
casting, 30 per cent.

Senators have noticed that in the construction of buildings the
materials are assembled and then the pieces are riveted to-
gether. All they have to do is to punch one hole in a beam or
a girder and it falls under the phrase “ fabricated,” and there
is an additional duty of 30 per cent. So there is an additional
30 per cent duty on the most essential material for construction
purposes which is known in this country, when not one cent is
necessary, and, as the Senator from Iowa has well observed,
it can only operate as a guaranty against any possible competi-
tion invited by inordinate home prices,

Mr. CUMMINS. Mr. President, the Senator from Kentucky
probably has later information than I have, becafise I have not
studied this subjeet for several years; but there was some struc-
tural steel imported along in 1909 and 1910. Of course, it could
only be used in the seacoast cities. There were several large
buildings in New York along in those years constructed out of
imported structural steel, simply because the contractor believed
that the home producer was charging too much for it, and he
got it a little cheaper abroad than he could get it at home; but
no part of the imported structural steel could get 50 miles away
from the seacoast. The transportation charges, even upon equal
terms, would forbid the English manufacturer getting his strue-
tural steel to Pittsburgh or Chicago. The steel that is manufac-
tured at Chicago, at Pittsburgh, and other interior places would
have so tremendous an advantage over any imported steel that
no large volume could be imported or could be used except at
the very seaboard.

I am saying this because I feel perfectly helpless with regard
to this bill. I have a view with regard to the doctrine of pro-
tection, and I have not changed my opinion in any degree since
I did what little I could to secure fair rates in 1909 and in 1913;
but the whole basis upon which we acted at that time has dis-
appeared, apparently, and we are not able to compare the costs
s0 as to introduce a competitive system.

I had greatly hoped at one time that the Senator from Ala-
bama [Mr. UnpErRwoon] would abandon the delusion of a tariff
for revenue only, which has never been enacted in the United
States and mnever will be, with any accuracy or fidelity, and
would enlarge upon what he called in 1913 a competitive tariff,

LXII—486

I can not see very much difference between a competitive tariff
or a tariff levied upon competitive principles and a tariff for
protection., However, my Democratic friends still insist upon
harboring the delusion that we can enact a tariff for revenue
only. There is no such thing: that is, no such thing that would
be adopted by the people of the United States. A tariff for reve-
nue only and free trade are synonymous terms in the termi-
nology of political economy, and political economists generally
use them as synonymous terms. Free trade does not preclude
levying duties upon articles which the country levying the duties
does not produce, and a tariff for revenue only, when it is
properly applied, permits the levying of duties only upon articles
which the country levying the duties does not produce, as is
evident from a moment’s consideration of the subject.

The great objection which our Demoeratic friends have to a
tariff for protection is that it increases the price not only of the
imported article but of the domestic article as well, and, unless
that objection is overcome by corresponding benefits and ad-
vantages growing out of a tariff for protection, the argument is
perfectly sound. The notion that we have a right to levy a tax
for the benefit of one man or one producer or a dozen producers
is obnoxious to every man who loves justice. We do not lévy
protective duties in order to make & producer rich or in order
to give him profits ; that is not the purpose of levying protective
duties; but we levy them because we believe that they are just
as advantageous to the consumer as they are to the producer.
If they are not as advantageous to the consumer as they are to
the producer we ought to abolish and abandon the notion of
protective duties. The fundamental idea of protective tarifl is
to keep the people of the country which levies it at work; it is
to give them employment and to enable them at least to supply
themselves with the articles which they consume.

I know that mathematically it can not be accurately applied;
but that is my notion, at least, of a protective tariff, It is to
make our country as nearly as possible autonomous, self-sus-
taining : and every workingman who does not receive advantage
or benefit from the levying of a protective tariff has just cause
for complaint against it. We ecan not keep our people at work
if we resort to the old plan of producing only those things that
we can produce more cheaply than they can be produced in any
other country in the world. We can neither develop our country,
nor, having it developed, can we keep in employment our merr
and our women upon any such principle as that. If we had been
devoted to free trade or the principle of a tariff for revenue
only, we would have been an agricultural country alone, because
I suppose that we can produce many kinds at least of products
of agriculture cheaper than they can be produced anywhere
else.

But that is all aside. I have waited for this opportunity to
say just a word with regard fo this particular matter. I have
waited until the metal schedule was before the Seante, because
I know more about the metal schedule than I know about any
other schedule, unless it is one or two rather unimportant
schedules that come later, I hope I shall be able to sustain the
committee, My desire is to sustain the committee. I think that
this is the most inopportune time of all the times I have ever
known to enact a general revision of the tariff law, and in that
respect 1 agree with the Senator from North Dakota [Mr. Mc-
Cuarper], who expressed the same general idea the other day.
I would not have entered upon a general revision of the tariff.
The time has not come for it. The information that is neces-
sary is not at hand, and even if it were at hand for this moment
we could not depend upon it as a basis for action to-morrow, or
next month, or six months hence.

If I could have had my way—and I bhave urged this upon my
associates with all the strength 1 had—if I could have had my
way about it, I would have allowed the existing tariff law to
remain as the general law upon the subject, including the
emergency tariffs which have been enacted since the revision in
1913. 1 would have then given the President or the Tariff Com-
mission, preferably the latter, the authority to ascertain from
time to time the difference between the cost of production in
competitive products at home and abroad; and having ascer-
tained that difference I would have had the President proclaim
that difference, and then, by the law itself, I would have levied
upon the products so examined the difference between the cost
of production at home and abroad so ascertained, whatever it
might be.

That, it seems to me, would have relieved the country of the
disturbance through which we are now passing. It would have

| afforded reasonable guaranties to our producers that whenever

they were unable to meet the competition from abroad by reason
of comparative cost of produetion the duties would be raised to
measure that difference, I think we have the guthority under
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the Constitution to clothe the President or the Tariff Commis-
gion with that power. I think the questions which arise with
regard to the constitutionality of the present bill upon that sub-
ject would be entirely absent if the plan that I have suggested
were employed. That is what I would have liked to do; but,
inasmuch as I was powerless to affect the situation, I intend,
whenever I am not elearly convineed that the committee has
made a mistake, to follow the committee; but whenever I feel
well convinced that the duties which it has imposed are: too
high, I intend to vote my own sentiments with regard to the
question, handicapped as I am by inability to ascertain what
the difference in the cost of production in this country and in
other countries is at the present time.

Mr. HITCHCOCK. Mr, President—

Mr. CUMMINS. I yield.

Mr. HITCHCOCK. From the Senator’s closer relations with
the committee, has he been able to learn what emergency re-
quires the introduction and consideration of this bill at the
present time?

Mr. CUMMINS. I know—I think I know—that the Repub-
licans generally do not believe that the Underwood-Simmons
bill protects the industries of the United States, and I share
that belief in very many respects, and I assume that the Repub-
licans believed that the sooner the law was brought into
hidrmony with the Republican doctrine rather than the Demo-
crate doctrine the betier it would be for the people of the
United States; and that reasoning would have been absolutely
sound had it not been for the disturbed, chaotie condition of the
world that renders .t impossible to ascertain just what duties
ought to be levied in order to embody and to carry out what I
understand to be our doetrine of protection.

Mr, HITCHCOCK. Will the Senator state in what the evi-
dence consists that the existing law does not adequately pro-
tect, or in any .way endangers, existing industries? What
would be the evidence of it?

Mr. CUMMINS. That question I can not answer abstractly.

Mr. HITCHCOCK. Would it not inevitably be the evidence
of imports coming in here in increasing volume?

Mr. CUMMINS. As I have remarked before, I do not look
upon imports, under the present eircumstances, as a reljable
guide to the future.

- Mr. HITCHCOCK. No; I was not asking that. What would
be the evidence of danger? Would it not necessarily be exces-
sive imports?

Mr. CUMMINS. It would be evidence of danger.

Mr. HITCHCOCK. In the absence of excessive imports—
and we have shown that in one schedule after another—how
can it be claimed that there is an inadequacy of tariff? -

Mr. CUMMINS. This law, I take it, is being enacted to
care for the future; and the committee, I believe, has done
tire best. it could to peer into the future, and to predict or
assume what the conditions of the future will be; and they
must have done that, because there was no other basis upon
which to proceed. 1 do not criticize the committee in any
respect, but I particularly do not criticize the committee for
refusing to accept as conclusive the fact that the imports of
a particular article or commedity nway bave been very negli-
gible, because, if the committee believed that to-morrow or
next month or next year the imports would very. greatly in-
crease, from the standpeint that the committee was occupying
I think it was entirely proper to provide duties uwpon that
hypothesis.

Mr. HITCHCOUK. The Senator will recall that we have
had before us the tariffs on such articles as cement and ink
and wood aleohol, and others in which the United States
manufactures half of all the product of the world, and in
whieh it has a great export trade. Does the Senator think
that taking those articles from the free list, or increasing the
existing dutles, is justified by peering into the future and mak-
ing a tariff based on fears?

Mr. CUMMINS. I am not going to criticize or condemn the
committee. I can only say what I think about that subject.
So far as I am concerned, I think that to put a duty on Port-
land cement is little less than absurd. That is my judgment,
but that is ap individual judgment.

Mr. HITCHCOCK. It is a very wise judgment; T will say
that to the Senator.

Mr, CUMMINS, And it, I understand, is justified only by
the suggestion that there are certain small manufacturers of
Portland cement along the border, and that there may be com-
petition between Canadian cement and cement manufactured
in our own country. 1 do not regard that as sufficient to war-
rant a duty. Save in these limited communities, the duty
will have no effect. It will neither increase nor decrease the
price of cement. That may be affected by combinations and

understandings between American mnaufacturers; but the
price of cement in Omaha, where the Senator lives, or in Des
Moines, where I live, will not be in any respect affected by
the duty which is put upon it. I know nothing about ink. *

AMfr. ROBINSON. Mr, President, will the Senator yield?

Mr. CUMMINS, I yield.

Mr. ROBINSON. If it should appear conclusively, as T he-
lieve it does, that the cement industry is controlled by a trust,
in violation of the provisions of the Sherman antitrust law,
and the proper authorities of the Government should institute
and prosecute successfully proceedings to dissolve the trust,
it might result that from a low tariff competition would permit
the people who use cement and the industries that use cement
to obtain it at a lower price, might it not? The Senator doeg
not mean to say that because of the price control that unques-
tionably exists in the cement industry that control should be -
fastened upon the public and made more secure by an increase
of the duty on cement importations?

Mr. CUMMINS. No. On the contrary, I have just said that
I was not in favor of a duty on Portland cement; but T repeat
that the possibility of any competition preventing an increase in
prices is so remote that I ean not believe that, even assuming
that there is a combination that controls the price, the combina-
tion could increase the price to the point of competition, It
conld not do that, because it would destroy the market for
cement before it would reach the point at which the foreigmer
can import any considerable quantity of cement.

‘Mr. ROBINSON. Will the Senator be good enough to yield
to me for a further statement?

Mr., CUMMINS. I yield.

Mr. ROBINSON, In view of the price history of this com-
modity extending over a period of the last five years, and in
view of the complete control which the combinations in the
industry now exercise over the price, any price may be charged
that the industry will bear—that is, short of a suspension of the
use of cement in the United States. If there is any virtue in
the antitrust law, and that statute shounld be invoked and the
trust dissolved, it is entirely possible, in my opinion, that the
cement industry could be conducted profitably in this country
upon the basis of two-thirds or one-half the price that is now
being charged. In that event a diminution rather than an in-
crease in the tariff might expedite and facilitate price reduec-
tions in this necessary commodity.

Mr. CUMMINS. I do not see the connection between the
statements of the Senator from Arkansas. It may be that
the proceedings which are now in progress will result in a dis-
solution of what is called the Cement Trust. I know nothing
about the merits of that controversy, but my observations of
the dissolutions which have taken place do not justify a
belief that competition will be effectively restored by the dis-
solution.

What I mean to say is that before a combination, as it ex-
ists now, or as it may be hereafter, would be able to raise its
price to a point that would enable manufacturers of cement in
foreign countries to reach the United States, or any considerable
part of the United States, it would have reached a price which
would have been more than the traffic could bear, if I may use
that expression.

Mr, ROBINSON. That price has almost been reached now,
and there are substantially no importations, as the Senator
states.

With respeet to the effect of dissolutions of trusts, I presume
the Senator means, epigrammatically speaking, that a dissolu-
tion does not dissolve; that the experience of the country, under
the operation of the antitrust law, is that actions which have
apparently been successful in efforts to dissolve trusts have re-
sulted in the reorganization of the trusts, and their proceeding
under other forms, If there is any virtue in the antitrust law
at all, it must be admitted, particularly under the ecircum-
stances shown to exist in connection with the cement industry,
that the dissolution of the trust would result in price reduc-
tion. If it does not, we would just as well submit to the power
of this organization to fix any price it chooses, which, I think,
in the end, would mean any price which the industry will bear,
the highest price which can be charged without suspending the
businesses which are conducted by reason of the production of
eement.

Mr. CUMMINS. T sincerely hope that our experience in the
future will be more fortunate, as far as the dissolution of trusts
is concerned, than it has been in the past.

Mr. ROBINSON. I concur in that hope.

Mr. CUMMINS. My belief is that when these great combina-
tions are dissolved, there is some one company producing the
commodity a little more cheaply than any other company, and
it controls the price, and every other producer is very glad to
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go to that price. That is the reason we have had no great
reduction brought about by the dissolution of the Standard
0il Co.

1 suppose the United States Steel Corporation can still con-
tinue to exercise the influence it can and does wield over pro-
duetion and the price of steel. On an average I venture to say
it can produce the heavier forms of steel for $10 or $12 a ton
chéaper than its competitors can produce those same forms.
It has allowed its competitors to live because it regal_'ded it as
for its interest to do so, but there has not been a time in 15
years in which within six months the United States Steel Cor-
poration could not have bankrupted every independent organi-
zation In the land, or at least reduced its profits so that the
continuance of the industry would have become-impossible.

Those are conditions we have to deal with in some way or
other. No man has yet been genius enough to present a plan
which will deal with these situations short of the Government
undertaking to fix prices or limit profits, and we are shrink-
ing from that course now, and I think we may very well shrink
from it. It is one of the problems we have yet to solve, and
the man who does solve it successfully, or the Congress which
is able to introduce and carry into effect a plan which will
restore and preserve reasonable, fair competition, in the pro-
duction of the United States, will be entitled to a great deal
more than the plaudits of his fellow men. He will be entitled
to a very secure and permanent seat in the heavenly land.
While that has something to do with the tariff, its connection
is somewhat remote. We have always to consider transporta-
tion when fixing tariff duties.

This bill in my judgment lacks an essential element, in not
providing against the dangers which are always present of
enabling carriers to neutralize the duties which are imposed
upon a given product by the adjustment of rates of transporta-
tion. We were debating here yesterday the earthenware schedule,
Some years ago I had eceasion to look into that, and at that
time the producers of earthenware in England, in France, and
in Germany as well, could reach the interior points of the
United States, as far west as Chicago, at a rate which abso-
lutely destroyed the protection or the advantage which was at-
tempted to be conferred by the levying of the duties. If one
brings in a shipment of earthenware to New York, and if that
jmporter can reach Chicago for one-half the rate which his
rival in New Jersey must pay in order to reach Chicago, the
effect of your duty is gone, and I think the consideration of
that question is a part of the consideration of every tariff in-
quiry. 3

Atene time I introduced a bill to cure that evil, but unfor-
tunately, I could not secure consideration of it. The importer
in New York, when he seeks to reach an interior point, ought
to be required to pay the same rate of transportation that the
producer in New Jersey or in New York pays. Simply because
a part of the carriage is over the ocean, he ought not to be
able to use the land lines of the United States in a way which
discriminates against the home producer.

But I must suspend. I had no notion of going into this sub-
ject generally when I arose, but I wanted the opportunity, of
which I have availed myself, to state in a general way my
attitude toward this bill.

Mr. McCUMBER obtained the floor.

Mr. NORRIS. Before the Senator from Iowa leaves the
floor, I want to ask him a question.

Mr. McCUMBER., That means several questions and an-
swers, back and forth, and I shall not take more than five min-
utes myself.

Mr. CUMMINS. I yield to the Senator from Nebraska.

Mr. NORRIS. I think the Senator has just now stated a very
interesting proposition, one which he knows about, too. He has
said that a man over in London or Paris or Berlin could ship
his goods from that place to Chicago at a lower rate than the
rate at which the manufacturer of the same article could ship
from New York, let us say. If that ig the condition, it is to my
mind intolerable. As I look at it, however, it is entirely a
question of transportation. Does the Senator think that we
can remedy that situation by a provision in a tariff bill?
Should we not meet it in another way, and do we not have to
meet. it in another way?

Mr. CUMMINS. Naturally, we would have to meet it in an-
other way, Ly an independent measure; but when we are en-
deavoring to levy duties which will protect American producers,
and when we know that the foreign competitors secure an ad-
vantage, in the way I have suggested, which goes far to destroy
the benefits of the duty, I think it would be entirely proper to
put it into the tariff bill.

AMr. NORRIS. In that case, you make the consumers of the
article pay an exorbitant price, because of transportation

charges; and if that is wrong, if they ought not to be required
to do it; in other words, if the thing itself is wrong, it does
not seem to me the attempt to meet it in this indirect way
would be a remedy.

Mr. CUMMINS. But the thing is not wrong. It costs so
much to transport an article from New York to Chicago, and
the rate is based in a general way on the cost of the service.
It costs as much to take a car which has been loaded with goods
coming from Europe as it costs to carry a carload of goods from
New York or New England or New Jersey.

Mr. NORRIS. Mr. President——

Mr. McCUMBER. 1 yield to the Senator from Nebraska to
ask another question.

Mr. NORRIS. I am not asking the Senator from North
Dakota to yield.

Mr. McCUMBER. Then I decline to yield, as I have the floor.

Mr. NORRIS. I asked the Senator from Iowa if he would
yield, and he has yielded.

Mr. McCUMBER. Mr. President, I was recognized, and I
decline to yield if the Senator is not courteous enough to ask
me to yield to him.

Mr. NORRIS. I make the point of order that the Senator
from Iowa had the floor, and not the Senator from North
Dakota.

Mr. McCUMBER. The Senator from Iowa had completed
his speech, and the Senator from North Dakota obtained recog-
nition, and started to make a statement when.the Senator from
Nebraska turned to me and asked if I would yield to allow
him to ask a question of the Senator from Iowa.

Mr. NORRIS. I did not. The Senator is entirely mistaken.

Mr. McCUMBER. Then, if he did not, I have not yielded.

Mr. NORRIS. If the Senator has not the floor, of course, I
have a right to ask the question.

The VICE PRESIDENT. The Chair understood that the
Senator from JIowa had completed his discussion and had
vielded the floor, and the Senator from North Dakota was
recognized.

Mr. NORRIS. Then we will not get any information on that
subject.

Mr. McCUMBER. Possibly the Senator will get some infor-
mation if he will be a little patient.

Mr. President, I want the attention of the Senator from
Towa, because the Senator from Iowa has presented a sort of a
rule which he thinks should be enacted into law, and which
would authorize the President, or preferably, he says, the
Tariff Commission, to fix these rates. The rule which the
Senator from Iowa would adopt is that the President or the
Tariff Commission should ascertain the cost of production of a
certain foreign product in the foreign country, and ascertain
the cost of production of the like article in the United States,
and then apply a duty which would measure this difference.

As a general rule, or at least to some extent in some in-
stances, that rule might work, but I think generally it would
not work, and I will tell the Senator why. The Senator has
already modified his rule himself, because, he says, we must
take into consideration the question of freight rates. That
means how we can get an article in competition with another
article in a given territory. -

That is all right if we stop right there and if we wish to
divide 50-50 with the foreigner. But let us suppose that we have
factories in the United States which are capable of producing
all of a given commodity that we require for consumption in the
United States at a reasonable price. Here is a foreign couniry
that ecan produce the same article, we will say, at a lower price.
The Senator would add to the cost of bringing that article into
this country a duty which would equalize the two. Now what
would be the result?

The result would be, other conditions being equal, that the
producers in the United States who can produce all of a com-
modity at a fair compensation will share with the foreigner
one-half of the market if both are able to fill that market.
Would that be a good thing for the people in the United States?
I do not think it would. We now, perhaps, produce very close
to 95 per cent of all the articles we use in the United States.
If we were to surrender 40 per cent of our trade and bring it
down to about a 50 per cent basis, we certainly would be in a
most precarious condition. . .

1 would adopt the Senator’s rule with this modification: I
would give some advantages to the American producer beyond
the mere advantage of equalizing the cost of placing an article
in the market at any given point. I think the Americans
should have a preference. Of course they have some advantage
in being organized, and organized in their own country; but
just remember that with American eapital going into foreign
countries, as it has been of late years, and American machinery,
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too, there will be just as good an organization on the part of
the importer to reach the American consumer as there will be
on the part of the American producer.

So I would give an advantage to the American producer, but
always keeping in mind that I would not have the rate so high
that it would shut out importations entirely, because I believe
there ghould always be a sufficient amount of importations to
prevent any rise in price that would be an injustice to the
Awerican people. It is difficult to ascertain just what that
should always be. Nevertheless we ought to come just as near
to it as possible. ;

Take a case of the kind which the Senator from Iowa has
just mentioned. Here is a product that is made in England
and costs $1 per unit. Here is a like product that is made in
San Franeciseo and costs $1.50 per unit. The Senator’s rule,
if there were no other modification, would simply add 50 per
eent to the foreign unit and then they would equalize each other
so far as the cost of production is concerned. But we will sup-
pose that the consumption is all east of the Allegheny Moun-
tains. Then we have to bring the American produect from
California to the eastern market at a freight cost, perhaps, of
two or three dollars per unit. Imimediately the American
would be out of business.

So I agree that we must take into consideration the ques-
tion of what the freight rates are, where the article is pro-
duced in the United States, the field of consumption, the im-
portance of that field of consumption, and then determine what
rate would give a fair competitive condition in that field of
consumption. That means rates of duties which will take
into consideration the matter of the freight rates as well,

Mr. CUMMINS. Mr. President——

The PRESIDING OFFICER (Mr. Lexroor in the chair).
Does the Senator from North Dakota yield to the Senator from
Towa?

Mr. McCUMBER. I yield.

Mr. CUMMINS. There is no difference substantially be-
tween the rule stated by the Senator from North Dakota and
the one that I stated. I did not amplify it as he has done,
I stated the rule laid down in the Republican platform many
times, especially the Republican platform on which I came to
the Senate of the United States, and to which I still give my
loyal adhesion,

The real difference between the cost of production at home
and abroad can not be mathematically applied. It must be
applied with good reasonable sense so as to produce exactly
the condition named by the Senator from North Dakota. When
the foreign article comes into the United States it lands upon
one coast or the other. The center of population in the United
States is just a little east of Chicago. In distributing the
American product as compared with the distribution of the
foreign product the American producer must necessarily have
an advantage. It is his by virtue of the situation. No one can
take it away from him unless, as I said, in the adjustment of
freight rates the importer who ships from the coast to the in-
terior has an advantage over the American producer who ships
from the coast to the interior.

Mr. McCUMBER. I agree with the Senator there, and I
think we can amplify it in another direction. I am doing this
for the purpose of drawing to the Senator’s attention the fact
that I think in the administrative provision which we have
recommended we can iron out many of these inequalities and
differences. After all, if we should adopt a different rule or
standard and say the duty should be such as would equalize
competitive conditions, then I think we would have it very
much nearer what we want. That would take into considera-
tion a great many different elements which enter into the ques-
tion of competition in the American market.

But I do not: entirely agree with the Senator’s rule, if ap-
plied in some other respects. Here is one situation: We have
to take into consideration not only the interests of the producer
but the interests of the consuming public. If we find an article
produced in the Rocky Mountain region that has its consump-
tive demand in the Allegheny region we have to take into con-
sideration whether the thing produced is of such importance
as that we can justify a protective rate at all. In some in-
stances we have had to say that it is so unimportant as com-
pared with the importance of the consumptive demand that we
can not afford to develop that industry in the United States.

Then we find another situation, Sometimes the freight rates
are such that it is impossible, without imposing upon the
publie, to give a rate that will allow the producer in the Rocky
Mountain section to reach the consumer along the eastern
coast. So we have given rates in some instances that will
allow the western producer to reach, say, as far east as Chi-
cago and have the western market, but have not given him a

rate on which he can possibly compete with the foreigner
along the eastern coast. In that way we have fried to protect
the American industry and at the same time prevent such a
high charge against the consumer in the eastern section of the
country. So here again we would have to modify the rule
laid down by the Senator from Iowa.

I will give one instance in which I think we could not apply
the rule. Suppose a product is produced in Canada at.-the
same cost for which it is produced in the United States. e
Canadian can bring it over here freely, There is no difference.
in the cost of production, therefore there will be no duty at
all. But let us take wheat, for instance. Let us suppose that
the American producer, while it costs him no more to produce
than it costs the Canadian producer, must purchage everything
that he buys to live upon on a higher scale and standard of
living, and pay for everything that he buys on the higher cost
basis. I do not mean merely the implements necessary to run
his farm; I mean other things that do not enter into the ques-
tion of raising his crop. He pays a higher price becanse he
lives on a higher standard of living, and, therefore, I would
give him a protection as against the foreign product so as not
to drive our product down to the price of the foreign product
in a country where the cost of living is less than in this
country. So the rule would not work in that particular case,
if we are believers in the principle of protection.

I simply wanted to call attention, Mr. President, to the fact
that while I agree with the Senator from JTowa as to what
should practically be the rate of duty, I can see that the rule
which he enunciates would require a great many modifications,
as he himself says, to meet each particular case.

Mr. NORRIS. Mr. President——

The PRESIDING OFFICER. The Senator from Nebraska.

Mr. NORRIS. I suppose it will now be conceded that I have
the floor; and I suppose also that the Senator from North
Dakota will let me ask the Senator from Iowa a question,

Mr. McCUMBER, In the Senator's own time, with pleasure.

Mr. NORRIS, I want to call attention to the fact, as the
Senator did a while ago, that if he wants to interrupt when I
have the floor he must get permission to do so. If he wants
to interrupt me, he may look into the rules and find out how
to do it.

Mr. President, I did what I have seen done a thousand times
in the Senate. When the Senator from Iowa had announced that
he was through, before he took his seat, I addressed the Chair
and asked if I could ask him a question, and the Senator from
Towa consented. It seems that at the time when the Senator
from Iowa announced that he was going to conclude the
Senator from North Dakota addressed the Chair, and the Chair
said that he had recognized the Senator from North Dakota.
Of course, I had to accept the word of the Chair, It has been
a custom hitherto, to which there has been no exception in
this Chamber, when a Senator was addressing the Senate and
concluded his remarks and was about to stop and some Sena-
tor wanted to ask him a question pertaining to what he had
been discussing, that the Senator still held the floor, even
though some other Senator had addressed the Chair. I have
never known an exception of that kind until to-day. It seems
that there is now a new rule.

If the Senator from North Dakota were as anxious to get
information as he is to take advantage of a favorable ruling
of the Chair, and a technical ruling at that, to shut some other
Senator off who is trying to get information, he would get along
with his bill a great deal better than he is doing,

Mr. President, the Senator from Iowa has told us of a very
interesting situation, one which in the past at various times
has been discussed to quite an extent. The Senator called
attention to the fact that under former conditions it was pos-
sible for the manufacturer in Europe to ship his goods to Chi-
cago under a combined freight rate from the place of manu-
facture in Europe to Chicago, which was less than his American
competitor had to pay who was manufacturing his goods on the
seacoast, or near to it; in other words, that a person in London
could ship, let us say erockery, from London to Chicago and land
it, of course, in New York from the boat, unload it from the
boat and put in on the train, fill a car with it, while in the
same train perhaps the next car to it might be loaded with
the same product manufactured right there in New York or
close by. The two lots of goods would go to Chicago in the
same train, and yet the freight on the foreigner’s product
would be very much less from London to Chicago than the
freight on the American product from New York to Chicago,
and the foreigner could not only undersell the American on
an equal market but that he could overcome the tariff that
was imposed for the benefit of the American producer.

Mr. CUMMINS. Mr. President——
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The PRESIDING OFFICER. Does the Senator from Ne-
braska yield to the Senator from Iowa?

Mr, NORRIS. I yield.

Mr. CUMMINS. I think I did not state just what the Senator
from Nebraska understood me to say. 1 did not say that I
knew of any case in which (he freight rate from London to
Chicago was less than the rate from New York to Chicago; but
what I did say was that the rate from Leondon to Chicago was
a great deal less proportionately, considered from. the stand-
Point of the cost of service, than the rate from New York to
Chieago.

I can not recall just what the differences were, but I know
that I examined the guestion very carefully and introduced a
bill to correct that practice. That was some years ago. I do
not know what the rates mow are, but I do know that the rail-
roads were carrying imported goods from New York to Chicago
for a great deal less than they were carrying domestic goods.

Mr. NORRIS. I think I have not misunderstood the Sena-
tor from Iowa. I did not mean to say that the Senator from
Towa had used London, for instance, as a place. I myself was
merely illustrating the proposition that the Senator had laid
down. I have looked into it, Mr. President, not so extensively,
perhaps, as has the Senater from Iowa, but I know in a gen-
eral way that what I am stating is true. I have investigated
the matter; I have come in personal contact with it a good many
times in the investigations which I have made. The Senator
from Iowa, however, is an authority on rates, and I use his
statement, illustrating it by a statement of my own. I do not
want to misstate the Senator’s position.

Mr. CUMMINS. I am sure that the Senator does not. I may
have made my statement somewhat awkwardly. I do not re-
member whether the rate from London or any other foreign
point to Chicago was absolutely less than the rate from New
York to Chicago, but I know that what the railroad got for
transporting the foreign goods from New York to Chicago was
less than the railroad got for transporting the domestie product.

Mr. NORRIS. I very gladly accept what might be consid-
ered a slight modification of what I understoed the Senator's
original statement to be; but, Mr. President, I will make the
statement on my own responsibility.

Mr: SMOOT. Will the Senator yield to me?

Mr. NORRIS. Yes.

Mr. SMOOT. I wish to state to the Senator from Nebraska
that I can tell him that on crockery made in Germany and
purchased by merchants in Salt Lake the freight rate from
Germany to Salt Lake City was a little less than from Ohie to
Salt Lake City.

Mr. NORRIS. T am glad to have the corroboration of the
Senator from Utah for a statement I am about to make. I do
not remember now, Mr. President, the particular place, but
from a town en the main line of the Penmsylvania Railread
Co., somewhere between Chicago and New York, I think, in
Ohie, although it may have been east of there, the freight rate
on a shipment of crockery to a point in the West—I can not
now state where; it may have been Chicago or it may have been
farther west than Chieago; it might have been Omaha; but
it was some place in the western part of the country, or the
Middle West, as most people would understand it—was greater
over that road from the particular point of manufacture to
the destination of the shipment than the freight rate on a
similar article from Europe passing through the same town
over the same railroad to the same destination. There is no
question about that being true. The records will show, Mr.
President, that several years, ago a carload of sugar was
shipped from San Francisce to Kearney, Nebr., over the Union
Pacific Railway. The freight rate charged on that earload of
sugar was the rate frem San Francisco to Omaha plus the
local rate from Omaha back to Kearney. The train going to
Omaha ran through Kearney, When the train reached Kearney
the men who had purchased the sugar tendered the freight from
San Francisco to Omaha. It was refused and they replevined
the sugar. There is no question that such rate schedunles ex-
isted; but I do not believe the Congress of the United States
ought to try to remedy a situation of that kind in a tariff bill
by levying a tariff duty. - To my mind, it is illogical, it is foolish,
to think of doing such a thing in a tariff bill. A condition eof
that kind, in my judgment, can not logically be defended on
any ground whatever; but we ought not to levy a tariff high
enough to compensate for that dishomest freight manipulation.
What we ought to do is to remedy the freight situation, becanse
it applies not only to commodities that come from abroad but
to shipments that originate in our own country.

Mr. CUMMINS. Mr. President, will the Senator yield again?

Mr. NORRIS. I yield to the Senator from Iowa.

Mr. CUMMINS. I am afraid T was again misunderstood.
I did not propose to change the tariff duties on aecount of the
disparity in freight rates. What I suggested was that in a
section of this bill it should be declared that the freight rate
upon an imported article over the American railroads should
not be less than the freight rate upon the similur domestic
article. I had no thought, of course, of dealing with the
situation through the medium of a duty levied upon com-
meodities.

Mr, NORRIS. I entirely agree with the Senator in the state-
ment that we ought not to try to rectify that sitmation by the
levying of a tariff duty; we ought not in a tariff bill attempt to
levy rates to equalize that kind of a situation; but, regardiess
of the kind of a bill te which a prevision such as the Senator
from Towa has suggested may be attached, I should be glad to
support it.

Mr. SMITH. Mr. President——

Mr. NORRIS. I yield to the Senator from South Carelina.

Mr. SMITH. Mr. President, I do not know why the particu-
lar phase of the situation to which reference has been made has
escaped me, but nevertheless it has. I should like to ask either
or both Senators, how does it come about that in our adjustment
of freight rates a foreign shipper, say from New York to an in-
terior town, is called upon to pay a less freight rate upon his
shipment than the American shipper of similar domestic goods
is ealled upon to pay? Is that on account of any international
arrangement?

Mr, CUMMINS. I do not think it is on account of any inter-
national arrangement, but I think we have a fooligh notion with
regard to transportation in some respects. For instance, the
Senator knows perfectly well that a lower rate is given from
the West to the seaboard upon grain that is to be exported than
is given to the same commodity to be consumed in the United
States.

Mr. SMITH. Yes; I am aware of that.

Mr, CUMMINS. I do not believe at all in any such adjust-
ment. I think that when the railroads are engaged in service
of that sort which ends with the ocean line the rate for similar
service should be the same.

Mr. SMITH. Sinee the Senator has mentioned it, I remem-
ber we have a lower rate on certain articles for export. It will
be remembered that we bad guite a controversy about the east-
ern division and the southern division ; but I did not know that
the practice was applied to imports as well. It certainly seems
to me that, if such a practice is being kept up, as the Senator
from Nebraska is showing, we are levying a tariff on certain
goods for the benefit of the railroads and not for the benefit of
the produocers.

Mr. NORRIS. Certainly.

Mr. JONES of Washington. The great benefit comes to the
foreign shippers.

Mr. NORRIS. Mr. President, if the railroad makes a profit
on earrying a foreign shipment from New York to Chicago, then
it ouzht to take similar freight belonging lhere and earry it
from New York to Chicago at the same price. If it does not
make a profit en the foreign shipment, then it ought to increase
the rate so that it will. Nobody can expect the railroad to haul

at a loss or for nething.

Mr. JONES of Washington. Mr. President——

The PRESIDING OFFICER. Dees the Senator frem Ne-
braska yield to the Senator from Washington?

Mr. NORRIS. 1 yield to the Senator from Washington.

Mr. JONES of Washington. If the Senater will permit me, I
wish to suggest that the exerecise of that power has brought
more benefit to foreign ships than it has to the American rail-
roads. i
Mr. NORRIS. That is probable. I am net sure but that
sometimes the railroads earry the foreign freight at a loss and
make the local shipper pay the difference, because by that
means in the aggregate they make more money, but if they do
transport the foreign shipment at a loss, then the people here
have to pay exorbitant freight rates on some other commodity
to make up that loss,

Mr. JONES of Washington. That is true.

Mr. NORRIS. Adld if the rallroads are earrying such ship-
ments at a profit. then they ought to be able to haul American
products at the same rate and get along all right.

Mr. JONES of Washington. And heretofore we have had
exclusive eontracts between railroads and foreign shipping lines
by which the foreign shipping lines largely got the benefit of
that reduced freight rate,

Mr, NORRIS. T remember that the Senator from Washing-
ton not very long ago introduced a resolution ef investigation,
in the discussion of whiclh it was aligclosed that at a thme
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when we were trying to build up a merchant marine some of the
trunk-line railroads of the United States had secret contracts
with foreign shipping companies by which they turned over to
them at the seaports whatever foreign shipments they had.
When the railroads were taken over by the Government, as I
remember the correspondence that was disclosed at the time
the Senator from Washington had the matter up, they were a
little afraid that the people would catch on to that, and they
knew that that did not look very well to Americans who were
patriotic, and they suspended operations until the war was
over and until they had gotten back again. I will ask the
Senator from Washington if they are doing that now?

Mr. JONES of Washington. Some of these contracts are still
in fource, but most of the railroads have voluntarily—probably
public opinion had a good deal to do with it—canceled those
contracts, or they are not in force now. On a couple of the
raliroads we hope to have them abrogated and canceled by the
1st of July, but they are still in force.

Mr. NORRIS. Are they mnot illegal, as a matter of fact?
What is the Interstate Commerce Commission doing about
them?

Mr. CUMMINS. The Interstate Commerce Commission has
no jurisdietion over the matter,

Mr. NORRIS.  Then we ought to give them jurisdiction.
ought to give somebody jurisdiction, and declare it illegal.

Mr. CUMMINS. It is the old controversy with regard to who
shall control a transportation rate that is partly by land and
partly by water. None of our tribunals can control foreign
ships.

Mr, NORRIS. No; but they can control the freight when it
once gets into this country, whether it comes by a foreign
ship or not.

Mr. CUMMINS. To be sure, and that is what we ought to do.
We ought to consider the coast as the end of the journey.

Mr, JONES of Washington. As I understand, this preference
on imports and exports lies within the discretion of the Inter-
state Commerce Commission as to whether or not it shall be
granted.

Mr. CUMMINS. No.

Mr. JONES of Washington. Not by express, positive provi-
sion of law, except as the law leaves it in the discretion of the
Interstate Commerce Commission.

Mr. CUMMINS. Only under that provision of the law which
forbids discrimination.

Mr. JONES of Washington. The Interstaie Commerce Com-
mission, as I understand, conld stop these rebates on imports
and exports if they saw fit to do it. They could refuse to allow
the railroads to give a preference on imports and exports.

Mr, NORRIS. If they can, I will say to the Senator, I can
not conceive the frame of mind of anybody occupying a position
to-day where he has a right to stop it who will permit it to
2o on. If they have not the right to stop it, then the fault lies
here.

Mr. JONES of Washington. There has been a tremendouns
influence between the shipping lines of this country and foreign
steamship lines in the past, and it has been very far-reaching
in the country.

Mr. NORRIS. To my mind that kind of a contract is not
only unpatriotic, it is disgraceful.

My, SIMMONS. Mr, President, I think there can be no ques-
tion about the Interstate Commerce Commission having juris-
diction over these differentials allowed on imports and ex-
ports. 1 remember that only a year or two ago we had up
ihe guestion of whether the Interstate Commerce Commission
had the right to make a distinction in the export or import rate
to one port as against another port. The southern ports were
then complaining that they had diseriminated against them
and not given them the benefit of the lower rates that they had
extended to imports and exports to and from New York and
other North Atlantic ports, and that evil was corrected.

Mr. NORRIS, Mr, President, when I interrupted the Sena-
tor from Towa when as a matter of fact he had the floor, and
the Senator from North Dakota objected, and the Chair sus-
tained him, I had just one question to ask him, and I will ask
that now, although I think the Senator has really answered it
in some things he has said.

The guestion that T wanted to ask the Senator, and have been
Lkept from asking for nearly an hour, thus delaying the passage
of this bill that much, was this: Does the condition that he de-
scribes about the freight rates giving preference to the im-
porter over the American manufacturer still exist?

Mr. CUMMINS. I do not know, Mr., President, I have not
examined the question for two or three years—mnot since tlie
roads passed back into the hands of their owners—and I am
not able to answer it. I know that it continued up to the time

We

that the Government took possession on January 1, 1918, and

so far as imports are concerned 1 do not know whether it is in

existence now or not; but it is in existence so far as exports
are concerned, as the Senator from Washington knows.

Mr., JONES of Washington. Mr. President——

The PRESIDING OFFICER. Does the Senator from Ne-
braska yield to the Senator from Washington?

Mr. NORRIS, I yield to the Senator from Washington.

Mr. JONES of Washington. I have not goftten it from the
commission; I have not inguired there; but I have been in-
formed that the preferential on imports has not been put into
effect since the war, and that it is not in effect now.

Mr. NORRIS., I am glad to get that information.

Mr, JONES of Washington. I am not positive that that is
correct, but that is the information I have,

Mr, NORRIS. Now, Mr. President, having secured the in-
formation that I wanted to get when I tried to interrupt the
Senator, I will close my remarks, Since the Senator from
North Dakota left the Chamber immediately when 1 took the
floor, lie can be sent for now and told that I have quit.

Mr. ROBINSON. Mr. President, the pending question re-
lates to the tariff on galvanized iron and certain other manu-
factures. The Senator from North Caroling [Mr. SmvMoxs],
who opened the discussion on this subject, has been very
anxious to dispose of that paragraph. While he has not taken
the floor and expressed himself in violent langnage, he has
been constantly protesting to those about him the delay that
has occurred while this subject has been pending, which delay
comes entirely from the other side of the Chamber.

From the beginning of the debate on this bill, impatience to
a degree approaching violence has been manifested by Senators
directly in charge of the bill. They have repeatedly declared
that proper procedure in this body requires Senators to con-
fine themselves literally to the diseussion of pending questions.
So great has been the annoyance of Senators who are charged
with responsibility for this bill over the delays that have here-
tofore occurred in the passage or disposal of items submitted
to the Senate that on yesterday a caucuos or conference of the
majority party of the Senate was held, and at that conference,
according fo press reports and current information, a resolu-
tion bitterly condemning the majority Members of the Sennte
for absenteeism was adopted and a resolution contemplating
cloture was proposed.

‘The New York Tribune of this date contains a statement rela-
tive to the subject of the conference which T believe is accurate.
The headlines are:

SENATE TARIFF TRUANTS FACE RIG ROUND-UP—REPUBLICANE IN COXFFR-
ENCE DEMAXD ABSEXTEES RETCRN TO CAPITAL AND HELP PASE THE
MEASURE—THREATEN TO CALL SERGEANT AT ARMS—PARTY WIHIP
CHARGES SOME WON'T ATTEND ROLL CALLS OR ANSWER TELEPIIONES.
The press story from ihe Tribune's Washington bureau in part

is as follows:

WasHINGTON, May 25.—Troubles of the Senate Republican leaders
who are intent upon passing the tariff bill came to a head to-day in a
conference of Republican Senators. The conference was called especially
for the purpose of considering absenteeism of Republican Members who,
as Senator CURTIS, Republican whip, says, have come to a state where
they not only do not appear at roll calls ‘but will not even answer the
telephone when summoned to the Senate,

e conference adopted a resolution by
absenteeism, tnslmctln% the chairman, Senajor DGE, to summon
absentees back to Washington, and In favor of having the SBergeant at
Arms compel attendance of absentees who fail or refuse to report for

Benator CURTIS against

uty.

Senator KELLOGG also Introduced a mew cloture rule intended to
apply drastic cloture to appropriation and revenue bills. This was dls-
cussed but not acted on,

Benator CURTIS, Republican whip, lectured his colleagues sbarply
about absentecism. He said that from May 15 to May 20, on an aver-
age of 30 Republican Senators were absent at each roll call. On dne
day 49 were absent at each of two roll calls and 50 at another. He
urged the necessity of maintaining a f.ood attendance if the tariff bill
is to be passed and other meeded legislation enmacted. Senator MCCUM-
BER, in charge of the tariff bill, joined in condemning absentecism.

Then follows the resolution, which with the permission of {he
Senate I will have inserted in the REcorp.

In a subsequent portion of the article the Senator fromi North
Dakota is reported as saying:

“ Not one word In fifty uttered on the floor had direct relation to the
particular tariff items under consideration,”, He said, however, the Re-
putilri!c%nls, not the Democrats, were responsible for the passage of the
tar i
& “All that we are asking is to slick to our text,” eaid Senator Mc-

TMBER,

He expressed regret that the rooms leading from the Senate cham-
ber had been made so comfortable as to influence Senators to leave the
fhnt?hesl;enn? gtay in those rooms reading the newspapers rather than
n 1 Tl e,

Senator T/¥DERWOOD, Democratic leader, denled there was a filibuster.
He said debate could not be limited to the absolute details of an item
under consideration and asserted that there was ample opportunity to
filibuster if the Democratic Senators desired. He sald there were 2,000
amendments to the tariff bill, that a quorum call and a roll call could

forced on each one and caleulat that 2,000 hours, or 200 days,
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eould be consumed in roll ealls if the Democrats wanted to do it. He
said there was no au(‘thrpose and all that the Democrats would in-
sist on was a thorongh discussion.

Mr. President, the indictment of majority Senators in the
resolution adopted by the conference and by the Republican
whip in his statement at the conference yesterday is, when
given its natural force and effect; an indictment azainst the
pending bill. It shows that Senators who belong to the ma-
jority have so little faith in its provisions that they are not
willing to furnish a gquorum to make possible its prompt con-
sideration and passage,

The debates which have occurred this morning unquestion-
ably disclose that in the consideration of a bill involving 2,000
or more amendments, all intimately related to one general
subject, it is a mental impossibility intelligently to confine the
discussion to the immediate, pending question. Notwithstand-
ing the fact that the Senator from North Carolina [Mr. Sia-
amonNs], who, in a sense, has charge of paragraph 309 on this
* gide of the Chamber, has been ready for a vote on this par-
ticular item for two hours, the vote has been deferred by a
debate on general questions, by discussions of the relation of
freight rates to the tariff and other kindred questions, and that
debate has come almost entirely from the other gide of the
Chamber,

If we on this gide felt the same irritation and annoyance
which characterizes those who advocate the bill, we would be
justified in deseribing the course of the debate this morning
as a filibuster. It had no more relation to the gquestion im-
mediately before the Senate than many other discussions which
have heretofore occurred at the instance of Members of the
=minority. But in fairness and in good faith, I must say that
the debates which have occurred this morning have been illumi-
nating.

If the Senator from North Dakota [Mr. McCuMmBER] was cor-
rect in his characterization of the debates heretofore as filibus-
ters, I ask him how he characterizes his own conduct this morn-
ing when he spoke at great length in reply to the Senator from
Towa [Mr. Commins] on general topies, rather than on the
pending paragraph.

Mr. SIMMONS. I want to eall the attention of the Senator
to the fact that the debate we had here yesterday, which they
complained of as delaying action for about two hours, was pre-
cipitated by the Senator from Nqrth Dakota.

Mr. ROBINSON. Which means that by some mysterious
mental process the Senator from North Dakota and others asso-
ciated with him in the conduct of the bill before the Senate as-
sume to themselves a right in the advocacy of the legislation
which they deny to those who oppose the bill.

This one fact stands out before the country, before every
man in Washington representing the press of the Nation in
these debates, that the bill as a whole does not command the
respect, the econfidence, or the good-faith support of the major-
ity Members of the Senate; that they are so indifferent to it
that they are unwilling to attend, even when the party whip
is lashed above their backs.

The Senator from Idabo [Mr. Boran] some weeks ago ex-
pressed his dissatisfaction with the bill because the committee
report is not accompanied by sufficient information. The same
attitude on the part of the Senator from Wisconsin [Mr. LA ¥or-
LETTE] may be inferred from his votes,

The debate this morning discloses that great Senators on the
other gide of the Chamber, Senators like the Senator from Iowa
[Mr. CoMaaxs] and the Senator from Nebraska [Mr. Noxmis],
are in doubt as to the value of the bill; and I have not the
glightest doubt that a large number of other Senators would
occupy the same attitude if they chose to give attention to the
proceedings of the Senate, wherein the iniquities of this bill
are being disclosed and made apparent to everyone who has
sufficient intelligence to comprehend them.

The attitude of these Senators may be assumed to be fairly
definitive and expressive of the position of all those Senators
who think so little of the pending bill in its relation to the
business and to the people of the conutry that they are unwilling
to stay here and help work out the problems which it involves.

In addition to that, the ubandonment of any effort at cloture
and the resort to processes of debate upon the other side which
have heretofore been characterized as filibustering disclose the
fact that if this bill is intelligently discussed by the Senate, and
if what it contains 18 made known to the publie, it will not
become a law in anything like the form in which the Finance
Committee has presented it.

I reveal no secret when I say that Senators prominent in the
management of the tariflf bill before the Senate now, Senators
in the Chamber at present, familiar with tariff history, con-
nected with the passage of many important measures relating

to the tariff, at heart in fact kmow that many of the proposed
increases in tariff rates embodied in the report of the Finance
Committee are unconscionable, unreasonable, and unjust,

With that condition existing, no one participates from the
other side of the Chamber in the debates on the bill except the
Senator from North Dakota [Mr., McCumeer] and the Senator
from Utah [Mr, Smoor], Other Senators take part only when
the items which affect the industries in their own States are
involved. The mass of Republican Senators are disgusted,
wearied, and unable to find justification for the emormous
burdens of taxation which the Finance Committee’s report con-
templates. They take no part and make no effort to vindicate
this outrageous, inexcusable, indefensible effort to impose high
tariff rates at a time when there is less justification for tariff
walls and artificial barriers to restrict and prevent the expan-
sion of American commerce than at any other period in the
history of the country. The Senators on the other side sit idly
by and leave to two Senators the explanation of items which
they do not understand—the vindication of rates which have
received criticism from the most consemtlve business inter-
ests of the country.

This ig the first time during the six weeks this bill has been
before the Senate that I have done other than address myself
to the paragraph immediately under consideration. In no in-
stance heretofore has the necessity presented itself to me to
consume the time of the State in discussing other than the
pending question; but I affirm that the debates on the whole
have been wholesome and enlightening, and they have revealed
the fact that the proponents of this measure, the Senate Finance
Committee, either know little about it or are unwilling or un-
able to furnish the Senate and the country accurate and detailed
information concerning its most important provisions.

No wonder they talked about cloture. It is not surprising
that the majority thought of limiting debate on the bill, its
provisions being unjustifiable even from the standpoint of a
large number of the majority Senators; it is not surprising that
impatience to the point of irritation should be manifested by
those charged with the responsibility of carrying out the will of
the Republican Party. No wonder there should be talk of
cloture, of stifling the voice of the American people in protest
against the highest tariff rates, on the whole, ever proposed in
the economie history of the country. But with Republican Sen-
ators unwilling to attend, out of sympathy with the bill, taking
no part in its consideration, secreting themselves, as the Senator
from Kansas is gquoted as saying, when called by telephone to
help make a quorum, it is no wonder that all thought of a
cloture should be abandoned and the friends of the bill them-
gselves be driven at once to an apparent effort to delay its
consideration.

With the minority seeking a prompt vote on the pending para-
graph, the majority Senators are discussing general topics, fail-
ing to “ stick to their text,” as the Senator from North Dakota is
reported to have characterized it in yesterday’s conference. We
are now confronted with a change of attitude. This morning
general debate, discussion of freight rates, ocean transportation,
rail transportation, and kindred subjects, which naturally and
logically are related and inseparably related to the question
affecting the justice or the injustice, the reasonableness or the
excessiveness of the tariff sought to be imposed, are taking the
time of the Senate away from the tariff and away from the
paragraph immediately under consideration.

I know it may be =aid that in making these remarks I myself
have departed from the rule which I have heretofore pursued,
namely, confining myself to a discussion of the question immedi-
ately pending, but in justification I say that the conduct of the
chairman of the committee in charge of the bill and others on
the other side of the Chamber this morning shows the mental
and moral impossibility of confining discussion while consider-
ing this bill to a single item with no regard to those provisions
related to it.

Mr. President, I ask permission to have inserted in the Rec-
orp the article from which I quoted in part, namely, that article
in the New York Tribune of May 26 relating to the majority
conference.

There being no objection, the article was ordered to be
printed in the Recorp, as follows:

[From the New York Tribune, Friday, May 26, 1922.]

SexaTe TARIFF TRUANTS FAcr Bic RouNDp-uP—HREPUBLICANS IN COXN-
FERENCE DEMAND ABSENTEES RETURN T0 CAPITAL ANXD IHELP Pass
THE MEASURR—THREATEN TO CALL BERGEANT AT AnMs—PARTY WHIP
CHARGES SoMr WoN'T ATTEND Rorn CALLs or ANsweER TELEPHONES.

(From the Tribune's Washington Bureau.)

WasHINeTON, May 25.—Troubles of the Senate Republican leaders
who are intent upon passing the tariff bill canre to a head to-day in a
conference of Repub fm Efenntors. The conference was called espe-
cially for the purpose of considering absenteelsm of Republican Mem-
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bers who, as Senmator Curris, Republican whip, says, have come to a
state where they not only do not appear at roll ecalls, but will not even
auswer the teleph when su d to the SBenate.

The conference adopted a resolution by Senator CUrTis against ab-
senteeism, instructing the chairman, Senator Lopae, to summon ab-
sentees back to Washington, and in favor of having the Sergeant at
a\rs compel attendance of absentees who fail or refuse to report for

aty.

NEW CLOTURE RULE DISCUSEED,

Senator KELLoGe also introduced a new cloture rale intended to
apply drastic cloture to appropriation and revenue bills. This was dis-
cussed, but not acted on.

Senator Crrris, Republican whip, lectured his colle
about absenteeism. He said that from May 15 to May 25 an average
of 30 Republican Senators were absent at each roll call. On one day
40 were absent at each of two roll calls and 50 at another. He urged
the necessity of maintaining a good attendance if the tariff bill is to
be passed and other needed legislation enacted. Senator McCUMBER,
in charge of the tariff bill, joined in condemning absenteeism,

d'fhtedfullowlng resolution was snbmitted by Senator Cumrris and
adopted :

* Whereas the Republicans have a membership of 60 in the United
States Senate, which gives them a majority of 24 in the Senate; and

' Whereas there is und has been a much larger absenteeism than is
%‘listiﬂed under existing circumstances, and it is important that all
senators whose health will permit should be present at all sessions of
the Senate: Therefore be it ]

“Resolved by this confercnee of Republican Senators, That it is the
sense of this conference that the chairman be, and he is hereby, in-
structed to notify all Republican Senators who are absent from i?ash
ingron and those who are in the cily but have been missing roll calls
of the Senate that it is important that absentees at once return to their
duties, and that those who are in the city be requested to remaln within
call of the Senate during its sessions; be it further

“Resolved, That if the absentees fall or refuse to report for duty at
once, proper steps be taken to have the Sergeant at Arms of the Senate
compel the attendance of such Senators.”

After the matter of absenteeism had been thrashed over, Senator
KEeLLoGG, acting for a gmug of Repoblicans who recently conferred at
the instance of Benator Towxsexp, introduced the Tesolution for
cloture on appropriation and revenue bills.

SIXTEEN COULD ENFORCE CLOTURK.

The proposed rule provides that ang time after a revenue bill or an
appropriation blll has been before the Senate five calendar days. 16 Sena-
tors may offer a motion to limit debate. Thiz would prevail by vote
of n majority, Thereafter no Senator would be entitletf) to speak more
thun 1 hour on the bill or more than 10 minutes on any amendment or
debatable motion affecting the bill.

The conference did not get far on the discussion of this proposed rule
anil then adjourned until to-morrow.

After the Senate opened Benator Harmrisox stirred up a discusslon of
absenteelsm and of cloture in connection with the tariff bill. He ap-
pealed to Republican Benators “ to stay in their seats and help pass
this bill.” ¢ declared If this were done there would be no occasion
for cloture.

Senator LENROOT Inqulred how long It would take to pass the tarift
bill 4t the present rate of procedure.

“If it took a hundred years,” said Sepator Hagrisox, * it would be
a good thinf, becasuse if ever a bill will increase the burden on the backs
of the people it is the iniquitous tari measure now before the Senate.”

Senator HArrisox denied there was a Democratic filibuster and said
be did not wonder that the Republicans were seeking cloture * to force
this bill through without debate.”

Senator CourTis sald there had been more absenteelsm on the Demo-
cratic side than on the Rq)ubl.lcan.

Benator McCumeer sald * not one word In fifty uttered on the floor ™
bad direct relation to the lEnn-tiu:ulta.r tariff items under comsideration.
He said, however, the Republicang, not the Democrats, were responsible
for the passage of the tariff bill.

“All we are asking is to stick 1o our text,” sald Senator McCUMBER.

He expressed regret that the rooms leading from the Senate Chamber
had been made so comfortable as to influence Senators to leave the
Chamber and stay in those rooms reading the newspapers rather than
in the Senate.

Senator UxpErwooD, Democratic leader, denied there was a filibuster,
He sald debate could not be limited to the absolute detalls of an item
under consideration and asserted that there was ample opportunity to
filibuster if the Democratic Benators desired. He said there were 2,000
amendments to the tariff bill, that a quornm call and a roll call could
be forced on each one, and calculated that 2,000 hours, or 200 days,
could be consumed in roll calls if the Democrats wanted to do it. He
said there was no such purpose and all that the Democrats would inslst
on was a thorough discussion,

Mr. WALSH of Massachuseits. Mr, President, the indiffer-
ence of the majority toward the bill as pointed out by the
Senator from Arkansas can be explained. The majority are
hearing from home. They are receiving letters, and the letters
and the resolutions which they are receiving are like those in-
troduced the other day by the Senator from Nebraska [Mr.
HircHcock]. They are receiving letters from home tending to
prove the Democratic contention here that this bill is going to
increase the cost of living, and that this bill is going to continue
high prices in this country.

I have before me a letter from one of the leading wholesale
and retail clothing merchants in the city of Boston. It is a
letter similar to many others which I have received. I did not
think it was possible for the Democrats to prove conclusively,
before the bill went into operation, what the effect of it was
going to be upon prices in this country, but here is a letter from
f merchant, not a statistician, not a theorist, not a Treasury
expert, but a hard-headed business man, who states what is
already happening in regard to the increased price of clothing
as the result of the tariff agitation.

ues sharply

The letter is from the Leopold Morse Clo., written by Mr.
Julius C. Morse, of Boston. Mr. Leopold Morse, who was the
founder of this firm, was at one time a Member of Congress,
Mr. Morse says:

LxeororLn Morse Co.,
Boston, May 25, 1922,
Hon, Davip 1. WALSH,
United Btates Senate, Washington, D. O,

Drar Sie: About six months ago Attorney General Daungherty started
an inyvestigation on retail prices throughout the country, and the
National sociation of Retall Clothiers, numbering about G.000, of
which I happen to be vice president, were very much exercised over the
reports that were gent out stating that the retaller was to blame for
high prices in existence, and that he shounld be investigated, as there
might be evidence of profiteering.

nancial statements showing the retail business during the year of
1921, of course. went a great way to prove that this was a fallacy,
and that the retailers were suffering from g loss of sales and a lower
gross and net profit.

Even under these conditions, however, in order to meet the consumers'
demand for lower-priced e}othing, the retailers have done everything in
thelr %ower to make prices more attractive, ﬁet the public still demands
a further reduction, and as a resnlt the retail elothing business through-
out this country is not in a good condition.

I should say offhand that the price of clothing is about 1.03 over
pre-war prices, and at this mark the profit Is very small and almost
at the danger point. Doing a wholesale business as well as a retail
business, we find that where retailers sell their clothing at a close
mark collections are slow and failures have increased.

However, thls is not the point of this letter. Owing to the agitation
relative to the high tariff on wool and the embargo caused by the emer-
ency tarlff, cloths have risen by leaps and bounds within the last GO

¥s, and although the mills made very attractive prices when showing
their goods the 1st of March, yet to-day we are obliged to pay all the
way from 25 cents to 50 cents per yard more on the prices made by the
mills when they opened their lines for fall during the month of March.

In consideration of the fact that it takes about 5% yards of cloth to
make a sult of clothes, you cuan readily see that there is an advanece
to-day of from $1 to 12 per suit on the cost of the cloth alone, caused
by this advance, and I really feel that unless careful attention is paid
to the tariff on wool that ?hu retail consumer, instead of being able
to get clothing for less than the fall of 1922 over the fall of 1921,
w*llf perhﬂ:s be obliged to gny the same price, if not more, because
the reduction in labor has hardly overcome the advance in the price
of cloth.

I am not an advocate for low tariff= and for the importation of
foreign cloths and clothing, but feel that the situatlon as It confronts
us to-day is very serious on account of the fact of the steadily rising
price on one side and the consumers’ demand for lower prices on the
other,

With best regards to you, I remain,

Very truly yours,
Jrnics C. Mogrss.

Mr. Morse is vice president of the National Association of
Retail (lothiers, an organization comprised of 6,000 members.

Now we can understand why there is indifference on the part
of the majority toward this bill. For one letter in favor of
high tariff rates 1 have received five from the merchants and
manufacturers of my State protesting against the various
rates named in the bill.

Hardly a word has been said on the floor of the Senate
during the debate upon the other side of the Chamber in re-
gard to the rights of the consumers of the country. While we
have been crying out to deflate war prices, while our people
have been anxiously waiting to see the prices of the necessities
of life come down, they have seen their wages come down—
we have seen in the New England mills the wages reduced from
40 to 60 per cent—and now we have presented here a tarift
bill which proposes to keep up excessive war prices, and, in
some instances, to increase the war prices.

At the very time wages are being cut we are preparing to
leyy tariff duties that will increase the prices of those com-
modities our working people must have in order to exist.

Does anyone wonder that there is indifference? The senti-
ment that is being reflected in letters like the one which I have
read must be reaching the Members on the other side of the
Chamber, and they must be beginning to realize that the con-
suming public of the country are no longer interested in high
tariff duties for a few industries when it means extortion
from the consumers, when it means that though the laboring
man may appear to receive a good wage, it is going to cost
him twice as much to live as when he had a low wage. Our
laboring people are possessed of intelligence, and they can
not longer be fooled by a system that makes their cost of
living disproportionate to their wage.

Mr, President, let us hear more about the consumer. Let us
hear more about how these rates will be reflected in prices
after the bill is passed and to what extent the burdens of this
tariff bill are to be passed over to the consnmer,

The prineipal trouble with the bill is that when the commitiee
began to draft the chemical schedules and the schedules upon
other raw materials they made a rate about 3 feet high instead
of about 1 foot high, and they have builded up compensatory
rate after rate, until a price level will be reached on the finished
product that will require the consumers who buy the finished
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manufactured product to pay even higher prices than during the
war period.

Afr, President, I hope before we finish the debate we shall give
some consideration to letters of the character which I have just
read, which show that already the prices are beginning to in-
crease and already the effect of the rates named in the bill is
being reflected by demands upon the consuming public for in-
crensed prices for clothing, But the same story will be repeated
when we come to the other schedules in this bill, particularly
food and other necessaries of life.

Mr. UNDERWOOD, Mr. President, this morning we had
quite an illuminating debate between two veteran Senators on
the Republican side of the Chamber representing great agricul-
tural States. From the general principles which they defined
one would believe that the guiding star which would shape
their course in the building of tariff legislation would be rea-
sonable competition at the customhouse,

The distingu.shed Senator from North Dakota [Mr. Mc-
CuumseEr], in charge of the bill, has repeatedly said in the
course of the debate, and he repeated the statement this morn-
ing that he did not believe in the enactment of tariff rates that
would cut off competition at the customhouse, but that he be-
lieved that a reasonable amount of imports should be allowed
to come into the country, from which the Government could
derive revenue. Mr, President, that was not a free-trade
speech, but approached very closely to a speech that might be
miade by one who favored a tariff which was levied primarily
for revenue. The Senator from Iowa [Mr. Cumaansg] this
morning repeated, to a large extent, the same assertion, that
he was not in favor of a prohibitive tariff, that he wanted
some competition at the costomhouse, and that, although he
desired to follow the committee, he expected to exercise his
own individual judgment. However, although the Senator
from Jowa stated to the Senate that he was better informed
on the iron and steel schedule than on any other schedule of
the bill, he refused to say that he would vote against the rates
in that schedule now presented by the committee to the
Senafe.

My. President, when I sat in my seat this morning and
listened to the discussion, I drifted back in memory to more
than a dozen years ago, when I saw the able Senator from
Iown stand side by side with the late lamented Senator Dol-
liver from lowa and denounce the prohibitory duties in the
Payne-Aldrich bill and back up his denunciation with his
vote; and T could but guestion in my own mind as to where
the senior Senator from Iowa of 12 years ago had disappeared
when he is willing to-day to advocate the principle but bow
in humble submission to the prohibitive rates in this bill, and
especially in the iron and steel schedule, which he announced
to the Senate he knew more about than he did about anything
else in the bill.

Mr. President, I do not believe that the agricultural masses
of the people are going to stand for a tariff bill which proposes
to put prohibitive taxes on the raw materials from which their
plows, their trace chains, their agricultural implements, in fact,
practically all of iron and steel products which they use are
made and to mulet them in heavy taxes for the benefit of some-
body else. I do not believe that anybody is going to be able to
fool the farmer of the Middle West about this tariff bill,

Ten years ago when the present law was written I realized
then, as I realize now, that as to the heavy commodities in the
iron and steel schedule the great American indusiry was full
grown and could fight,in the markets of the world its own
battles. We are the master iron makers of the world, and I
may say of all time.

In framing the act of 1913 I put some of the articles embraced
in these paragraphs on the free list. There was but one reason
why the rema’nder of them did not follow, and that was that I
realized the tariff house had been built on stilts and that it had
been on stilts for so many years if I had brought it down by
cutting the timber from underneath with an ax and letting it
drop I might®*shock the business sentiment of the American
people and force a reaction on what I intended to do. There-
fore I attempted to reduce these rates by lowering the tariff
with a jackscrew, hoping that time would justify the course [
Liad taken and that at a later date the entire list of heavy iron
and steel commodities and other similar articles covered by the
the bill might be put on the free list, when the people of Amer-
ica might understand that this country could get along without
tariffs on everything, and that the American consumer could not
be muleted behind a tariff wall.

Now we have come to these paragraphs. Under the peculiar
parliamentary conditions under which the bill is being now con-
sidered, when according to the unanimous-consent agreement
only committee amendments may be considered, it is prac-

tically impossible to move an amendment that will cover the
subject correctly, but that will be done in the end. However, I
want to put the acid test right now to those Senators who
occupy the position announced on the floor of the Senate this
morning by the distinguished chairman of the Finance Com-
mittee [Mr., McCumeer] and also by the Senator from Iowa
[Mr, CouMmiNs] that they believe in writing a tariff bill that is
competitive at the customhouse. The Senator from Iowa said
he regretted that I had abandoned that position. I have not
abandoned it. A revenue tatiff bill must be competitive. A
tariff for revenue bill must imply reasonable competition at the
customhouse, because if there is not reasonable competition in
goods coming through there can not be reasonable revenue
raised. 1 do not mean by competition at the customhouse
that one tin can should be allowed fo come through the
customhbouse when 100,000,000 tin cans are manufactured be-
hind the tariff wall. I contend that mo competition is rea-
sonable as a basis for taxation unless at least 3 per cent,
5 per cent, or 10 per cent of foreign imports are allowed
to come into the country. Any industiry that can not stand 3
per cent of competition from abroad, or pretends it can not
stand 3 per cent or 5 per cent of competition from abroad, iu
order that the Government may receive revenue and that there
may be some imports coming in to adjust prices is an industry
which is demanding monopoly for itself. There is no escape
from that conclusion. :

I will not take the time of the Senate to go through all of
these items. I discussed pig iron last night with the distin-
guished chairman of the committee, and at that time he ad-
mitted that there was practically no pig iron coming into the
country, and none would come in. He admitted also that we
were the masters of the world in the produetion of pig iron.
The same thing is true of all the heavier grades of steel and
iron products.

However, I wish to call the attention of the Senate and the
counfry to one paragraph embracing certain heavy iron and
steel products. The Finance Committee have recommende
that the rates on the products referred to be largely increased
over those in the present law, and I want to know how the
rates in this paragraph square with the declarations of the
chairman of the committee in favor of reasonable competition
at the customhouse and reasonable imports.

Take the paragraph that relates to iron and steel sheet
plates. They constitute one of the important items of so-called
raw material in the iron and steel schedule. They constitute
the base material out of which plows are made, the base mate-
rial out of which wagons are manufactured, the base material
out of which ships are constructed, the base material out of
which are built the freight cars for carrying the commodities
of the country to market, the base material for almost every-
thing found in the blacksmith shop, and the base material even
for the iron roofs of our houses., On these commodities the
schedule is built,

We find that the committee has largely increased the rates
on iron and steel plates, and yet in 1920 under the lower rates
of the present law—and the same thing is relatively true of
other years, but I take 1920 for convenience—the production of
plates and sheets covered by the paragraph to which I am now
referring amounted to' 9,337,680 gross tons. Please bear in
mind the fact that 9,337,680 gross tons was what the mills of
America produced and it was consumed either here or abroad.
Now, what did the imports amount to for that year—the year
19207 They are given in pounds. I presume the man who pre-
pared these figures was ashamed to give them in tons and so
he gave them in pounds. He gives the imports in pounds for
1920 as 58,620, which reduced to gross tons is less than 20 gross
tons. Think of it! Twenty-nine gross tons of imports as com-
pared to over 9,000,000 tons of production! And in the same
year we exported to foreign markets 2,062,947,743 pounds of
sheets and plates, which, reduced to tons, is something like
1,000,000 gross tons. We produced over 9,000,000 gross tons of
sheets and plates. We exported and sold in the open markets
of the world over 1,000,000 gross tons of sheets and plates, and
the imports amounted to 29 tons—29 tons—and on the bhasis
of that, when the paragraph itself was pending before the Sen-
ate, the chairman of this committee announced that he was in
favor, not of levying a prohibitive tariff at the customhouse,
but of levying rates that would allow some importation to come
through. Twenty-nine tons, under those circumstances, is not
much—some importation !

Mr. FLETCHER. DMr. President, if I may interrupt the Sen-
ator, what is the rate under the Underwood law under which
29 tons came in?

Mr. UNDERWOOD. The rate at that time was 12 per cent
ad valorem,
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Mr. FLETCHER. And what is the proposed rate?

Mr. UNDERWOOD. They increase it by making it a specific
rate from a cent a pound up to 20 per cent ad valorem,

Mr. FLETCHER. A cent a pound would be equivalent to
how much?

Mr. UNDERWOOD. It is a higher rate than the 12 per cent
ad valorem, and then they go up to 20 per cent ad valorem, in
the open face of the declaration that the Senator stands for a
tarilf that will admit importations at the customhouse; and
the distinguished Senator fromi Iowa [Mr. Cumaans], who
knows this schedule better than any other in the bill, is not in
favor of a prohibitive tariff, and yet would not announce that
he would vote against that paragraph, and did not. It has
already been agreed to by the Senate.

Mr. President, the truth about the matter is this: I have
had to fight this guestion out a good many times. For many
years I represented an iron and steel constituency. I am in
the business myself. As I said before, I would not willingly
harm a people that I represented ; but neither would I willingly
betray a people that I represented by taxing them unjustly for
special interests. I know this schedule and I know that that
rate is a shame and a fraud on the American people. I know
that it is not in the interest of this great industry in the end.
It is very much better for this great industry to take the
shackles of a tariff off its limbs. It is able to compete in the
world by free competition. Let it sell to the mills at home, to
the blacksmith, the carriage maker, the roof maker, at reason-
able profits and develop a home market for its own products,
and stand a giant in the world rather than being wet-nursed in
a baby’s crib when it is a full-grown industry.

Why, Mr. President, this idle talk about the labor involved in
this schedule is as ancient as the grave. Thirty, forty, fifty
years ago, when men stood with their brawny arms and handled
the slabs and the billets as they went through the rolls, reducing
them to plates or bars, the question of labor might be involved ;
but that argument will not appeal to a man to-day who goes to
a modern mill and sees the whole machinery worked by steam
or electricity—and the modern mill is worked by electricity—
with one man sitting in the roof with his levers in his hands
and sees the great ingots that roll out and go into one roll after
another, untouched by buman hands, entirely handled by ma-
chinery controlled by a man sitting in a lofty roof, until they
come out in the form of plates for shipbuilding or steel rails to
carry your freight on. Labor has become infinitesimal in this
problem. The question really involved is that of the cost of the
plant, the capital cost, the interest you must pay on capital for
this production ; and it is absurd to tell me now that in America,
with all the gold in the world, with all the securities in the
world, with the world begging on bended knees at our doors for
the loan of money, we have to protect American manufacturers
because they can not secure as cheap capital in America as they
can secure abroad.

Take the very paragraph that I am talking about. The report
of the Tariff Commission, which I hold in my hand, shows that
in addition to the exports of iron and steel plates that I read
awhile ago there were 72,000,000 pounds exported to Japan,
Canada, and the United Kingdom—to.the United Kingdom!
We have been carrying coal to Newcastle, sheets and plates to
Great Britain, to compete with the British mills; and then the
Committee on Finance thinks it must raise an ad valorem rate
from 12 per cent ad valorem to 20 per ecent ad valorem! I sup-
pose that is for the sake of raising revenue on 29 tons imported,

No, Mr. President; nobody is going to be fooled about this
proposition. I do not reflect on my colleagues or intend to
reflect on them when I say that I have not a fair jury to which
to argue this case. It is not that youy minds can not be con-
vineced on this proposition, and not that your minds are not
convineed on it; but I know how a tariff bill is written. Some
of your constituents expect that you will get rates on certain
produets for them. Some of those rates may be justified and
some may not; but in order that you can get what you want you
have gotten aboard the tariff ship and are going to ride through
with it, regardless of cost. If this were the only paragraph
presented to the Senate at this hour I would have no more
doubt that 90 per cent of the Senate would reject the para-
graph than that I am speaking here; but it is in the bill and
it must ride through.

They talk about German competition, As I pointed out last
night, the raw material of Germany is destroyed. This is not
a question of labor, because in the case of these great, heavy
iron and steel products it is machinery that does the work
now. The labor cost is infinitesimal ; and , without raw
material in iron and coal, is ont of the world’s market as a
competitor of America. So, Mr. President, I am only referring
to one of these paragraphs. There are 10 or 15 of them where

the same argument that I have made for sheets and plates can
apply with equal force.

It is idle, however, for me to talk. I realize that in the
Senate I am going up against a jury that has made np its mind.
The verdict has been written; but I am taking your time be-
cause there is a court to which I ean appeal. This injustice
will not remain on the statute books of America unless you
medify your position o that you do not comstrue a protective
tariff to mean a prohibitive tariff, written in the interest of
monopoly.

Mr. McCUMBER. Mr, President, T apologize to the Senator
from Arkansas for having deviated from my usual course and
what I have been preaching for some time by taking three min-
utes to answer the Senator from Iowa. I admit that I got
off the track of holding close every minute to the particular
subject.

Mr. ROBINSON. Mr. President, will the Senator yield?

Mr. McCUMBER. Certainly.

Mr. ROBINSON. The Senator, like a good many other Sena-
tors when they address the Senate, evidently was unconscious
of the passing of time, Instead of taking 3 minutes he actually
took 30 minutes or more. I find no fault with the Senator's
doing that, because, as I said during the course of my remarks,
his discussion was illuminating but not convincing.

Mr. McCUMBER. I will increase it to 5 minutes if the
Senator wants me to, but not to 30 minutes.

Mr, President, I realize that I ought to be a shining example
of brevity in what I may say, but also a shining example of
never crossing a bridge until you come to it. The Senator from
Alabama has taken considerable of the time this morning in
discussing the same subject that he discussed yesterday, and
making many of the assertions that he made yesterday, with the
usual force with which the Senator makes those assertions;
but I am going to invite the Senator now to go right back to
the real subject under discussion. We have offered an amend-
ment to the House bill, on the boltom of page 53, line 25, to
strike out the fizures “ 28" and to insert in lieu thereof the
figures “ 30,”a difference of 2 cents.

This covers “ sheets or plates composed of iron, steel, copper,
nickel, or other metal with layers of other metal or metals im-
posed thereon by forging, hammering, rolling, or welding,” and,
as we would have it, it would be 30 per cent ad valorem. As
the House wrote it, it was 28 per cent ad valorem.

Mr. UNDERWOOD. Will the Senator let me ask him if the
present law, which he is now proposing to change, does not
make the rate 15 per cent?

Mr. McCUMBER. I was just going to state that. That is
exactly what it does. The Senator’s whole argument seemed to
indicate that where the importations were small there should
be no duty whatever levied. One would draw that from the
arguments he makes day after day, that we do not need the
protection, and why, then, raise this duty? I am going
answer that part of the Senator's argument.

Mr. UNDERWOOD. I hope the Senator will.

Mr. McCUMBER. I shall do so.

Mr. UNDERWOOD. But I hope the Senator will bear in
mind, at the time he is answering it, that the present rate was
written at the other end of the Capitel by a committee of
which I was chairman, and my committee put a rate of 15 per
cent ad valorem on this article, which was agreed to by the
Senate, which does not indicate that I thought it all ought to
be cut off. I am free to say now that I think the rate was too
high, but knowing that there are practically no importations
even with the present low rate I am challenging the Senator to
know why you are doubling the rate. That is the real issue.

Mr. McCUMBER. First, the importations are about the
same; they are very small, anyway. I could ask the Senator
why he put a rate of 15 per cent ad valorem on this article.
We did not make any in the United States. Every pound of it
was imported. It was not in competition with anything in this
country. It is not in competition to-day with anything we
produce. Why did the Senator from Alabama put 15 per cent
ad valorem duty upon an article which we do not produce at
all in the United States?

Mr. UNDERWOOD rose.

Mr, McCUMBER. I know what the Senafor's answer will
be—that it was for revenue purposes.

Mr. UNDERWOOD. Of course, Mr. President, this particular
item is not the one I was discussing a moment ago; but we re-
duced the rate on this particular item, if I remember correctly,
from that of the Payne-Aldrich law by more than a half, This
is a basic material out of which many important things are -
made which the American people must consume, Why should
I not have reduced the rate on the basic material and allow
the other manufactories the benefit of a lower rate? T said a
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while ago that I thonght most of these heavy materials of iron
and steel should be put on the free list for the benefit of the
small industries, but I believe in approaching it gradually and
not with an ax.

Mr, McCUMBER. But I am speaking of this particular item.
The Senator put upon this particular item a duty of 15 per
cent ad valorem in his bill, He put it upon that article for
revenne, He wanted a 15 per cent duty upon that item for
revenue only, at a time when we were operating the Govern-
ment at a cost of less than a billion dollarg a year. We double
that duty at a time when the annual expenses of the Govern-
ment are more than four and a half billion dollars a year. We
linve to get revenue. You can not appropriate four and a half
billion dollars in the year 1922 unless you provide some means
to get the money to pay it. and you have to Increase many of
the revenue rates in order to secure the necessary revenue.

What are these articles? They are articles which are nsed,
as I stated before, to make the molds in which chocolates and
chocolate candies are made. They are all imported. When
you get one of those it lasits a lifetime. It is used for that
purpose, and only in a very limited degree. It is not manufac-
tured in the United States. I think the chocolate maker and
the candy maker are probably zetting a sufficient profit to en-
able them to pay the 10 per cent ad valorem duty once in a
lifetime upon this little article.

That is all there is to that item. I will discuss the other
items in the schedule when we reach them, but I do not want to
wasfe the time to do it now. The guestion is, Should this rate
be 30 per cent ad valorem or 15 per cent, or somewliere between
the two? I am asking the Senate to support the committee upon
the ground that there will be just as much imported whether it
is 15 per cent ad valorem or 30 per cent or 40 per cent or 50
per cent, because we do not produce it in the Unite( States, and
it 1z not going to add a penny to the cost of chocolate or of
some choecolate candies.

Mr. UNDERWOOD. Mpr. President, I congratulate my
friend from North Dakota on being a very artful dodger. With

all due respect to him, and in a kindly spirvit, I attempted to in-
dier his position on these heavy materials of iron and steel.

AMr. McCUMBER. If the Senator will allow me, T told him
that I would answer him when we come to those, but I am not
going to take the time now.

Mr. UNDERWOOD, 1 am going to let the Recorn show where
we stand. Of course we can not now offer amendments as to
the heavier articles under the rule adopted by the Senate.
Although we had a paragraph pending before us, and have now,
which relates to a great many heavy articles, there is one sec-
tion of that paragraph which relates to some materials of which
very little, if any, is made in the United States. This para-
graph as a whole is before the Senate, because you can not
consider the bill just on the items which do not affect the people,
you have to consider it on its entire contents, and I will read
the paragraph.

Mr, McCUMBER. Will the Senator allow me to ask him a
question in all good faith?

Mr. UNDERWOOD, Certainly.
My, McCUMBER. As I understand the Senator. he intends

to offer an amendment to that paragraph at the time when
individual amendments can be received.

Mr, UNDERWOOD, I will, if the Senator in charge of the
bill on this side does not. I presume he will, and T will vote
for his amendment. g

Mr. McCUMBER. I was going to say that when the Senator
offers that amendment he will then explain it, and at that time
he will make the same argnment he would make now, and I
would probably make substantially the same answer I would
make now if I were going to make it now, and thus we wonld
have made it twice. T think that excuses me for not attempting
to go into it at this time.

Mr. UNDERWOOD. The Senator, of course, can elect how
he will argue. I am going to show that he said he would answer
the question by applying his debate to the pending item. I
want the Recorp to show that he does not answer the indiet-
ment I bring against hiz committee in reference to this iron and
steel schedule.

Paragraph 309, now under consideration, reads:

All iron or steel sheets, plates, bars, and rods, and all hoop, band, or
scroll irom or steel, exeepting what are known commercially as tin
plates, terneplates, 'and taggers tin, when galvanized or coated with
zinc, spelter, or other metals, or any alloy of those metals, shall pay
two-tenths of 1 cent per pound more duty than if the same was not so
galvanized or coated,

That is an Inerease in rate over the present law, which pro-
vides a tax of 15 per cent ad valorem, increasing the general
schedule, just as in the case of the schedule I referred to a half

an hour ago. The same thing applies to this schedule. We
make those products in this country. We make them in vast
quantities. In 1920 we manufactured 4,582,547 gross tons and
we imported 217,621 pouncs, or about 109 tons, as compared to
4,500,000 tons.

We exported in 1920 of iron plates and sheets 72,000,000
pounds and of steel sheets 379,000,000 pounds. So that the
proposition on the general paragraph is just as it was on the
paragraph I referred to about plates and sheets. The rate is
practically prohibitive now. Instead of being raised, it should ,
be reduced ; but the Senator, in reporting this bill, he . raised the
rate in this paragraph. That is done because in the latter part
of the paragraph there is a provision that “ sheets or plates
composed of iron, steel, copper, nickel, or other metal with
layers of other metal or metals imposed thereon by forglng.
hammering, rolling, or welding, 30 per cent ad valorem.” Be-
cause practically none of that is made here he would leave the
impression that the entire paragraph was no tax on the Ameri-
can people.

That is no answer to the indictment I bring against the Fi-
nance Committee; gnd what 1 say is with entire respect to
Senafors on the other side. I do say that in the tribunal of
public opinion the Finance Committee must stand indicted
before the conscience of the American people when they attempt
to largely increase the rates on the great, heavy products of the
iron and steel schedule, when the present rates of duty are prac-
tically prohibitive, when there is no labor cost involved, and the
American producer has a monopely of the American market
fo-day.

I say that is a political indictment. I feel that T am en-
tirely justified in making that statemenf, and although the
Senator may not feel that this is the time for him to answer
the indictment I bring as to the rates on these heavy products,
he does not pass away from it by referring to the simple item
that is to be voted on in a moment. What I am charging is that
you have a dozen paragraphs here covering heavy iron and
steel commodities in which you are not justified in any way
in raising the rates, and I intend to continue the pronounce-
ment of this indictment until the American people understand
whut you are doing, or vou justify your position far better
than yon have done up to this time.

Mr. McCUMBER. I wish the Senator would quit trying me
on his indietment until the case is called on the calendar, when
I will have an opportunity to answer,

Mr. UNDERWOOD, The Senator can answer in his own
time.

The VICE PRESIDENT. The questiou is on agreeing to the
committee amendment, on page 55, line 25, to strike out “28™
and insert “30" hefor@ the words * per cent.”

Mr. UNDERWOOD, T ask for the yeas and nays.

The yveas and nays were ordered, and the reading clerk pro-
ceeded to call the roll.

Mr. MOSES (when Mr. Keves's name was called). I am
authorized by my colleague [Mr. Keves], who is absent because
of illness, to state that if present he would vote * yea ” on this
amendment,

Mr., NEW (when his name was called). Transferring my
pair with the junior Semator from Tennessee [Mr. McKELLAR]
to the junior Senator from Pennsylvania [Mr, Perrer], 1 vote
i I'(‘:l."

Mr. WATSON of Georgin (when his name was called). I
have a general pair with the junior Senator from Arizona [Mr.
Caxerox]. I transfer that pair to the senior Senator fromi.
Texas [Mr. Cursersox] and vote “ nay.”

The roll call was concluded.

Mr. HALE. 1 transfer my pair from the senior Senator
from Tennessee [Mr. SHIELDS] tn 'Ihe Juuior Senator from Dela-
ware [Mr, pu PoNT] and vofe * yea.

Mr. DILLINGHAM. I have an general pair with the junior
Senator from Virginia [Mr. Grass]. 1 observe that he has not
voted. 1 transfer that pair to the junior Senator from Oregon
[Mr. Stanrierp] and vote © yea.”

Mr., COLT. I transfer my general pair with the junior Sena-
tor from Florida [Mr. TrAMMELL] to the senior Senator from
Pennsylvania [Mr. Crow] and vote * yea.”

My, McCUMBER (after having voted in the affirmative).
I transfer my general pair with the junior Senator from Utah
[Mr, Kixg] to the junior Senator from Maryland [Mr, Werrer]
and allow my vote to stand. I ask that this anunouncement of
the transfer of my pair may stand for the day.

My, CURTIS. I wish to announce the following pairs:

The junior Senator from New Jersey [Mr. Epce] with the
Senator from Oklahoma [Mr., OwWEs];

The senior Senator from New Jersey [Mr. FRELINGHUYSEXN]
with the Senator from Montana [Mr. WarLsuH];
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The Senator from Indiana [Mr. Warson] with the Senator
from Mississippi [Mr. WitLiams]; and ;

The junior Senator from Ohio [Mr. Witris] with the senior
Senator from Ohio [Mr. PoMERENE].

The result was announced—years 45, nays 21, as follows:

YEAS—45.
Ball Franee MecKinley Ransdell
Brandeges Goaoding McLean Rawson
Broussard Hale McNary Shortridge
Bursum Johnson Moses Smoot
Calder Jones, Wash, Nelson Bpencer
Capper Kellogg (3.4 Sterling
Col)t Kendrick Newberry Townsend
Cummins dd Norbeck Wadsworth
Curtis Lenroot Oddle Warren
Dillingham Page
Elkins MeCormick Ph psu
Ernst Mce Poin er

NAYS—21.
Ashurst Harrison Robinson Underwood
Borah Heflin Bheppard Walsh, Mass.
Caraway La Follette Bimmons Watson, Ga.
Dial Norris Bmith
Fleteher Overman Stanley
Harris Pittman Swanson

NOT VOTING—30.

Cameron Glass Nicholson Trammell
Crow Harreld Owen Walsh, Mont.
Culberson Hitcheock Pepper ‘Watson, Ind.
du Pont Joneg, N. Mex. Pomerena Weller
Edge Keyes Reed Willinms
Fernald Kin Shiclds
Frelinghuysen McKellar Stanfield
Gerry Myers Sutherlnnd

So the committee amendment was agreed to.

The next amendment of the committee was, on page 55, line
25, to insert “ thermostatic metal in sheets, plates, or other
forms, 50 per cent ad valorem.”

Mr. McOUMBER. Mr. President, on account of the absence
of the senior Senator from New Jersey [Mr. FRELINGHUYSEN]
I ask that the amendment just stated may be passed over.

The VICE PRESIDENT. Without objection, it is so ordered.

The AssisTANT SECRETARY. The next amendment of the Com-
mittee on Finance is, on page 56, line 16, to strike out * tin-
plates " and insert “ tin plates.”

Mr. SIMMONS. There is no objection to that amendment,

The amendment was agreed fo.

The AssisTaNT SECRETARY. The same amendment occurs in
paragraph 311, lines 19, 21, and 24, striking out “ tinplate ” and
inserting * tin plate.”

The VICE PRESIDENT.
ments will be agreed to.

The next .amendment was, on page 56, in line 16, after the
words “ taggers tin,” to strike out “1.1 cents” and to insert
“1 cent,” so as to make that paragraph read:

Par. 310. Bheets or Jﬂateﬂ of iron or steel, or ers iron or steel,
CIThAE OF thams. T 8 At et b The Faine oo .n"‘“.?i"m?;",ﬁ‘mﬁ‘“' g5,
and commer\ctﬁny known as tin plates, terneplates, a.ndy taggers tin,
cent per pound.

Mr. SIMMONS. Mr. President, I have no objection to a
reduction from the House rate of 1.1 cents per pound to 1 cent
per pound. I am willing to vote upon that amendment without
offering any amendment, with the statement that later, when the
committee amendments shall have been concluded, I shall prob-
ably offer an amendment to the paragraph.

The VICE PRESIDENT, The question is on agreeing to the
committee amendment.

The amendment was agreed to.

The next amendment was, on page 56, in line 20, before the
wor‘{i “gheet,” to strike out “ the,” so as to make the paragraph
read

Par. 311. No article not specially ¥roﬂdod for which is wholly or

artly manufactured from tin plate, terneplate, or sheet, plate, hoop,

i, or scroll irom or steel, or of which such tin [plate. ternepla
sgheet, plate, hoop, band, or scroll iron or steel shall be the materia
of chief value, shall pay a lower rate of duty than that im on
the tin plate, terneplate, or sheet, fhthef hoop, band, or scroll irom or
which it shall be the component

Without objection, these amend-

gteel from which it is made, or o
thereof of chief value.

The amendment was agreed to.

ATTORNEY GENERAL DAUGHERTY—THE MORSE CASE,

Mr. LENROOT. Mr. President, this morning I was given
possession of a copy of a letter written by Attorney General
Daugherty to the senior Senator from Indiana [Mr, WaTson]
relative to his connection with the Morse case. A little while
ago I received a telegram from the Senator from Indiana, who
is absent in Indiana, stating that it would be agreeable to him
to have the letter placed in the Recorpn. I therefore send the
letter to the desk and ask unanimous consent to have it read.

The VICE PRESIDENT., Without objection, the letter will
be read.

The Assistant Secretary read as follows:
OFFICE OF THE ATTORNEY GENERAL,
Washington, D. C., May 22, 12922,
Hon. James B, WATSON,

United States Senate, Washington, D. O.

My Deir SExaToR: To-day for the first time I have had an oppor-
tunity to read the ConGRESSIONAL REcomp of May 12, page 6175, rela-
tive to the ecolloquy In the Benate regarding my connection with the
Morse case. 1 have read newspa comment on this discussion, but it
was of a general character, and I thought it required no particular
attention on my part.

I remember very well a lguneral discussion we had some time ago
regarding the Morse case. certainly did not In that discussion make
the statement to lyon that I had no eonnection with the Morse cases,
civil and criminal. My connection with these cases was well known
throughout the country, because of extended publicity some years ago.
I never denled it, and I have no dispositien to deny it mow. Nothing
was done by me or anybody else in connection with these cases that
could not be known to the whole world without reflection upon anyone,

Morse was released upon the recommendation of Atto General
Wickersham, who based his recommendation upon the reports of emi-
nent physicians of the Governmeat, including the 8 n General of

the Army, and the records in the department show all the facts per-
taining to the physieal condition of Morse when he was released,
which was the sole li'round for Executive demen{.{y.
As for compensation, I never received anything from Mr. Morse
nally. All I ever received from anybody In connection with the
orse cases, both civil and 1, was t $4,000 advanced to ma
er, was about hslf erough to pay my necessary ex-
nges and disbursements connected with over a year's active investiga-
on, preparation, and service in the cases.
I regret, Senator, if you mlisunderstood me,
Sincerely

s H. M. DAUGHERTY,
Attorney General.

Mr. CARAWAY. Mr. President, I have before me a copy of
the Recorp of May 12, I wish to read from it the statement
then made by the Senator from Indiana [Mr. Warsox]. It is
not a question of misunderstanding, because there can be none.
Either the Senator from Indiana told the exact truth and
reported just exactly what Daugherty said—that is, that he,
Daugherty, had nothing to do with the Morse case—or he
knowingly misrepresented the Attorney General. There can be
no question of misunderstanding. There is also another Repub-
lican Senator—whom I do not see here now—who told the
Senator from Georgia [Mr. WaTson] and myself that the Attor-
ney General made exactly the same statement to him as the
one reported detailed by the Senator from Indiana [Mr.
Warsox].

May I ask the Secretary to give me the number of the vol-
ume and the page of the Rrcorp as mentioned by the Attorney
General.

The VICE PRESIDENT. The number of the page of the
Recorp as given in the letter is 6175, of date May 12,

Mr. CARAWAY. That is a mistake, Mr. President. That
page does not appear in the Recorp of May 12 at all. T will
find the right Recorp in a moment. I am going to be charitable
and presume that the Attorney General never read the Reconrp.
since he can not even give the day of the month and the page
of the REcorp where the eolloquy oecurred. He still evidently
has not had the opportunity to read it as he suggested that he
had not had until just now.

Mr. President, the colloquy to which I refer occurred om -
May 2 and not on May 12, but I think that whenever the
Attorney General is within 10 days of being correct he is very
accurate for him, and no question will be raised about that.
However, this is what occurred:

Mr. WarsoX of Indiana. Mr. President, will the Senator permit an
interruption ?
Mr. CarawaYy. I have the floor and will permit an interruption,

although I do not intend to lose the floor.
Mr. BraNiLEY, If the Senator from Indiana will permit me, I shall be
through in about a minute,

Mr. Warsox of Indiana. Certainly.

Now, I shall gkip what the Senator from Kentucky [Mr,
Stancey] said. Then, on page 6175, the following colloquy
occurred :

Mr. Warsox of Indiana. Mr, President, will the Senator parden an
interruption ?

Mr. Carawar. I will,

Mr. Warson of Indiana. We did mot hear over on this side what it
was that the Senator said about the Attorney General. Will he
kindly repeat it?

Mr. Capaway. I know the Senator did not hear it, because all the
Senators over there got busy in order not to hear what was being
said. I said that T understood that the greatest achievement of the
Attorney General was that he got a pardon for a criminal, and got a
fee of 525,000 for doing it.

Mr. Warson of lndfl.na. Does the Benator mean since he became
Attorney General?

Mr. CArawaAyY. Oh, no.

Mr. WarsoN of Indiana. May I further question the Senator?

Mr. Caraway. Yes, sir.

Mr. Warsox of Indiana. To what case does the Senator refer?

Mr. CARAWAY. The Morse case,

Mr. WarsoN of Indiana. Does the Senator charge on his responsi-
bility as a Senator that Mr, Daugherty, even before he was Attorne
ltiianeml.treceired a fee for helping to get Mr. Morse out of the pen
entiary
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Mr. CArawAY. T charged that that was a matter of public informa-

tion. I was not, of course, present when any contract was made. I
will say that I have heard it so often that I think it is true, without
vestion.

), Mr. WaTsos of Indiani. The Senator, then, accepts a rumor as true,
and charges it on the floor of the Senate?

Mr. CARAWAY. Does the Senator from Indiana say that it is not true?

Mr. Warsox of Indiana. I do,

Mr. CARAWAY. On the Senator's own personal knowledge?

Mr, Warsox of Indiana. I do.

Mr. CArawAY. That Mr. Dauglerty did not re%resent Morse?

Mr., WaTs0x of Indisna. I did not say that he did not represent
Morse ; but I say on my knowledge of the situation that he received no
fee for the service rendered, nor did he represent Morse directly, ac-
cording to my undcrstandir:?.

Mr. CarawAy. Did he indirectly represent him?

Mr. Warson of Indiana, No.

Mr. CARAWAY. Wh{ did the Senator say, then, that he did not di-
rectly represent him

My, WarsoN of Indiana. I meant by that that my understanding of
the situation is that he was representing his client, and that the tes-
timony of Mr. Morse was necessary, and that in that way he had
contact with Mr. Morse; but he did not get him out of the peniten-
tiary ; he had not anytbing to do with getting him out of the ni-
tentiary ;: and he peceiverd no fee for getting him out of the penitentiary.

Mr, CArawAY., How does the Senator know that?

Mr. Warsoy of Indiana. 1 know it from the language of the Attor-
ney General.

Mr. Caraway. Did he tell the Senator that he did not?

Mr. Warson of Indiana. He did

Mr, Carawa¥. That he never %nt a cent for it?

Mr, Warson of Indiana. Not for that.

Mr. CArawAY. For what did he get his fee, then?

Mr. Warsony of Indiana. He did not get any fee from Morse,

Mr, CArAwWAY. Why does the Senator say * Not for that'? Why
does the Senator juggle with languasge? Why does he not say that
he (id or did net get a cent? =

Mr. WarsoN of Indiana., That is the thing that the Senator is
charging here, I say that for that he did not get a fee.

Mr. Cagaway. For what did be get his fee?

Mr. Warsox of Indiana. I do not kvow whether he ever got a fee
from Morse for another purpose or not.

Mr. Capaway. 1 did not think the Senator knew.

Mr. Warsox of Indiana. But I do know that what the Senator says
here is not true. L

Mr. CaRAwAY. What Is that?

Mr. Warson of Indiama. Of course, I am not charging
truMg' CARAWAY. What 1s It that the Benator says he knows Is not
"

Mr. Warsoy of Indiana.* am not charging that the Senator said
anything he knew not to be true, of course,

Mr. CARAWAY. Oh, well, then, let the Senator be a little bit plain
about his language, -

AMr. Warsox of Indlana. T am charging that Mr. Daugherty did not
gzt a fee from Mr. Morse for getting him out of the penitentiary or

Iping to get him out of the penitentiary.

Mr. Caraway, For what did he get his fee?

Mr. Warson of Indiana. I do not know whether he ever got a fee
or not.

Mr, Carawax. Oh, well, if the Senator does not know, how does he
know that he did not E.-t it for that?

Mr. Warson of Indiana. 1 do not know whether he ever got a fee
from Morse for some other aglur ose or not.

Mr. CAzawaY, If that s e information the Senator has——

Mr. WaTsox of Imdiana. No; I have information on this matter that
the Senator is talking about, and that i{s what he is chn.rging.

Mr, CagawAy. I ask the Senator, then, what he did get his fee for?

Mr. Warsox of Indiana. Bo far as I know, he never got any fee,

Mr. CarawAay. Does the Senator know that he did not get any?

Mr. Warsox of Indiana. 1 know that he did not get any fee from
Morse for getting him out of the penitentiary or helping to get him out,

Mr. Caraway. Did he get any fee at all from Morse?

Mr. Warsox of Indiana. He may have gotten one 10 years ago. I
do not know a‘nythin% about that. Whether he was ever Morse's at-
torney or not is a different proposition. As to that I do not know,
but I know that In this instanee he got nothing. .

Mr. CARAWAY. When did the Senator discuss this matter with the
Attorney General?

AMr, Warson of Indiana. On various occasions,

Now, just to show that there can be no kind of misunder-
standing between the Attorney General and the Senator from
Indiana :

e Mr, CARAwWAY. How came the Benator to discuss it with the Attorney
encral 7
Mr., Warsox of Indiana. Becanse I had heard the rumor.

Mr. Caraway. Did the Senator belleve if?

Mr. WarsoN of Indiana. The rumor?

Mrs CanawaAY., Yes.

Mr. Warsos of Indlana. 1 did not.

Mr. Canaway. Then why did the Senator go to the Attorney General
with it if he did not believe it?

Mr., Warsos of Indiana. Because I am the kind of a man that if any
one of my friends is involved in any trouble I go and talk to my friend
about It.
n_lir. CArRAWAY. And the Attorney Generval told the Senator it was mot

ue?

Mr., WarsoN of Indlana. It was not true.

# Mfr. ghmwn. Did the Senator then ask him what be did get the
ee for A

AMr. WaTsoN of Indiana. I never asked him about any fee, of course,
because bhe said be did not get amy, ;

Mr. CagawaY. Let me ask the Senator whether this was the truth,
then—that Ye tried to get that fee, and it was so large that the prisoner
would net pay it?

Mr. WaTs0N of Indiana, Oh, no; nothing of that kind, of course.
Mr. Caraway, All right.

That is a colloguy which does not admit of any explanation.
It is either true or it is not true. It has been in the REcorp
from the 2d of May until now; it has been a matter of con-
troversy. The Aftorney General has said nothing until the

contract was produced in which it was shown that he did

represent Morse; and he said nothing then until the letter of

Felder was prodnced in which it is shown that he did get a-
fee of $6,000. None of those things is susceptible of explana- -
tion by merely saying somebody misunderstood him. I know

that unless the Senator from Indiana was intentionally mis-

representing the Attorney General—and I do not believe he

would misrepresent him—the Attorney General told him what

he has stated; and there is another Senator sitting on the

floor who told the Senator from Georgia [Mr. Warsox] and

myself that the Attorney General told him that at a dinner. He

said to him, * How is it that you got Morse out of the penitentiary

and are now trying to get him back?” And the Attorney Gen-

eral replied, “I had nothing to do with that.* That is a

question for the Attorney General and his friends. If they

are willing to bear the imputation that they willfully and de-

liberately misrepresented him in order to relieve him of a lack

of veracity, I shall certainly let them do it.

Mr. CARAVAY subsequently said:

1 ask permission to insert in the Recorn some editorials
which appeared yesterday and the day before in various news-
papers demanding that the Attorney General clear this ques-
tion of veracity or resign, and he thus attempts to clear it up
by asking his friend to admit he misrepresented him. The
country will not accept such a statement,

There being no objection, the matter referred to was ordered
to be printed in the Recorp, as follows:

[From the New York Times, Thursday, May 25, 1922.]
ATTORNEY GEXNENAL DAUGHERTY.

Mr. Daugherty is a busy man. Doubtless investigation and prepara-
tion of the war-frand cases and the regular duties of his office leave
him scant time to read the newspapers or even numbers of the Cox-
GRESSIONAL REcomD that contain matter caleulated to interest him.
Apparently he has just read the Recorp of May 5, for he has reprinted
in his statement letters written by Mr. Taft and Mr. Wickersham in
1015. He says nothin? of the curious cor ondence which Senator
CarawaY has inserted in the Recomp of Ma and published by the
press generally. Perbaps there was no m that he should take that
m The real essential chnrg: nf'hm him appears in the Recomrp of

y 2. On that day in the SBenate Mr. CarawAy charged that it * was
a matter of public information™ that Mr. Daugherty, before he was
Attorney General, t a fee for helping to fet Mr. Morse out of the
penitentiary. Mr. CAzawaY * underst that the greatest achievement
of the Ai‘tm’neg General was that he got a pardon for & criminal, and
got a fee for doing it.”

We needn't bother about Mr. CARAWAY'S sneer or Mr. STANLEY'S im-.
utation of * unprofessional conduet.” As a private citizen practicing
aw, MY. Daugherty had a perfect right to try to get Mr. Morse or any

other convict released and to charge a fee for it and collect it if he
could. Not a question of c];rotmionﬂ ethics, but a question of Mr.
Daugherty's personal veras emerges from Mr., WATSON'S remark.

Mr. Warson said that he had discussed the matter of the Morse case
with Mr. Daugherty * on various eccasioms.” To avoid the ble
unfairness of a summary we reprint the essential part of the ogue

between the two Senators:

‘“ Mr. Warsoy, The Senator, then, accepts a rumor as true and
charges it on the floor of the Senate?
tn: %tr. Caraway. Does the Senator from Indiana say that it is not

e

“ Mr. Warsor. I do.

“Mr, CArRAWAY, On the Senator's own personal knowledge?

“Mr. Warson. I do. .

“ Mr. CARAWAY, That Mr. Dau, did not represent Morse?

“ Ar. WaTsoN. I did not say that he did not represent Morse; buf I
say on my knowliedge of the situation that he reeeived no fee for the
wervice rendered, nor did he represent Morse directly, according to my
understanding.

“Mr. Capaway, Did he indirectly represent him?

“ Mr. WarsoN. No.

“ Mr, CARAwAaY. Why did the Senator say, then, that he did not di-
rectly represent him?

“ Mr. WarsoN. I meant by that that my understanding of the situ-
ation s that he was representing hiz client, and that the testimony of
Mr. Morse was necessary, and that in that way he had contact with
Mr. Morse ; but he did not get him out of the penitentiary ; he had not
anything to do with getting him out of the penitentiary, and he received
no fee for getting him out of the itentiary.

“Mr. CarawAY. How does the Senator know that?

“ Mr. WarsoN. I know it from the langunage of the Attorney General.

“ Mr. Carawa¥. Did he tell the Senator that he did not?

“ Mr, WarsoN. He did.”

Mr. WaTsox repeated several times in one form or another that Mr.
Daugherty “did not get any fee from Morse.” That is a mere quibble
though, of course, not so meant by Mr. WATSON. What services did
Mr. ugherty render to Mr. Morse, no matter what fee was charged
or expected or uncollected? Mr, Warsox’s * understanding of the situ-
atlon,” purﬁorﬂng to be derived from Mr, Daugherty, is absolutely in-
correct. The charitable supposition is that Mr. WATSON'S memory was
inaccurate. Mr. Daugherty owes it to his reputation to clear op this
misunderstanding and to correct these misstatements. Thiz is a duty
he owes also to Mr. Harding and to the American people. Not a viola-
tion of professional but of personal ethics seems to be disclosed. Mr.
Dauit!ler *g imputation of motives to his adversaries is beside the point.
He his own worst adversary so long as he lets the Watsonian
apologia go uncontradicted. :

[From the New York World, May 22, 1922
“ EMBARRASSING THE ADMINISTRATION,"

Presenting some striking exhibits in the Morse case to the Senate,
Mr. CARAWAY, of Arkansas. says that * there iz only one decent thing
for the Attorney General to do—that is to resign and not embarrass
the administration any further.”
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If normaley were more than an iridescent and fleeting hope, no doubt
Mr. Daugherty would prove most embarrassing. The umaccountable
slowness of the Department of Justice in &rosecuting building profiteers
is irritating to builders and rent anm: e Attorney General has been
-strongly atfacked from the Republican side of the House in connection
with war fraud prosecntions; and the sensational disclosures of Senator
CARAWAY in the ancient and odorous Morse case ralse new doubts as to
the wisdom of inviting political lawyers in general, and Mr. Daugherty
in particular, into the Cabinet. But conditions are not mormal. MF,
Dnughertf miay well ask why he should be singled out for attack when
gources of embarrassment are so many and so frave.

It is embarrassing to Mr, Harding to have to say that he does not
" know of a nation in the world that ever maintained eminence in trade
without it was eminent as a carrier of trade' as if he had never
heard of the United States. But the interests behind ship subsidy have
(u)hltllxger morigage upon the G. O. P, than any individual, even from

0.

The bonus proposal In Congress has so embarrassed Mr, Harding
that he has re{:eatedly ven notice that he will not accept it umless
means are at the same time provided for meeting the cost, and it will
be even more embarrassing if he is oblj; to change his mind.

1t is embarrassing to the administration to have the dominant party
in the Senate confirm TrRUMAN NEWBERRY in the seat that was bought
for him, althongh such practices are “ harmful to the honor and dig-
nity of the Senate,” according to its own resolution, * m#d dangerous to
the perpetuity of free government.” But NEWBERRY was u to help
organize the Senate against the League of Natlons, and that gave him
also a mortgage to foreclose.

It is embarrassing to the administration to have to frame a tariff
of abominations and impose it upon a protesting country. Everybody
understands the political danger. The “ woman with the market
basket ' wrecked one Republican Congress, and * the shopping woman "
another, for tariff exactions, It is the same woman ; she is older now
and has a vote. But the party is committed. Nothing short of the farm
bloe could stop it on the road to party ruin for private profit, and the
farm bloc has been squared.

It is embarrassing to the administration to have its candidates for
the Senate go down to defeat In primary contests in Indiana and even
rock-ribbed Pennsylvania; so embarrassing that the President repents
of the kind words he said for Senator FRELINGHUYSEN, and the White
House intimates that there will be no nrore for hlli‘]ﬁd)’ secking renomi-
nation. Gifford Pinchot is trying to make the rebuke in Pennsylvania
as easy for the President as he can by insisting that his own unex-
pected vietory “is not a repudiation of Presldent Harding." All the
same, the people will continue to think what they think, and other
old gvard Sepators must take their medicine, be it sweet or bitter.

It is embarrassing to the administration pledged to an honest observ-
ance of civil-service reform when employees of publie offices are shov-
eled out in batches and the President himself is forced to say that
there are * no charges " against thenr. It is embarrassing to have men
with memories agsk what has become of the League of Nations, which
the 31 Republicans said we could best arrange to join by electing Mr.
Harding ; or even of the President's substitute association of nations.
Either might be useful now to world peace and world solvemar.

In faet, sources of embarrassment are so mnn{I that G. O. P, lead-
ers—those who do not have to face an election this year—must some-
times be tempted to wish there might be a reversal at the polls in
November, en Congress would be unable to do anything, good or
bad, and the G. 0. P. could go to the Fm le in 1924 on the issue that
it saved the Union in 1861. Failing that, the embarrassments of the
administration threaten to grow in number and In gravity. The letter
and contract linking Attorney General Daugherty with the release of
Charles W, Morse from prison 10 years ago, in spite of the strong denial
of Senator WarsoN of Indiana as an administration spokesman, is not
the least of these.

[From the Philadelphia Record.]
DAUGHERTY SHOULD RESIGN.

“We will give $2,500 In gold,” remarked that blithesome Republican
sheet, the Ohlo State Journal, the other day, “ for every grafting war
contractor put im jail by Harry Daugherty, with an extra prize of a
genuine Packard Single-Six In every ease where sald grafting war con-
tractor 8o placed in jgall ig a Republican.

Not to be outdong In generosity we would be disposed to offer a
Rolls-Royee if the said Harry Daugherty, who happens to be the Atftor-
ney General of the United States by the grace of Warren G. Harding,
would state under oath his full and frank opinion of one Charles Fs
Morse, with whonr he was on terms of great personal and professional
intimacy 10 years ago. It was Daugherty who was Instrumental in
inducing President Taft to pardon Morse and free him from the Atlanta
Penitentiary, for which, as Senator CARAWAY proves by the coples of
letters read in the Senate, he was to receive a fee of $25,000. Daugh-
erty has denled this, but now the letters, apparently given out by Morse
himself, bob up to refute him,

If our amiable President is Fo]lt[ca]!y wise he will not seek to follow
the example of General Grant, who, whenever one of his friends was
attacked, refused obstinately to believe that he was capable of any
wrongdoing. This trait, commendable as it is in some ways, brought
gl'eﬂt diseredit upon the Grant administration, and Mr. Harding will

nd that a oristaken sense of loyalty will be equally disastrous %o his
administration if he persists too far in it.

Mr. Dangherty's record was such that he ought mever to have been
appointed Attorney General, and now that he has held office nearly 15
months he has confirmed the general impression that his selection was
a great blunder. These latest charges are the most serious yet pre-
ferred agalnst him, He ought to resign, as Senator CARAWAY says, to
save the administration from further reproach.

[From the Sun, Baltimore, Wednesday, May 24, 1922.]
PROSECUTION OF WAR FRAUDS.

Probably the public soon is going to know what it has a right to
know—whether there are sufficiently powerful underground influences
at work in Washington to prevent the Government from prosecuting
certain well-known and well-defined war-fraud eases, The issue is
sliuurely ug to Attorney General Daugherty. Congress has granted
him the $500,000 which he asked to pay the expenses of conducting
the work. Certain excuses offered for the continued delay are be-
coming somewhat frayed about the edges. nless the Attorney General
acts, he is going to have a heap of trouble on his hands—unless he
resigns in the meantime because of the Storm clouds that are sweep-
ing down upon him,

There hus been a vast amount of loose and promiscuous talk about
the extent to which the Government was mulcted during the war by
unscrupulous contractors, but not until two fighting World War vet-
€rans now servms in the House began to badger the Attorney General
with a number of unpleasant facts the{khad unearthed did the issue
begin to assume tangible form. When . Daugherty discharged two
apecial “invesusators of the De ent of Justice because of * dis-
loyalty " in conveylag information to these Congressmen, the publie
began to be intereste When it was further alleged that the Attorney
General himself, apparently, had tempted one of these investigators to
enter the employ of one of the concerns involved in the Bosch Magneto
case, a concern agalnst which this investigator had uncovered in-
criminating evidence, a sinister turn was given to the matter,

The Attorney General selected this evil hour in which to do a very
foolish thing. ~ He * inspired " the newspapers to print reports that
he was goinﬁ to turn his heavy artillery afainst certain unnamed
officials and Influential personages in the Wilson administration, be-
cause they were the prime movers in the various war-fraud cases. If
Mr. Daugherty has any remote plan of carrying out this threat, let
him tell the world all he knows. Unfortunately for him, however, cir-
cumstantial evidence seems to indicate that these threafs were merely
& political maneuvyer, intended to intimidate certain men who were in
the possession of documents which the Atftorney General desired to
In*.-eignh from the public for highly personal reasons,

e intimidation failed. Documents placing Mr. Daugherty in the
most humiliating ﬁositlon that any Cabinet officer has been placed
since Richard Achilles Ballinger was forced to resign are being pub-
lished and many more are coming. The Daughert{-Felder-Morse cor-
respondence constitutes one of the most shocking incidents in recent
American political history. But they are merely a side issue to the
problem confronting the gnrtmont of Justice, which is, Are the war-
fraud cases to be prosecuted or are they not? Can litical influence
not only retard but absolutely block the processes of tll)fe law?

Taunts are being thrown at the Attormey General which must rivet
the public gaze upon him. Samuel Untermyer, himself an investigator
and prosecutor of eminence, ridicules the idea that Mr. Daugherty
“ means business.” An Ohio newspaper in Mr. Daugherty’s home town
offers a prize of $2,600 for every convicted contsuctor ﬂlaced in the
penitentiary through his efforts, with a costly automobile thrown in
as an ‘*extra " if the contractor in question bhe of the Republican
persuasion. This may seem frivolous and offensive, but it aptly char-
acterizes a cynical attitude toward the Attorney Genéral, which is
expressed in Washington more and more frequently regardless of party
lines. It has been rgome time since bald and open discussion oP the
manipulation of the Department of Justice through political influence
has been heard so insistently. The President owes it to himself not to
permit the situation to become more ugly and menacing than it is now,

[From the New York Tribune, Wednesday, May 24, 1922.]
TIME TO RESIGN.

Unless Attorney General Daugherty has a better defense of his re-
lation to the unsavory Morse pardon than thus far has come from him
or his friends, he should relieve President Harding of embarrassment
by a i1.'tl'tumpt resignation.

It is not necessary to go into extensive argument. Faects which are
g0 far not effectively contradicted speak for themseives. It is surely
an amazing thing that when the conspiracy to get Morse out of prison
was hatched it happened that the conspirators went to Ohio and hired
a lawyer, without prior eonnection with the case, who happened to be
& friend of the pardoning power.

Mr. Daungherty should never have been named as Attormey General
The appointment was one of the few mistakes President Harding has
made. It was a personal selection, and such for high office are seldom
haﬁgg. The only way to rectify the blunder, if the documents pub-
lis in the CONGRESSIONAL RECORD are genuine and accurate, is to
ask for a speedy resignation if one is not tendered. Granted that Mr,
Daugherty was one of those who were fooled, he is manifestly in that
event too gunllible to be at the head of the Department of Justice,

[From the World.]
A DAUGHFRTY INVESTIGATION,

The judges of the Federal courts of the United States take a solemn
oath to “ administer justice without respect to persons and do equal
right to the poor and to the rich.”

ﬂrhey can not fulfill this oath, however, no matter how sgincere they
may be, unless the Attorney General of the United States is devolini
himself single-mindedly to the task of administering justice withou
re: t to persons and doing equal right to the poor and to the rich,

gl‘he Attorney General is the Government’s minister of justice, and

uality of justice will be determined matnliiby his attitude toward the

gutlea and responsibilities of his great office. In the circumstances,
therefore, Congress owes it to the country to make a searching and
impartial investigation of the various charges that have been made
against Harry M. Daugherty.

The Morse pardon necessarily has a direct relation to sueh an inquiry,
for although the scandal was history long before Mr. Daugherty became
a member of President Harding's Cabinet, all the semsational accusa-
tions and all the rumors in regard to his activities in behalf of Morse
have a bearing on the degree of public confidence that can be attached
to his services as Attorney General,

Nevertheless, the Morse pardon is not the whole of the case. Two
Representatives in Congress, Mr, JouxsoN and Mr. WooDRUFF, have
made sensational charges against the Department of Justice in respect
to the prosecution of the so-called war frauds. Mr, Untermyer has been
no less specific in his charges against the Attorney General in the
prosecutions growing cut of the work of thé Lockw committee, One
of the special agents of the department has been dismissed by Mr,
Daugherty for * disloyalty,” because he gave information to Members
of Congress,

Thus far there have been onl

ex parte statements on both sides of
the controversy: but neither

resident Harding, Mr. Daugherty, nor
Congress can afford to let it rest there. Mr. Daugherty is either it to
be Attorney General of the United States or he is not. He is either
entitled to the full confidence of the American f)mpln or he is entitled
to no confidence at all and should be compelled to resign. Only Con-
ress has power to establish the facts and make possible an intelligent
ﬁeclslon before the court of public opinion.

The ordinary eitizen has no partisan interest in the matter. e
would be quite as well pleased to have the Attorney General vindicated
as to have him proved unworthy of his high office, and more go, because few
Americans are capable of deriving personal satisfaction from a scandal




1922.

CONGRESSIONAL RECORD—SENATE.

13

in the administration of the Government of the United Btates. It must
be apparent even to Mr. Harding that in the midst of all the chargea
and countercharges there can be no public confidence in the adminisira-
tion of jugtice im Washington until the accusations & st Mr, Daugh-
erty are digposed of by a fair Investigation or there is a new Attorney
General of the United States. Nor can it be said that those who favor
an inquiry are seeking to make political capital against the adminis-
teation, for if Mr. Daugherty is sustained by an investigation the chief
beneficiary will be the Harding administration,

There was n Daugherty issue long before Senator CARAWAY made his
speech on the Morse pardon and there will be a Dangh * issue in in-
creasingly acute form until the fitness or unfitness of Mr. ugherty to
be Attorney Geperal of the United States is definitely establ by a
mamittee of Congless.

[From the New York Herald, Friday, May 26, 1022.]
A POLITICAL BLUNDER,

The New York Herald sees no political wisdom in the purpose of
Representative CAMPBELL to shield Attorney General Daugherty from
the investigation called for by the Woodruff resolution, introduced in
the House April 11, Tt sees it as a distinct political blunder.

This resolution proposes an inqu as to the failure of the Atiorney
General to prosecute, clvilly and eriminally, persons and corporations

alleged to have defranded the Government in war contracts,
The Rules Committee of the House voted 6 to 5 on May 3 to re-
Mr. CAMPRELL I8 chairman of the Rulea

Eort the resolution favorably.
ommittee. He recorded hiz vote on May 2 with the majority for
favorable consideration of the Woodruff resolution. Now he comes out
in oppositlon to it, and in this opposition It is reported he has the
powerful support of Floor Leader MONDELL,

Sinee the Woodraff resolution was introduced A 11 the position
of Attome{ General Daugherty before the public has very ma 1y
changed, If there was justifiuble cause on ag 3 for the Rules Com-
mittee to report the Woodruff resolution favorably there is more cause
now for putting it through. The guestion then was confined to the
Attorney General's alleged failure to handle these war frand cases with
the vigor and the decision that the Nation demanded.

The question now, just or unjust, is whether Mr, Daugherty Is a fit
man for Attorney General of the United States. This is what the publie
wants to know. The facts in eet of the Morse pardon from the
Atlanta Penitentinry bg President Taft and Mr. Daugherty's connection
with the case were so unsled by Senator WATSON in his defense of the
Altornef General agalnst Senator CARAWAY’S charges in the Senate that
the “%uh ic got an unpleasant picture of the whole matter.

at Mr. Daugherty needs more than anyth else rl&-ht now is a
thorough, fair discussion of all the char against him. e should not
permit himself to become the storm center of politicians on either side
of the Chamber. He should not permit his party to smoke screem him,
rrinr_ smoke screening by one's party serves only to give wings to sus-
picion.

In this awkward sttuation the enly thing for Mr. Daugherty 1s to
draw the fire of the men attacking him. His fitness or unfitness for the
great office he holds in the Harding administration should be deter-
mined on the facts justly and rsir‘l&‘consldmd. Any other w“f of con-
sidering them would not give Mr. ugherty a square deal. His fitness
for Attorney General of United Btates Is a question of fact, not a
question for partjsan heat.

Harry Daugherlc?. with his warm Hhuman instincts and kindli feeling,
has a world of devoted friends. That a situation should have de-
veloped that makes for Congress consideration of his management of the
office of Attorney General and makes as well for consideration of his
connection with the Morse case is distressing to his friends and te his

arty.
4 But the situation having developed, the way to meet the issue is the
way his friends would have him meet it, by asking himself for the in-
vestigation and Insisting on getting it. The New York Herald sees no
other eourse o to Harry Daugherty if he wishes to retain the office
of Attorney neral with full public confidence. It is either this or
surrender the office to his

fMt chief and get out from under the bur-
de;:i ?r publie service, get away from public jealousies and public
eriticisms.

[From the Public Ledger, Philadelphia, Friday morning, May 26, 1822.]
ME. DAUGHERTY.

What has now come to pass is precisely what informed political
opinion and inteligence feared would ap%'n when Ha M. Daugherty
wns named Attorney General In Mr. arding’s Cabinet. e say
“ feared " would hap advisedly, for any scandal or threatened scandal
in the President's official family Is of necessity a matter of national
regrot and concern, regardless of politics and partisanship.

The plight in which Mr. Daugherty now finds himself is one that
threatens and affects the integrity of the Federal administration. It
is clearly a case that Congress should investigate impartially, promptly,
and thoroughly, not as a politieal move, but as a matter of rnﬁtlea to
clear away or confirm a public suspicion and public charges that now
are directed against the Attorne eneral.

Mr. Daugherty’s fitness for the h!ﬁh office he holds should not be
questionable, It should be known and established. So long as it is a
matter of doubt and a question of faet, it is bound to become a tople of
political discussion. hen the integrity vemcitg. and the general
qualifications of the Attorney General of the United States threaten to

become a * campal issune,” the administration of Federal justice is
embarra ed, and clouded.
Mr, Daugherty owes it to the President who has reposed confidence

in him, he owes it to a suspended but questioning public opinion, and
he owes it to his party to ask from Con s a full and exhaustive in-
quiry into the charges against him and the revelations about his activi-
ties that have been made on the Senate floor. he issues that have
been ralsed against him should not be evaded. They should not be and
can not be hushed up by inaction on the part of the Attorney General

If the whole business is not cleared up now, it will io into the com-
ing political campaiﬁn, and neither Mr. Ufcherty nor his political and
official assoclates will be the gainer. In his present estate and situa-
tion the Attorney General is a publie liability and embarrassment,

[From the New York World, Friday, May 26, 1922.]
DAUGHERTY AS AN ISSUE.

The Republican leaders of the House make no concealment of their
intention to blocrk the Woodruff-Johnson resolution providing for an
i:uﬂﬂs:gnﬁnn of Attormey General Daugherty and the Deparfmeu ot

us

-

Mr. MoNDELE, the Republican floor: leader, pleads that the proposed
inquiry wounld be “a reflection on the President.” Representative
CAMPRELL, chairman of the Committee on Rules, who is holding back
the resolution, adopts Mr. Daugherty's disingenious defense and pre-
tends that an investigation would aid the war grafters timt the Attor-
ney General “1is indicting and prosecuting.”

The Woodrnff-Johnson resolution was introduced by two Republicam
Members of the House, both of whom made specifie charges that Air,
Daugherty had pmonshy intervened to prevent the prosecution of men
who had defranded the Government. It had nothing to do with the
subsequent revelations in regard to Mr. Daugherty's rt in the Morse
pardon scandal, It iz In no sense *““a reflection on the President,” ex-
cept as the President chooses to intervene in behalf of his Attorney
General, In that ease he must share both the political and the moral
responsibllity for the partisan deeision to smother these proceedings.

Mr. Daug: Z’;? himself could relieve the President of embarrassment
either by resigning or by demanding a searching investigation. That Is
what most of his predecessors in office would have done in similar cir-
cumstances. The more the issue Is discussed in the House and the
Senate the more inevitable it is that the Attorney General must soon
come into the n and face his accusers. Senator Nornis, of Nebraska,
who is a Republican, summed up the situation concisely when he said
that * there no reason or sense in trying to head off this investiga-
tion. The men in the Republican Party who attempt to do it will be
repudiated in the end.”

closed
finds

Mr., Harding may not see this, but he can not keep his eyes
indefinitely. e must be aware of the fact that Mr. Daugherty
few apologists anl no outright defenders among the leading Republican
newspapers, and those Republicans who speak for him in Congress have
never undertaken to meet any of the accusations against him. All they

do is to set the hollow and hypocritical claim that he is the victim
of war-fraud eflciaries who are seeking to Prevent prosecution. Not
one of them believes it, but they ean think of nothing else to say, and

Mr. Daugherty himself iz of no assistance to them.

The most shocking part of this scandal is the moral obtuseness shown
hg the Republivan leaders from the President down. Their attitude is
that of men who are determined that the Attorney General must be
shielded from investigation by a Republican committee of a Republican
Congress, not because there 18 no g to in te but because he is
the President's friend and is the managInEz polit who brought about
Mr. Harding's nomination at Chicago. ven in the worst days of cor-
ruption under the Grant administration there was nothing so ntly
impudent and defiant as

. Daugherty has become the moral test of the Harding administra-
tion. He is now one of the issues on which the a tration will
have to go before the country in the fall, and while the President can
possihly keep his Attorney General out of the rooms of an investigating
ipmmit;::, will not be able to keep him out of the ballot box in

ovember.

—

[From the Philadelphia Record, May 24, 1922.]
Some one in an idle moment suggested, possibly as diversion for the

early summer months, a straw vote as to the most T man ap-
pointed to high office by President Hnrding. the contest has
narrowed down to Ambassador Harvey and Atterney eral Ih“ﬂgchl.::r-{w

es

Much is to be said as to the unpoﬂu]nrity of each of these bene

of the Pres‘lt dent's wellﬁk:gwn a{% bllilitzﬁolﬁz f.ll:ai Becom i}i t%mmnﬁ fﬁl
nhuﬁedoexpreasnno D as to who or is like w

rivalry and who is to get the eonsolation or booby prize. A disinter-
ested observer would say that while Harvey had an early lead, Daugh-
erty has been gunining. .

[From the Loulsville Times.]
RAISING THE OLD HARRY.

The important thing about the charges of Senator CarawAY aguinst
the Attorney General of the United States 18 not that Mr. Daugherty
helped get Charles W. Morse out of prison on a fake illness but that
Mr. Da authorized his friends in the Senate to deny the connec-

Mr. Dauighertzl up to the time he was so signally honored by the
presidential candidate he had managed was known as a lawyer large‘:{v
engaged in cases like that of Morse. He made good fees, and his activi-
ties extended just as far as the abodes of peogle who got into trouble
with the law. Mr. Daugherty was the sort of useful chap who could
make a good deal of progress toward getting them out of trouble. He
wes known to have * influence ”” at Columbus and at Washington. So
that if the name of Harry M. Daugherty did not figure in the Buprems
Court record of great cases he was the counsel in many successful settle-
ments out of court, and be found it very profitable,

Being engaged in so quiet, albeit so satismctorg. a P::etieo. Mr,
Daugherty was not as :51 known 1Pmifesmir.mn.ll_‘r as his talents entitled
him to be when he was selected by President Harding to be the Attorney
General. The Times on that occasion said that, because of the nature
of hizs practice, it were better that Mr. Daughetry had been made
something other than Attorney General. This newspaper conceded
that he was entitled to a place in the Cabinet, because the Presidency
was his Individual sorprise party for Mr. Harding. But it feared that
gome of the liberal incidents of the Attorney General's practice would
rise up to plague him, just as the Morse case has done,

Mr. CArRAWAY has proved that Mr. Daugherty was very definitely
engaged in the Morse case. He has produced ’Fhotosmﬁc proof of the
contract in which the Attormey General and Tom Felder, of Atlanta,

to work for the pardon for a consideration of $25,000.

Tom Felder says in defense of Mr. Daugherty that the present Attor-
ney General did not receive any part of the £25,000 fee. But he con-
tracted to receive it, and the fact that he declined to accept the steam-
ship stock which Morse gave to Tom Felder is more of a proof of Mr.
Daugherty’s business acumen than of any pang of conscience, Tha
stock turned out to be worthless. .

The employment, as was said before, is not astonishing. But for an
old hand and a cool one like the Attorney General to authorize his
friend, JiM Warsoxn, to deny the connection makes it appear as if the
distingnished Cabinet Minister is losing the only two qualities he ever
had—hia boldness and his judgment.

Mr. Da ty, eo far as his connection with the Morse case is con-
cerned, is just as fit to be Attormey General as he ever was. The
President and the Republican Party leaders knew all about him and his
type of practive when he was selected. But if Mr. Dnughprtz really
made the tical blunder of having Watrsox deny a truth that was

to come out he has disqualified himself as a wise politiclaa
And that is the ouly reascu he ever vas made Attorney General.
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[From the Courier-Journal, Wednesday, May 24, 1022.]
THE MORSE MYSTERY.

The chief interest in the clmrg which Benator CarawaY is making
against Attorney (General Daugherty is not so much in the charges
themselves as in the proof of them which the Arkansas Senator is pro-
ducing. And the chief interest in Mr. Daugherty's present attitude in
the matter is not his silence, but the fact that he has allowed his mis-
informed friends in the Senate to demy the charges which are now
proven,

The character of Mr. Daugherty’'s practice as an attorney was pretty
well known when Mr. Harding placed him in the Csabinet. The fact
that it was so well known created a storm of protest when Mr, Hard-
ing’s consideration of the appointment was reported. That protest
was by no means partisan, for it was participated in by the better
elements of the Republicans, as well as the legal fraternity, everywhere,

DBut Mr. Harding was obdurate. He even declared that the country's
objections to the appointment merely strengthened his determination
to make it. That appointment and the appointment of George Harvey
to the British ambassadorship, in the face of the public clamor against
them, constitute the two outstanding demonstrations which the Presi-
dent has furnished that, contrary to the popular estimate, he has a
“backbone " when he chooses to stiffen it.

With the exception of Mr. Daugherty’s victimizing of his friends in
the Senate, hig record as exposed by Mr. CArRaway does mot appear as
materially different from what it was known to be when he was made
Attorney General of the United States. .

Who among those who aided in the frand h{ which the convict Morse

t out of the Atlanta prison were tarred with the same stick is of less
nterest to the public than would be a solution of*the mystery of how
the fraud was accomplished.

There iz no popular desire to see the Attorney General proved a con-
spirator. It would add onlg a little to popular chagrin. Mr. Daugherty
has no advocates among those who feel that none but a great lawyer
should m:cug?' the office he received as a political reward. But the
frritation which arose from the ngpol.ntlnent caused nobody to feel the
glightest enmity toward Mr. Daugherty.

The President bore the brunt of the eriticism that was occasioned by
his ealling Mr. Daugherty to the Cabinet. He cansed it to be announced
at the White House long afterwards, in connection with the intolerable
Goldstein appointment, that he never boasts of an appointment or
apologizes for one.

Fraud got Morse out of prison. Possibly he may be put in prison
again as a result of frand. In the meantime, who the conspirators
were and how they did thelr work is a guestion which a vast number of
Americans would like to see answered. .

The resentment of President Harding’s appointment of Mr. Daugherty
would continoe if it should be shown that he had nothing to do with the
Morse fraud. It would not be intensified very greatly if it should be
proved that Mr. Daugherty hatched the scheme to dose the convict into
a state in which the dlagnosis of Bright's disease could be presented as
a means of persuading President Taft to turn out of prison a felon able
to do handsomely by those who got him out, or willing to promise to do
well for those who should get him out.

Mr. WATSON of Georgia. Mr. President, if I caught the
wording of the Attorney General’s letter correctly, he evades
the issue as to whether or not he was paid. He says he was
not paid “ direetly” by Morse, The natural inference to be
drawn from that language is that somebody paid him for Morse,
It is a very suspicious equivoecation. Coming from a high offi-
cial of the Government it is a statement that does not carry
conviction,

In all of the metropolitan papers the utmost prominence is
being given to these charges made against the Department of
Justice. 1In .the other House two Republican Representatives,
against whom nothing can be said, have repeatedly attacked
the Attorney General and demanded that he prosecute in specific
cases; and Representative Woobrurr has said that if the At-
torney General does not prosecute in the ¢ases mentioned he will
impeach the Attorney General. Assuming that Representative
WoobrurF is in earnest, the Attorney General is steering himself
up against a serious situation. He can not afford to ignore
whut has been said against him by such papers as the New
York Herald, the New York Times, the New York Tribune, and
the New York World. He can not afford to ignore the fact that
prominence is given to these charges on the front pages of such
papers as the Baltimore Sun and the Philadelphia North Awmer-
fcan,

Why, Mr. President, the News of this city carried the con-
tracts which Senator CARAwAY introduced in the Senate, show-
ing photostatic copies thereof, and on the front page of the
News there was reproduced the collogquy between Senator
James Warsoxn, of Indiana, and Senator CAraway, of Arkansas.
Does the Attorney General think that the Senate and the public
believe that he does not read any newspapers at all? Does he
think that the Senate and the country will believe that
be has been so long in ignorance of what passed here be-
tween Senators Cagaway and James WarsowN, of Indiana?
Perhaps a month from now he will read what was put into
the Recorp yesterday and what was in all the newspapers this
morning,

I have this typewritten statement from the same gentleman
who put me in possession of what 1 placed in the Rrcorp yester-
day :

Add to what yon have already said that the district attorney's office

in New York recommended criminal prosecution and confiscation of
cargo, et Daugherty wired to release ship J. M. Young is a matter

of record in the district attorney’'s office, and It might be a d idea to
ask Major Clark, who is handiing the case in the districi attorney's
office, for the facts In the congressional Inquiry.

2. Wine selzure : The case referred to is the Continental Wine Co., of
which Nathan Musher has been indicted only last Saturday in Phila-
delphia for conspiracy to violate the national prohibition act. Why did
Mr. Daugherty cause the $200,000 worth of wine to be released ?

This was one of the first acts of Mr. Daugherty when he came into

office,
8. Director Harold H. Hart, Thomas Ready, and Michall Lynch, in

New York, in the Federal proilihltion department there, were indicted
last November for a conspiracy to violate the Volstead Act. They re-
hu‘:’el?exinmttfaayn{rfﬂgo n%?sgogrfei:iui? s::ooufrt“qb“]:l{i r appeared for th 8
this time there has been nothing heard of tlfe c&%gf and er?ll;nlnglmi)rosg:
tion has come to a stop.

4. There seems to be a
pardon, multimillionaire o
of the Mann Act,

Violation of the Mann Aet—a multimillionaire of Ohio!

After the E‘ud and district attorney recommended that he be kept
In jail, Daugherty recommended to the I‘;mident that he be pardoned.

One can hardly imagine a crime involving greater moral tur-
pitude than for an intelligent, educated multimillionaire, moving
in the highest circles, deliberately. committing such a crime as is
named and penalized in the Mann Act.

Mr. President, the Attorney General says there was nothing
wrong in his conduct of the Morse case. The wrong consisted
in this—in practicing a fraud upon the pardoning power. Fraud
vitiates all things, a pardon as well as a deed or a contract. In
the eyes of the law Morse is not pardoned. His sentence has not
been served out. He was sentenced to serve 16 years, according
to my recollection. He did not serve a year of it, or not much
more, if that much. WHy should he have had a pardon just
because he was sick? Is there an unwriften law which grants
pardons because felons are sick? Are there no sick men in jail
now? Are none of those men sick who were convieted under
the espionage act of saying something imprudent during the
war and given harsh terms, which they are now serving out?
They have languished in prisons year after year for merely a
few words displeasing to the Government. When did sickness
in a prisen become a ground for a pardon?

This man Morse pretended to be dying when he was not even
sick, His lawyers pretended that he was dying when they knew
he was not. They claimed and he claimed that all he wanted
to do was fo escape the disgrace of dying in the penitentiary;
he could live but a few days if pardoned, but he wanted to die
a free man so that his family would not be disgraced. How did
he use the clemency which the President extended to him? By
keeping himself and his boys out of the war, and devoting
their energies and his energies to robbing the people whose
boys were on the firing line.

Mr. President, if the proper course were pursued, in my
judgment, it would be this: For President Harding to have an
independent investigation in Atlanta, in that penitentiary, as
to what took place there while the case was being worked up
in Morgse's favor. He can readily gecure testimony to show that
the whole thing on the part of Daugherty, Felder, and the doe-
tors that Felder selected was a willful, deliberate, consummate
fraud; the pardon should be set aside, and United States mar-
shals should be sent to Maine to bring Morse back and put him
where he belongs.

ood bit of discussion about the George Myers
Ohio, who was sent to Atlanta for violation

THE TARIFF.

The Senate, as in Committee of the Whole, resumed the
consideration of the bill (H. R. T7456) to provide revenue, to
regulate commerce with foreign countries, to encourage the
industries of the United States, and for other purposes.

The VICE PRESIDENT. The question is upon the amend-
ment of the committee, which will be stated.

The AssISTANT SECRETARY. On page 56, line 20, it is pro-
posed to strike out the word “ the ” before the word * sheet.”

The amendment was agreed to.

The ASSISTANT SECRETARY. In paragraph 312, page 57, line T,
it is proposed to strike out the word * manufactured " and the
comma, and insert the same word, * manufactured,” without
a comma.

The amendment was agreed to.

The AssiSTANT SECRETARY. On line 9, it is proposed to strike
out the word “if.” !

The amendment was agreed to.

The next amendment was, in paragraph 312, page 57, line 12,
before the words “per cent,” to strike out “25” and insert
80, and, after the words “per cent,” to strike out’ “ad
valorem " and insert * ad valorem ; sashes, frames, and building
forms, of iron or steel, 40 per cent ad valorem.”

Mr. ROBINSON. Mr. President

Mr. McCUMBER. Mr. President, if the Senator will yield to
me a moment, I was about to suggest that )Jhe Senate disagree
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to the amendment on lines 12, 13, and 14, commencing with
the words “ ad valorem ” on line 12. That will leave the duty
at 30 per cent ad valorem,

Mr. ROBINSON. Mr. President, T shall not, of course, object
to the proposition now submitted by the Senator from North
Dakota. I had intended to discuss the committee amendments
at length. I will merely take occasion to put into the RECORD as
briefly as I can some of the reasons why I think this increase
contemplated in the committee amendment should not be
granted, and therefore the motion of the Senator from North
Dakota, now submitted, should be agreed to.

I ask the Senator from North Dakota, for my information and
guidance in the discussion of these amendments, to say whether
it is his expectation to make any concession on the next amend-
ment, the one in line 18, proposing an ad valorem rate of 40 per
cent on sashes, frames, and building forms of iron or steel?

Mr. McCUMBER. Mr. President, I do not think I correctly
stated the change proposed by the committee. The committee
will ask a disagreément to the entire proposed committee amend-
ments on lines 12, 18, and 14. That will simply leave the rate
25 per cent ad valorem, just as the House left it. It strikes out
all the rest and puts it all on a 25 per cent ad valorem basis.

Mr. ROBINSON. Very well, Mr. President. The rates pro-
posed by the House, and which for the present will remain in
the bill if the proposal now submitted by the Senator from North
Dakota is agreed to, are, in my opinion, very muech more reason-
able than the rates reported by the committee. It may become
advisable hereafter to submit an amendment covering those two
items; but for the present I shall content myself with a discus-
sion of the proposal of the Senator from North Dakota.

This paragraph relates to structural shapes. They are divided
by the trade into “heavy ™ and *light,” and they bear certain
commercial names—beams, channels, joists, girders, angles,
tees, and zees—which are said to be largely descriptive of their
cross-section appearance. The heavy shapes are used in the
construction of bridges, ships, cars, and similar structures. The
light shapes are used in the manufacture of agricultural imple-
ments, fences, safes, automobiles, and related manufactures.

The conditions relating to competition in this industry are
very well set forth in the Survey of the Tariff Commission, at
page 7 of C-3. I shall not take the time of the Senate to read
this paragraph of the Tariff Commission Survey, but I will ask
that it be inserted in the REecorp.

The VICE PRESIDENT. Without objection, it is so ordered.

The matter referred to is as follows:

At the present time (1921) American producers have almost entire
control of the home market and are able to export from 5 to 15 per
cent of the country's output. For several years, however, European
produeers were able to market this product on the Pacifie coast, the
cost of transporting structural shapes from EuroFe to the Pacific coast
being less thag the cost of shipping the domestic product from Pitts-
burgh by rail across the continent, The war in Burope, however,
brought about a lessened importation of structural shapes, and the high
oceaaﬂelght rates have largely done away with any competitive advan-
tage lch foreign producers may have had with reference to cheaper
transportation rates to the Pacifie coast.

Mr, ROBINSON. Mr. President, the production relating to
these commodities is the subject matter of considerable dis-
cuscion in the Lockwood report, the intermediate report to
which I have heretofore referred in connection with manufac-
tures of brick and cement; and I ask unanimous consent to
insert in the REcorp a paragraph on page 21, down to and in-
cluding the bottom of page 22 of the intermediate report of the
Lockwood committee,

The VICE PRESIDENT. Without objection, it is <o ordered.

The matter referred to is as follows:

From 1910 to 1917 an average of 24,922 new apartments were built

each year. From 1918 to July 1, 1921, the following construction in
dwellings took place:

Number of

apartments,
1918 o b, 706
RPN e L S e S e X R e e AR e D 1, 624
1920 . ___ =l = = ARl T
July 1, 1921 e e e e , 183

This shows an average of 3,642 new apartments constructed in the
post-war period, so that the gross construction fell behind 73,832
apartments, The gross construction in three and a half years fell be-
hind 4,034 more than the mnet comnstruction, which, as above stated,
fell behind 69,797
showing a shortage of nearly 70,000 houses on July 1, 1921.

(3) Abnormal cost of construction of building, * %‘]

With this astounding shortage in dwellings, there is a rl'eﬁ?onw
1nql§l astounding inerease in the cost of the essential materials of
building construetion. The statistics of wholesale prices of bpilding
materials from January, 1917, to October 1, 1921, compiled E,)‘ the
Federal Bureau of Labor, show how greatly such prices have in-
creased. Retail prices have more than correspondingly increased.

The United States-Government uses 100 as a unit to indicate whole-
sale prices of commaodities, In April, 1920, bullding materials reached
a maximum of 341, while general commodities, notwithstanding the

LXI1I—H487

All these calculations are based on official figures ]

extent to which they, too, have been exploited in every direction,
were at their highest point at 272, In December, 1920, building ma-
terials fell to 266, while general commodities fell to 189. In Febru-
ary, 1921, while general commodities were at 177 building materials
were still at 222,

The following statistics are from the Bureau of Labor Statistics of
the United States Department of Labor. They show the index num-
bers of wholesale prices of lumber and building materials and of

commodities in general by months from 1917 to October, 1921
Yend | an

an com-
Year and month. bailding | modities.

materials.

1917.
SN T T e e R T S R e e 124 176
January 106 151
February......... 108 156
e T o AU AL 110 161
o R S R R R P ey 114 172
kL e S e n7 182
June.,. 127 185
July... 132 186
Angust. . 133 155
Septembel 134 183
October. 134 181
NG L e S O S e e S e SO SRS 134 183
December o - ’ e 135 182
1918,

185
188
187
190
190
193
198
202
07
204
206
206
208
197
201
203
=207
207
218
226
20
223
230
238
248
249
253
265
72
269
252
250
212
225
207
189
177
167
162
1
151
148
148
198 152
193 152
192 150

Mr. ROBINSON. I also call attention to two paragraphs on
page 30, as follows. They are brief, and I will read them:

The total number of apartments—
That is, in New York City—

The total number of apartments, therefore, provided in new tene-
ments erected during the past five years is only 29,120, or approxi-
mately 17 per cent more than the normal anonal production before

Differently stated, there have been provided in the past five years
29,120 apartments, a8 against 125,000 apartments that were provided
during the five years preceding the war; so that even if there had Deen
no cessation of building the present rate of construction, taking the year
1920 or 1921, is equal to a trifle over one-fifth of the normal con-
struction.

I also ask leave to insert in the Recorp the information fur-
nished by the Tariff Commission in survey C-3, at page 26,
being the first two tables printed on that page.

3 l?etf VICE PRESIDENT. Without objection, it is so ox-
o .
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The matter referred to is as follows:
‘Btructural iron and steel—Domestic epports (calendar years).

1618 1919 1920
Exported to—
Quantity.| Value. |Quantity.” Value. |Quantity. Value.
Gross Gross Gross
fons. tons. .
26,795 | §2,282,057 | 79,665 | $6,360,%34 | 13,872 | §1,147,385
5,008 384,708 1,399 94,616 | 10,187 806, 204
uL1e | 8,211,000 | 99,032 | 6,200,025 | 137,030 | 8,031,124
1,107 71,328 552 44, 1,344 113, 068
1 27,911 41 5,017 275 38,166
1,112 | 1,008,109 | 23,600 | 1,053,207 | 47,703 | 4,702,275
545 201,665 | 13,265 | 1,107,146 320 | 2,532,719
5,156 659, 756 9,017 | 1377, 2,489 235,552
4,561 562,257 6,033 576,300 |  *8,097 645, 134
863 97,047 | 5,365 | 447,470 | 39,840 | 2,547,840
24,197 | 3,398,470 | 49,920 | 4,360,251 | 89,830 | 6,295,271
1,537 128,122 3,216 103, 7 4,020 206, 983
37,405 | 4,148,183 82 | 6,220,528 | 107,799 | 9,832,856
242,729 | 21,488,452 | 360,787 | 28,056,816 | 493,655 | 38,304,552

Btructural shapes (I bmma)—}‘ﬂc;a, wholesale, per pound, Pittsburgh,
e,

[From Iron Age, Jan. 3, 1918, p. 69.]

1010 | 1811 | 1912 | 1913 | 1914 | 1915 | 1916 | 1917 | 1918 |1919

Cts. | Ctr, | Ots. | Cts. | Cts. | Cts. f,‘u Cts. | Cts, | Cts.

January........- L560 [1.40 | L.15 | L.76 | L.20 | 1.10{ 1.90 3.25 | 3.00 | 280

Fabruary. wee] 1510 | 140 | 1.11 | .71 | 1.20 | 110 { 2.06 3.25 (3.00 | 2.80

- March. . 1.500 | 1.40 | 1.15 | .70 | 1.19 | L.10 | 2.40 3.54 13001271

1500 | 1.40 | L.21 | 1.68 | .15 | 1.20 | 2,55 8.88 13.00 | 2.45

1500 1 1.39 | 1.25 | 1.50 | L.14 | .20 | 2.60 4,00 | 3.00 | 2.45

1.490 | 1.35 | 1.25 | L.45 | L. 11 | 1,20 | 2.58 4.31 | 3.00 | 2.45

1410 | 1.8511.30 { 1.456 | L. 13 | L.25 | 2.50 4.50 13.001 2.4

1.400 | 185 | 1.35 | 1,45 | 1,19 | 1,80 | 2.52 4.30 | 3.00] 2.45

1.400 | 1.84 | 1.42 1 1.41 11.26 | 1.35 | 2.64 4.00 | 3.00 | 2.45

1.400 | 1.21 | 148 | L3T | L.15 | L4 (275 3,00 | 3.00 | 2.45

1.400 | 1.18 | 157 | 1.20 | .10 | 1.60 { 2.86 8.00 (3.00 | 2.45

1.400 | 1.1511.60 [ 1.25 | L.O7 | 1.78 | 3.25 3.00 | 2,00 | 2.45

1.455 | 1.82 | 1.92 | 1,50 | 1.15 | 1.30 [ 2.56 3.67 (200 | 2.58

lverngt;....“.. 1.650 | 1.40 | 1.60 | .75 | 1.20 | 1.78 | 8.25 4.50 | 3.00 | 2.80
Lowest Menthly

average........ L4600 | 113 | 111 | 1.26 | LOT | 1.10 | L.90 | 23.60 | 2.90 | 2.45

|

! Government price, $3.

Mr. ROBINSON subsequently said:
In connection with the remarks which I made respecting
paragraph 312, T ask leave to insert in the REecomp, in addition
to the matter which I then had inserted, pages 128, 129, and
130 of the Lockwood report, which relate directly to combina-
tions among the manufacturers and dealers in structural shapes.
There being no objection, the matter referred to was ordered
to be printed in the Recorp, as follows:

(85) THE IRON LEAGUE,

The struggle of the United States Steel Co., the Bethlehem Steel Co,,
and other manufacturers of steel thronghout the United States to en-
force the recognition of the so-called “open-shop " prineiple not only
in their own plamts but in every building job in which structural steel
is nsed, has led to many pernicious results. The proof put before your
committee establishes that the so-called * open shop,” as enfor by
the steel eompanies in all their ramifications, is neither more nor less
than a nopunion ghop.

The union men claim that all the foremen of the steel plants are re-
guired to be nonaunion men. The foremen have an association of their
own into which union men say they are not admitted, and that no union
man is eligible as foreman in any of great steel works of the United
Sintes Steel or in any of their affillated industries. A vast spying
system is maintained both In the steel companies and in the unjons, ns a
result of which men who are found to be active in the unions are dis-
covered and deprived of work. Some of these men were witnesses be-
fore the committee. The methods by which they were detected and
discharged were digclosed by their testimony.

It was in effect a black-listing system. Whether it still exists your
committee is unable to determine, but intends to make further inquir{r.

As before stated, it was largely because of the power of the men in
the steel ind to enforce this so-called * open-ghop ™ %:licy in the
erection of structural steel In the city of New York that Brindell was
able to blackmail many bullders in the city of New York. When the
pretext of calling a strike upom a bullding that the house ‘wreckers of
his “ wreckers " union were noft employed, faifed him, he invariably
resorted to the excuse that the builder was employing nonunion men in
the stéel erection.

In 1919 the labor unions made an effort to organize the great steel
fabricators of the country on a union basis, but they failed. In fur-
therance of the struggle of the fabricators to main the open_shop,
t.he{ Anslsted that all stee]l be erected upon a nonunion basis, Officials
of these corporations openly elaimed on the witness stand that this in-
terferénce with union labor in New York City was a necessary move on
their part to prevent union conditions in their shops.

To carry this pollcy into effect the iron and steel industry iz held In
a country-wide network of organizations, Manufacturers, erectors,
gxhrlcamrs, and employers are interlocked in this network of organiza-

on.,

7

Among the important members of this ro are:
The Pgational %reetors' Agrsociation. TR
%I;e gai%onais Sntﬁc] Fah[r"icénors't Aalwgi'atilr;n.

e Bridge Builders an tructura ciety.
The Structural Steel Society. 3 %

The American Frectors’ Assoeciation.

The above are all national associations.

In and about New York City, and organized on a similar basis and
for a like purpose, there is the Iron League of New York.

Manufacturers and dealers associnted in these orgamizations refused
to deliver steel f. o. b, to any owner or builder who was under obliga-
tion to employ union labor or who inde ndently of any such obliga-
tion operated on a union basis. He could not get his s{mctml steel
f. o. b. He was obliged to contraet for it ereeted in place, which
meant that it must be erected by what these gentlemen describe as
o m-shg& ;el%bg'tggtlsmﬂ,h is 1§ t:gecé. ucfmunlnn labor,

pr n em . frankly admitted that the

combinatiens referred to have been effective in m:lntaknjng the A0~
shop priuciple in connection with the erection of struetural steeorpby
refusing to sell steel to builders unless they unhesitatingly subscribed
to that principle.

It a 18 from the testimon
Bethlehem Steel Co., on g:}fes

of Engene G. Grace, president of th
6253650 3 Cata
meeting of the Steel Fa

of the tesﬁmnny. that at a

cators’ Association held on November 28§

1919, a resolution was ssed putting into operation the licy of

gliliug fabricating mater for erection only on the openﬁggp prin-
ple.

* Our company refused to sell fabricated steel to any builder or ¢on-
tractor in the New York district who will not erect it 'om what we call

the opm-ahomrtnciple.
ean get any fabritated steel for

w of any builder who
construction in the city of New York without subscribing to that reso-
lut{on. I do n“ofkno‘ﬂi of ltny place ;I;ere he ean E:t it.

4 poliey selling to open-s erectors 8 been the polic
Bince September, 1919, when tﬁn American Federation of chgr at-
tempted to organize our plants.

*“ Q. You deny yeur employees, don't {:u. the right of acting jointly
with the employees of other eoncerns dealing with you your
associationt¥—A. We would not recognize it,

“ 1t ‘Batgm- cent of my men belonged to a wunion, I would not
recognize them as union men or 8s members of the wnion. [ think
e e e st bl Lt

e organizations above mentio combine wit their member-
ship almost all the manufacturers, dealers, and erectors throughout the
country, and although the open-shop pnlk:; was applied at the time of
our inquiry only in the vicinity of New York, Philadelphia. and some
other parts of the Hast it was admitted that it was intended to extend
the gr ciple throughout the country. The varions associntions have
adopted resolutions directing their members to * adjust their business "
?oh that the open-shop principle shall be maintained om all ereetion
obs.

Manifestly, this {s an indirect way of excluding from the privilege
of purchasing structural steel any builder who does not subscribe
to the open-sho cgrlmlple. Expert evidence om this subject shows
the extent to which the maintenance of this policy is reflected. in the
cost of congtruction. Officers of the Fuller Construction Co, and the
Thompson-Starrett Co. testified that by doing their steel-erection work
themselyes by skilled union labor, which is more efficient than mon-
union labor, they could save large sums in the cost of construction.

Because of their inability to buy steel f. o. b. thege important oper-

Ators have been compelled to keep thelr expensive erectin equipment
ron League,

idle and te sublet the steel erection to a member of the
to whom alone the fabricators would sell the steel for erection in the
city t;:{ New York and through whom alone they will permit it to be
erected.

Binee the exposures of your committee we are informed—although
we have not yet had the opportunity to take proof off this subject—
that the policy bas been so far changed that the steel manufacturers
will estimate for the furnishing of structural steel, either f. o. b, or
erected in place, at the option of the builder, but this new omder, it
is claimed, amounts in practical effect to the same prohibition as there-
tofore existed.

Mr. ROBINSON. The commodities embraced 1n this schedyle
are primary structural material. It is doubtful, In my opinion,
whether any tariff whatever is justified under the conditions
that now exist. On page 7 of the Tariff Commission's Survey
C-3 are contained figures relating to domestic production and
consumption, imports, and statements relating also to the tariff
history, which I ask to insert In the Recorp in connection with
my remarks.

The VICE PRESIDENT. Without objection, it is so ordered.

The matter referred to is as follows:

Domestic production and consumption: Durlng the years 191
1019, inclusive, the domestic production per augum ha’; vr:ried ?ro?l
1,912,867 gross tons in 1911 to 3,110,000 gross tons in 1917. About
90 per cent of the country’s output consists of heavy shapes, The
consumption is about 85 to 93 per cent of the domestic production.
i“m prior. to the war there was a marked tendency for exports to
nerease.

clmportﬁ: Imports are less than 1 per cent of the home production.
Since 18915 Canada has been the leading contributor of foreign
supply, but durlng the years Immedlately preceding the outbreak of
hostilities in Europe the ter part of the imported materia]l came
from Germany., During the years 1910-1915 over half the imported
struetural shapes entered the United States through the customs dis-
triets of the Pacific coast, from a third to over a half entering through
the customs distriet of San Francisco.

Tariff : Prior to.the act of 1913 specific dutles were imposed on im-
ported i and steel beams, f;irders. etc.  During the preceding 30
years these duties were gradually reduced from 1} cents to three-tentihs

and four-tenths cent per pound, depending on value. The law of 1913
imposed an ad valorem duty of 10 per cent, which, with the price then
revailing, was equivalent to a 60 per cent reductlon in rates from
ose imposed by the act of 1909, The high prices resniti from the
war, however, have made this ad valorem duty nearly equivalent to the
specific duties imposed by the law of 1909.

Mr. ROBINSON. Under the parlianmentary situation T am
constrained to approve of the proposal of the Senator from
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North Dakota which very materially reduces both of these items
if amendments which I shall propose are rejected. I desire a
vote on an amendment to the provision in line 12, 1 will not
ask for a record vote on that amendment unless some reason
develops hereafter for requiring it.

I move to strike out “ 30" in line 12 and insert “ 10" in lieu
thereof, so that it will read “ 10 per cent ad valorem.”

The PRESIDING OFFICER (Mr. Joxes of Washington in
the chair). The question is on agreeing to the amendment
offered by the Senator from Arkansas to the commiitee amend-
ment. .

The amendment to the amendment was rejected.

The next amendment was, on page 57, line 13, after the
words “per cent,” to insert *sashes, frames, and building
forms, of iron or steel, 40 per cent ad valorem,” so as to make
the paragraph read:

PAn. 312, Beams, girders, joists, angles, channels, ecar-truck chan-
nels, tees, columns and posts, or parts or sections of columns and
posts, deck and bulb beams, and bullding forms, together with all other
struetural shapes of irom or steel, not assembled, manufactured or
advanced beyond hammering, rolling, or casting, seven-twenticths of 1
cent per pound; any of the foregoing machined, drilled, punched
assembled, fitted, fabricated for use, or otherwise advanced beynmi
hammering, rolling, or casting, 30 P(-r cent ad valorem ; sashes, frames,
and building forms, of iron or steel, 40 per cent ad valorem.

Mr. ROBINSON. There are no separate figures on exporis
and imports relating to sashes, frames, and building forms, of
fron or steel, but nothing brought to my attention justifies any
ingrease in the existing rate. I much prefer the House rate to
the committee rate, and I therefore will support the proposal
of the Senator from North Dakota that the Senate Finance
Committee amendment be not agreed to; but before taking a
vote on that I submit the following amendment: In line 13,
page 57, to strike out “ 40” and insert in lieu thereof “ 15."

The PRESIDING OFFICER. The Chair suggests that the
amendment striking out “25” and inserting “30" is an inde-
pendent amendment, and probably should be voted on first.

Mr. ROBINSON. That is true, and I think that ought to be
voted on first.

The PRESIDING OFFICER. The question is on agreeing
to the committee amendment on page 57, line 12, to strike out
“95" and insert in lieu thereof * 30."

Mr. McCUMBER. I ask that that be disagreed to.

The amendment was rejected.

The PRESIDING OFFICHR. The Secretary will state the
snext amendment to the amendment.

The AssISTANT SECRETARY. The Senator from Arkansas pro-
poses, on line 13, page 57, to amend the committee amendment
by striking out ‘“ 40 and inserting in lien fhereof “15."

Mr. ROBINSON. I think I have made a sufficiently full
statement on that and put into the Recorn the reasons for
offering this amendment, and I will content myself with a brief
addition to my former amendment. No necessity or justification
exists for even the rate proposed in the House provision.
Under the parliamentary situation I am at liberty to offer a
lower rate, which I do, and I am ready for a vote on it.

The PRESIDING OFFICER. The question is on agreeing to
the amendment offered by the Senator from Arkansas to the
committee amendment.

The amendment to the amendment was rejected.

The PRESIDING OFFICER. The question is on agreeing to
the committee amendment. =

Mr. McCUMBER. 1 move to strike out “ 40" and insert in
lieu thereof the figures “ 25."”

_ Mr. ROBINSON. As heretofore stated, I am in accord with
that motion, since my own amendment did not prevail,

The amendment to the amendment was agreed fo.

The amendment as amended was agreed to.

The next amendment was, on page 57, line 18, after the word
“ and ” where it occurs the second time, to strike out “ forty "
and to insert “nine”; and in line 20, after the word * and,”
to strike out “ forty " and to insert “nine"; so as to read:

PAR. 318. Hoop, band, and scrool iron or steel, not specially pro-
vided for, valu at 3 cents per pound or less, 8 inchesg or’ less in
width, and thinner than three-eighths and not thinner than one hun-
dred and nine one-thousandths of 1 inch, twenty-five one-hundredths
of 1 cent ger pound ; thinner than one hundred and nine one-thou-
gandths and not thinner than thirty-eight one-thousandths of 1 inch,
thirty-five one-hundredths of 1 cent 8" pound ; thinner than thirty-
elghtdone—thonsandths of 1 inch, fifty-five one-hundredths of 1 cent per
pound. P

Mr. ROBINSON. I make no objection to that.

The amendment was agreed to.

The next amendment was, on page 58, line 3, after the word
“are.,” to strike out “ made,” and to insert “ made:”,

The amendment was agreed to,

The next amendment of the committee was, on page 58, line
5, before the words * per cent,” to strike out “20" and to in-
sert “35”; so as to make the proviso read:

Provided, That barrel hoops of iron or steel, and hooil or band irom,
or hoop or band steel, flared, splayed, or punched, with or without
buckles or fastenings, shall pay no more
the hoop or band iron or steel from which they are made; bands and
strips of iron or steel, whether Iin long or short lengths, not speclally
provided for, 35 per cent ad valorem.

Mr. ROBINSON. I do not believe this amendment ought to
be agreed to.

Mr. SMOOT. Mr, President, before the Senator concludes
what he has to say, I want to give notice now that the com-
mittee desires to make that 25 per ceut instead of 35.

Mr. FLETCHER. That is better.

Mr. ROBINSON. The Senator from Utah has just informed
me that the Finance Committee, in lien of the amendment
which it has heretofore reported, namely, to strike out “20”
and to insert “35,” will propose another amendment, striking
out “20"” and inserting in lieu thereof “25.” Of course, the
latter amendment is much more acceptable, from my standpoint,
than the pending committee amendment, and while I think
the rate would still be high and that the committee might
very well afford to disagree to its amendment and thus leave
in foree the rate reported by the House, which, in my opinion,
also would 'be higher than Is necessary or justifiable, T would,
of course, much prefer the amendment which the Senator from
Utah says will be proposed to the one which is now pending.

This paragraph applies to barrel hoops, or such other hoops
as are not otherwise provided for, The present rates are 10
and 12 per cent, respectively. The House inserted an ad
valorem rate of 20 per cent, which I think is adequate, if not
too high, in view of the information furnished the Senate re-
specting this item. The production is great, and the imports
are small,

Mr, CUMMINS., May I ask the Senator from Arkansas a
question in order to determine how I will vote on this question?

Mr. ROBINSON. 1 yield to the'Senator.

Mr. CUMMINS. If the duty the Senator now mentions is
reduced to 25 per cent ad valorem, would that be a higher or
a lower duty than the House provides?

Mr. ROBINSON, The House having adopted its rate on the
basis of the American valuation, and this rate being based on
the foreign valuation, the practical effect of it would be a
lower rate; but not only is the House rate based on the Ameri-
can valuation too high, in my opinion, but the proposed Senate
rate would be too high.

Mr. CUMMINS. I have been wondering whether, if I voted
to increase the rate from 20 per cent to 25 per cent, I would
be voting for a higher or a lower rate.

Mr. ROBINSON. 1 can not answer that question any more
than the Senator himself can, for the reason that the chairman
of the Ways and Means Committee of the House, if I may be
permitted to mention him, has amnnounced that the American
valuation will stay in this bill; that he proposes to persist in
the attitude taken by the House on that subject until the snow
flies, or the “cows come home,” or some such characteristic
statement. Of course, if we agree tg a rate based upon the
theorygthat the American valuation is not going to apply, and
then the Senate conferees in the conference are compelled to
recede from their position sustaining the foreign valuation, and
the American valuation finally is adopted, the rate would be
enormously high. In any event, even if the foreign valuation
applies, I propose to show the Senate, in a very few words,
that the rate proposed is too high.

On page 400 of the Summary of Information, furnished by
the Tariff Commission, is contained the following statement :

Produetion figures of hoops and bands described in ra
are not available. TIn 1017 the entire output of huopl?na.mgnr:g)theds%g
347,186 gross tons; of bands and cotton ties to 490,893 gross tons. In
1920 the output of these products aggregated 233,440 and 388,862 gross
tons, respectively.

Imports : Imports of hoop, band, and scroll iron and steel are small.
In 1918 they amounted to 2,004 gross tons, valued at $300,161. These
figures include some galvanized material. Since 1917 imports have been

as follows:
HOOP, BAND, AND SCROLL IRON OR STEEL, ¥.3.P.F.
: Ad
Calendar year. Quantity. | Value. Duty. valorem
% rate.
Pounds. Per cent.
............. 26, 667 $2,086 $200° 10
55,207 5,300 50 10
1920. . 5,410 718 2 10
1921 (9 months). . ....ccvveunnnann 153, 719 6,905 |. Sk s e

duty than that imposed on -
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STEIPS OF IRON OR STEEL, N.8.P.F.

R s o e i e s ana 81,085 $22,478 §2,007 12
D L ST T e e s 40,312 ¥ 9059 12
T AR O T S S 315, 293 64, 450 7,735 12
1921 (9 months). . ccccciivannass 272,129 ey MR R e SRR e MR

In addition to this Impurtéd material there was a small amount of
barrel hoops, fully or partly manufactured, coming into the country,
Exports of hoop, band, and scroll iron and stee]l in 1913 amounted

to 41,019,908 pounds (6,259 gross tons), valued at $798,074. Exports
in later calendar years have been as follows:
12
1018 1619 1920 (9 months).
3mutl!y ....... pounds 113, 508, 607 | 113,871,668 | 119,735,535 34, 376, 025
B el i e dddaa §7,711,195 30, 875, 686 86, 445, 155 $1, 636, 592

With this statement and with these matters in the Recorp,
and the announcement by the committee or its representatives
on the floor that there is-a purpose to offer, in lieu of the pend-
ing amendment, an amendment providing 25 per cent ad
valorem, I shall discontinue further remarks,

Mr. SMOOT. Does the Senator want to offer his amendment
to the 35 per cent rate now, or shall I offer my amendment pro-
posing to reduce it to 25 per cent? )

Mr. ROBINSON. I think I had better offer my amendment
now because that in the parliamentary situation would be the
proper procedure. On page 58, in line 5, I move to strike out
“35" in the committee amendment and insert in lieu thereof
10, so as to read:

Bands and strips of iron or steel, whether in long or short lengths,
not specially provided for, 10 per cent ad valorem,

The PRESIDING OFFICER. The question is on agreeing to
the amendment offered by the Senator from Arkansas to the
amendment of the committee.

The amendment to the amendment wag rejected.

Mr. SMOOT. DMr. President, on page 58, line 5, I move to
amend the committee amendment by striking out *“ 35" and
inserting in lieu thereof * 25,” so it will read 25 per cent ad
valorem."

The amendment to the amendment was agreed to.

The amendment as amended was agreed to.

Mr. STANLEY. Mr. President, I was prepared to introduce
an amendment to paragraph 312 and I was under the impres-
gion that the Senator from Arkansas [Mr. RoBiNsoN] was still
discussing that paragraph after the amendment offered by the
Senator from North Dakota [Mr. McCumser] had been agreed
to. I ask unanimous consent to réturn to that paragraph.

The PRESIDING OFFICER. The Senator from Kentucky
asks unanimous consent to return to paragraph 312 for the pur-
pose of offering an amendment. Is there objection? The
Chair hears none, and it is so ordered.

Mr. STANLEY. As I understand, the Senator from North
Dakota has already suggested an amendment to this paragraph
striking out 30 per cent ad valorem in the case of steel “ fabri-
cated for use or otherwise advanced beyond hamimering, rolling,
or casting.”

The PRESIDING OFFICER. The Secretary will state the
parliamentary situation with respect to the amendméhts in
paragraph 312.

The AsSSISTANT SECRETARY., In line 12 the committee amend-
ment was disagreed to, proposing to strike out “ 25" and insert
“80," leaving 25 as the rate per cent ad valorem; in line 13,
the numerals “40" were stricken out and *“25” inserted in
lien thereof, leaving the rest of the amendment as it now reads,

Mr. ROBINSON. I myself offered amendments reducing 80
per cent, in the first instance, in line 12, to 10 per cent, and
reducing 40 per cent, in line 13, to 15 per cent, and those were
both voted down.

Mr. STANLEY. As it now stands it is 25 per cent ad valorem
in each case?

Mr. McCUMBER. That is correct.

AMr, STANLEY. Mr, President, the rescission from the position
previously taken by the comwmittee is indicative of a lack of con-
fidence in the duties formerly proposed. This reduction should
be infinitely more sweeping than it is.

It has been said that steel is the vertebrme of our industrial
life. If there is any part of that steel which is essentially the
very backboneé of the steel industry it is the steel girder and
the steel beam. One-tenth of all the pig iron produced—and we
produce more pig iron than all the rest of the world—is con-
verted into girders, I-beams, or other structural shapes. From
one-seventh to one-tenth of all the steel made in the United
States finds its market ultimately in some form of structural
shapes.

The Tariff Commission in its report on structural shapes,
says:

SBtru
e at X :t&m]chﬂ:;z;sl::r{om size, weight, and form, accordin
heavy and light. Those classified as heavy have a lez or web of 3
inches or over and are nsed in the construction of buildings, brid
cars, ships, ete, Light structural shapes have a leg or web less than
inches and sre used in the manufacture of agricultural implements,
bedsteads, fences, safes, automobiles, and other articles requiring light
section,

This form of steel meets the eye wherever it is turned—upon
a culvert or bridge, at every lofty structure, an agricultural
implement of any complexity, and retiring to your bed at night,
if it is an iron bed, you find some sort of steel fabricated into
a structural shape.

Three million tons of steel are fabricated into these shapes,
and there is absolutely no necessity from any point of view for
one single solitary cent of protection. We could take off the
30 per cent duty, and that is practically what the committee
have proposed, because it does not make any difference whether
it is 25 or 30 per cent specific duty, or whether you propose
seven-twentieths of a cent per pound, for that is 28 per cent
of the cost of production.

A duty of 25 per cent on structural shapes guarantees to
the steel corporation, which produces more than 50 per cent
of the $60,000,000 worth of structural shapes, the right to ex-
tort 25 per cent more from every edifice that is constructed,
from every road that is built, from every baby buggy or bed
that is made, from every agricultural implement used in tilling
the field or harvesting the grain. ®

The plants of the Old World are small, pitiful, and obsolete
compared with the magnificant structures ereeted in this coun-
try for the fabrication of steel from the bloom and the billet.
When you have finished steel, when you reach the point where
you are making razor blades and knives and roller skates
and articles of cutlery and things of that sort, they are made
all over the country in little inexpensive establishments. But
the concerns which are rolling steel must have from $20,000,000
investment up. ;

It must be remembered that steel is.never touched by a man’s
hand in a properly operated mill from the time the ore leaves
the mine or the range until it comes out complete and is lifted
by a bar magnef upon the cars to be shipped to its ultimate
destination. The iron comes from the blast furnaces in a great
ladle, which is nothing more nor less than a moving car; several
tons are dumped into a steel converter in an open-hearth furnace,
and is poured from that furnace into a mold five feet high,*
and a great crane that can lift that mold as lightly as if it
were a feather, handling it with absolute accuracy, drops it
upon the rolls and then half a dozen men, as the Senator from
Alabama [Mr. Urperwoon] has said, operiate those rolls from
their lofty perches near the roof of the building, and direct
those mightly cranes and start them in motion, and the bloom
is transformed into a plate of whatever shape it is desired and
is eut ready for use.

The labor cost in producing a ton of pig iron is 71 cents, ac-
cording to the authentic fizures given by the Tariff Commission,
The labor cost in producing a ton of structural shapes is two
dollars and a few cents, and the great majority of the laborers
who work on that arve foreign born and were brought here a
few years ago. There is no basis here for the argument you
must pay American labor more than you pay the labor of
France or England or Germany. Three-fourths of the men who
handle the material up to this time, whether they are digging
coal or the ore or operating the blast. furnaces, with the ex-
ception of a few skilled men, are in the main foreign born. Be
that as it may, the labor cost is but a fraction of the duty im-
posed

to the
be put, but they are broadly classified into

Were you to place all structural shapes on the free list, the -
Senator from Utah or the Senator from North Dakota can not
show me one spot in this country where they could establish
the business of selling structural shapes outside of the Pacifie
coast. Tt would be impossible, unless the difference in the price
charged by a monopoly here and by the producer abroad would
overcome those handicaps which Mr, Carnegie himself said are
prohibitive, It must be remembered that the man who made
more structural shapes than any other man in the world was
Andrew Carnegie. He started out with a concern that was
making a few thousands tons of it, and he multiplied the pro-
duction 1,000 per cent. If Andrew Carnegie had never stopped
making structural shapes, in my opinion, we would have had
no World War. There would have been no rivalry between
England and Germany for a place in the sun. He would have
been the ironmaster of the world.

A few years ago I discussed the necessity for a tariff upon
these various structural shapes that are the backbone and vitals
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of the industry. I venture the assertion that outside of steel
rails there is nothing that enters so essentially into the indus-
trial life of America as do the structural shapes: which are
covered by paragraph 212, The chairman of the Committee on
Interstate Commerce [Mr. Cusins] honors me by his attention
here this afternoon. He knows. that the vital question: now is,
How can we reduce the rates charged by the railway carriers
for the transportation of agricultural products without bank-
rupting the railroads? The question of economy of railroad
construction is involved. The only difference between a steel
girder or beam and a steel rail is that, as a rule, the beam or
girder has the same flange on the top and bottom, whereas in
the rail there is a little difference in the flanges; but: the same
construction applies. Rallroad cars are in the main made from
these structural shapes; ships are made from them. Why guar-
antee to the United States Steel Corporation the right to charge
25 per cent .more than a foreign competitor would charge who
can not enter the American market anywhere except, perhaps,
on the Pacific: coast?

I desire to read into the record some of the testimony of Mr,
Carnegie, given January 11, 1912, when he testified here in the
city of Washington on this subject, as appears on page 2446 of
the hearings before the committee investigating the Steel Cor-
poration. He had referred to the fact that at one: time he had
advocated a duty on steel. Mr. SteERiING asked Mr, Carnegie:
> Thi% da{ Tot infancy has passed with the steel industry in this country,

as no

Mr. Carxucin. Long s:jgo.
Mr. SreruinGg. What do you think about it now?

Mr. Carxpcie. Was I not before {ou in Congress two' ears ago, and
did I not tell you that you need not have any; duty on s eel 7
Mr. StERLING. | believe yon did.

Mr. Carxgpore. And I wish to confirm it. A gentleman on the New
York Times—Mr. Smith, ex-gresident of: the. Chiamber of Commerce of
New York—a personal friend, when I had said to President MeKinle
when he went up to make his reciprocity speech at Buffalo, came out,
gaying, “ I wish to correborate what Mr. rnegie has said.” I was

resent and heard him tell President McKinley that there was no need
'or-a tariff. on- steel.

1 have never appeared before Congress without urging reductions. It

was $28, and got down to §4—

He is speaking about rails now—

and there is no more use of keeping that $4 a tom on in the tarift
than that you should protect your grain.

Mr. GARDNER: Are yon speaking of steel rails entirely? =
Mr. CArNBGIE. That is what he asked me about—steel rails.
15 Mr. GaepsER, I think he asked you a little more, generally,

at.

Mr. STERLING. Would you, say the same thing with. reference to. all
steel manufactures?

Mr, CARNEGIE, Yes; with reference to all steel manufactures, unless,
unknown to me, for instance, there might be such a case as. needles.
1 dq? not know whether we make any needles yet in this country, Do
you

Mr. BrerLiNG. I do not,

Mr. Canvecis, Do you know, Judge?

Mr. Reep, Br. No.

Mr, CARNEGIE. It is a great business. If the men came to me and I
was in Congress as you are, and said: “ We want to go into making
needles in America, and none are made now, and we need a tariff™;
and if I looked into it and satisfled myself that they did, I would con-
sider it statesmanship to give those men protection in. the infancy of
that manufacture.

Mr. SrEaLING. Are we manufacturing heavy steel, steel rails, and
other steel, as cheaply now as they do in Germany?

Mr. Capxesin. 1 think so; except for a small concern in Germany
that has a small deposit of ore that justifies two little furnaces only
being built. That is very often quoted in connection with the state-
ment that Germany can make steel so cheap. But the product is so
gmall that it is a negligible quantity.

1 believe if youn had free trade for steel of all kinds throughout this
Republie the amount imported would be trifling.

r. STERLING. We are ing higher wages, are we not, for steel
workers than they do in Germany?
t.hm' CARNEGIE. Higher per man; but the product per man is another
ing.

You ean not compare the machinery that we have for steel and the
machinery. that older countries. have. They have not the market for
the steel that justifies these enormous mills,

Mr. REEp. Is Judge Bterling asking about Mr, Carnegie's knowledge
o{ cm&iliti?ons when he left the steel business, or about the conditions
of to-day

AMr, STerLING. I am asking about the conditlons now, at the present
time. That is the way I put my guestion. f

Mr. Garpygr. He testified that he did not know in r to the last
10 years, I am giving you my opinion, remember, Ju .

Mr. WATSON of Georgia. Mr. President

The PRESIDING OFFICER. Does the Senator from Ken-
tucky yield to the Senator from Georgia?

Mr. STANLEY. Certainly.

Mr. WATSON of Georgia. The Senator from Kentucky no
doubt remembers that when they were building the Manchurian
railway American steel companies underbid England and Ger-
many for the rail contract and furnished steel rails for those
Maunchurian railways.

Mr. STANLEY. Mr. President, Canada imposes a preferen-
tial in favor of Great Britain of 27 per cent on structural
shapes and a general tariff of 42} per cent, yet the .Jones-
Laughlin Co. testified that they overcame that differential and

than

sold at a profit-in Canada and are doing it right now. We can
lay steel rails down in England cheaper than they can produce
them: there; we can put structural shapes in London cheaper
than they can be produced at home.

It must be remembered that when it comes to talking about
the labor costs in the iron and steel and coal business it is
mere moonshine. We pay 40 per cent: more to a coal miner in
the United: States than a miner receives in Wales, but the out-
put: of the American coal miner is 300 per cent as great as
that of the Welsh minkr. To-day we are producing coal at
$1.50 a ton less than it is being produced at Cardiff, in Wales,
at starvation; wages. We are digging ore cheaper than it is
dug anywhere in the world; we are producing coal cheaper
than it can be produced anywhere in: the world; we can pro-
duece pig iron cheaper in: Pittsburgh: than it can be produced
anywhere in: the world. Julian, the greatest expert on the
production of blast furnaces.that civilization ever saw, who is
to his business what Edison is to electricity, who built the Luecy
furnace for Carnegie, who built the great furnaces at Gary,
Ind., and who has- built furnaces in Great Britain and India,-
has said that Oscar Unpkrwoon’s people in Birmingham, Ala.,
could preduce pig iron $8 cheaper than they can produce it
even. in. Pittsburgh.

Mr. WATSON: of Georgia. They have a monopoly of the
open-hearth process, as I understand.

Mr: STANLEY. Exactly. Now, to get down to strnctural
shapes; Mr. SteruiNGg asked Mr. Carnegie—

Do yon think w stee
- rm S m‘t‘m hgiu@glighgg?% rihtjt ?stmctural iron and steel now

i R T PRI
Mr. Carnegie. Why should not tl?e (g:t?mi:g :ht?witt,fu?t]uaﬁalﬂl’f?nmgt
steel here to bulld skyserapers in Chieago and New York and Wash-

ington?

t;ﬂ::l::l:. CarNECIR. Because the United States Steel Co. would: not let
Gentlemen, let' me say ome word about a protective tariff: It does

not put the forcigner on the same basis as it does the native when the

duty is removed. We are ah commu ere,

It you want to build. a house, Mr. Chairman, on Fifth Avenue, and
ou need steal beams, and you are living in New York, yon want to
ny them from your neighbors, do you not? Because some. day your

neighbor will he wanting something that yom are interested in.

The CHAIRMAN. When I bulld my palace on Fifth Avepue, I am go-

lnguto et a steel home. i

r. CARNBGIR: Then; beddu% you are patrietie: I never knew an

American who was not, and I do not know. what I would not do to an

American that was not patriotie, with such a grand eountry as this, the

land of triumphant democracy.

Then this very practical man, who had made and sold more
struetural shapes than any other man since Adam, goes on to
tell of the disadvantage under which the foreign manufacturer
labors in selling structural steel shapes in the American market:

Gentlemen, the foreigner who supplies this: market must have an
ageney in New York and pay commissions. He must pagnfmight rates

to the seaboard, He must pay freight rates inland. t, mark you,
yon give an order for steel, and you want to be mighty sure that the

steel. will be delivered, and if there is a mistake in the s fications
and-a lot of bars are wron%:nd do not fit and your edifice is delayed—
you do not want to run that risk. ou are a wise man, you will
get your steel from Charlie SBchwab, at Bethlehem.

- - L - - L3 -

Mr, Carxpcre: Then to do any effective business the foreigner must
have.a big yard here, with all the sizes that he can deliver for a prompt
ob—e that is wanted.

e difficulties, the disadvantages of buying foreign ma-
terial to use in this country, positively none of you cam grasp. You
have to experience them to fully understand them.

Therefore we have -a tarlff agalnst foreign steel, even if there was no
rate of duty imposed. The foreigner labors under severe disadvantages,
and you need have no fear on that score.

Take this from me: Don't you be alarmed. The foreigner will not
send steel to this country.

Reference has been made here to some imports of steel
amounting to a few hundred thousand dollars coming into this
country. As bearing upon that guestion I desire to quote the
following from Mr, Carnegie’s testimony :

Mr. StErLiNg. Is it not true that the foreign manufacturer has con-
trolled the iron and steel market on the Pacific coast, and is doing so
now largely?
thMr' CarNeciE. Let me show how you come into a different atmosphere

ere.

Mr. Brerrixc. That is troe, is it not?

Mr. Carxecis. Well, yes. I think the Pacific coast is entitled to get
foreign steel In there. You have 3,000 miles, you might say, in round
numbers, 2,500 miles. even from Pittsburgh, 2,000 from Chfcngo. and
very high rail freights, and there vour purchaser in San Francisco is
at the same dizsadvantage, so far as American preducts are concerned,
as is the eastern purchaser or the purchaser in other portions of the
country away from the Pacific coast if he purchases from Britain,
because he 18 far away from the source of supplies and mistakes can
not be rectified, and so on,

Ships: going away from San Francisco are londed with prodnee, ete.,
but they come over here empiy, and they are willing to take steel at
excesgively low rates. 1 think that no manufacturer on the Atlantie

Very
Gentlemen,

.geaboard should deny the Pacific seaboard aceess to materinl that they

need for building there
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But let us assume for the sake of the argument, Mr. President,
that it is the policy of this country not only to equalize the cost
of production at home and abroad but to equalize the cost of
transportation, too, and to say that if any foreigner can ship
to San Francisco a ton of steel for less than the manufacturer
in Pittsburgh ean send it 3,000 miles, then every other market
in the United States must be artificially boosted until that
manufacturer ean charge in New York, and in New Orleans,
and in Chicago, and in Louisville, and in Memphis a sufficient
profit to enable him fo pay a 2,500-mile rate and sell at a profit
in San Francisco. What is the faet? How much is coming in
at San Francisco? One-half of all the structural shapes that
come into the United States come into the port of San Fran-
cisco, less than 7,000 tons; and if the chairman wants my fig-
ures I have them here and will put them in the record—less
than 7,000 tons. As compared with our production of these vital
things that make beds, and houses, and farming implements, and
roads, and bridges, and warehouses, and ships, and cars, less
than 1 per cent comes in. Less than $800,000 worth is the most
that has ever come in during the last 10 years in any one year,
and our exports amount to from 10 to 15 per cent of our entire
production.  In 1918 more than $238,000,000 worth were shipped
abroad; and while we are building ears and erecting bridges
and structures in Canada, in Quebee, in Rio de Janeiro, in
Buenos Aires, around the world, while we are shipping to
Canada and to Japan, while great merchantmen loaded with
our steel products are landing them in the Land of the Midnight
Sun at less than they get for them here at home, you say, in
the face of such testimony as that: “If the Steel Corporation
want to have their profits insured, we will guarantee them that
no competition shall come in from abroad without paying 25
per cent on the value of the product to do it.”

1 am amazed, utterly amazed, at the brazen, callous uncon-
cern that is exhibited. “ Whom the gods would destroy, they first
make mad.” Do you think that the intelligent purchaser in this
country is asleep, or dumb, or stupid? Do you dream that the
purchaser of $60,000,000 worth of structural shapes will never
know what you have done to him? There is a demand for
‘economy.

Railroads are attempting to get the advantage of a cheaper
market. . The makers of these same structural shapes, T will say
to the chairman of the committee, took this Government by the
throat when it fought yonder at Verdun and at Sedan for its
life, and your War Department secured a modification of the
law by which they could secure competition and buy structural
shapes for the construction of the works on the Panamsa Canal
and for the construction of their ships, But yesterday the Sen-
ator from Wisconsin [Mr. LA Forrerre] introduced here a reso-
lution to investigate the legality of another titanic combine that
designed to share the enormous earnings of this concern. To-day
the cost of producing these same structural shapes, according to
your own figures, prepared by your own Tariff Commission, is
about $25 a ton, taking one year with another. They are selling
this stuff at over 830 a ton, They are making now from 20 to
30 per cent, and you gunarantee them 25 more. “ Walk blindfold
on ; behind thee stalks the headsman!”

There is nothing in all the ingenuity of the fallacy of protec-
tion; there was never a sophism invented to defend or to ex-
tennate the despicable policy that applies to this schedule, The
cost of produection is admittedly lower here than abroad. We
are producing structural shapes from $2 to $5 a ton cheaper
than they are produced at this hour in Belgium or Germany or
Gireat Britain, or anywhere else on the reeling earth,

You say you want to protect American labor, when American
labor has as little to do with it as the single man driving one of
these tractors with 10 plows behind it has to do with the labor
cost of fallowing a field. 1 defy the chairman of this com-
mittee, with all his expert knowledge, to go through the thou-
sanils of pages in these reports and show me one industry to-day
bepween Cape May and the Golden Gate where human labor is
represented by as little cost as in the production of pig iron and
senlifinished steel,

The labor cost of producing a ton of pig iron, according to
vour own figures, is 71 cents; and do you know what happens
in this great furndace? From the time the ore was dug on the
Mesaba Range until it finds its gleaming, molten way into a
areut ladle it costs T1 cents a ton. When that ladle is full, an
operative, as the Senator from Alabama has well said, touches
a button, and a stenin locomotive, with perhaps 20 cars spilling
the gleaming, spitting stuff, roars into a great mill, and these
cars are antomatically dumped into open-hearth furnaces hold-
ing many tons, and there they boil and seethe like a caldron;
and then that furnace i= tapped and it is poured into another
mold, and in that mold it cools until it has the consistency of
piteh, and it is lifted white liot onto a set of rolls, and when

it comes out it is structural shapes: and maybe a dozen men
have had charge of it—an operation of an hour or two, a few
cents of human labor, and 3,000 per cent added to its value!
The labor cost is negligible.

They have not the same kind of machinery in the Old World.
They are not comparable. There is no question of equalizing
labor costs; no question of cost of production; no guestion of
dumping. All the cartels of Germany can not dump a ton of
structural shapes in the United States unless the Steel Cor-
poration is willing to have it done, More than that, you can not
sell structural shapes like you sell cotton or corn or wheat,
You produce your wheat, and anybody can sell wheat. It sells
itself. You sell it in the open market of the world.

We produce tobacco. We sell it in the open market of the
world. We produce corn. It is sold in the open market of the
world. You can not sell structural shapes in that way. Those
shapes are sold, as the Senator from Alabama knows, before
they are made, as a rule, They are sold on contract. They
must be of a certain tensile strength, of certain dimensions,
and then they go to jobbers who are controlled by the great cor-
porations, who are part of the great corporations, like a great
Inmber yard, and these contractors contract with this jobber
for so many girders of such a length.

Why, the other day I went down here to Ironton, Ohio, to
the dedication of a bridge spanning the Ohio River that cost
nearly $1,000,000;: and every piece of iron or steel in that
bridge was sold before the white-hot metal ever left the fur-
nace. Every piece came there ticketed and numbered, a few
carloads at' a time; and when they finished the structure of
that bridgze you could carry off in a wheelbarrow everything
that was left. The same thing is true of your buildings here.
What fool, what driveling industrial ass, would construct a
great depot or hotel or bridge and expect to convert specifica-
tions in the meftrie system into feet and inches and to supply
his orders from Antwerp or Brussels or London?

I ask the chairman of this committee or any other cham-
pions of a protected Steel Trust, of a subsidized monopoly
that is now under indictment for being a monopoly and in com-
bination with the Brick Trust and the Cement Trust as well,
to show me where one great single structure has ever been builg
in the last 10 years between the North Woods and the Gulf of
Mexico out of imported steel. There is no excuse for it, except
that the people that you love, and who love you, and who make
50 per cent or more of this stufft—the richest, the greatest mo-
nopoly that the world ever saw or ever will see, with two bil-
lions and over of wealth—have said, * We want our pound of
flesh; we want to maintain our schedules; we want this
guaranty of immunity from any possible competition'; and
docilely, unquestioningly, and stupidly you will give it.

Mr. President, I wish to offer an amendment providing for
one one-thousandth of 1 cent a fon on these various articles
in place of 25 per cent ad valorem.

Mr. McCUMBER. I do not understand that there is any
agreement to reconsider this section at the present time. We
passed some time ago the section about which the Senator has
been talking, and have passed another paragraph since then.

My, STANLEY, The Senator agreed to return to it, I under-
stand.

Mr. McCUMBER. The Senator said he would return to ift,
and the Senator has returned to it.

Mr. ROBINSON. I suggest to the Senator from North Da-
“kota that he permit a vote to be taken upon the amendment of
the Senator from Kentucky.

Mr, McCUMBER. If the Senator will ask that the vote by
which the amendment was agreed to may be reconsidered, so
that he may offer an amendment, I will gladly consent.

The PRESIDING OFFICER. As to which amendment does
the Senator desire the vote reconsidered?

Mr. STANLEY. I offer this amendment, in place of seven-
twentieths of 1 cent a pound, to insert one one-thousandths of 1
cent a pound, -

The PRESIDING OFFICER. That is an amendment fo the
text of the bill, and under the unanimous-consent agreement it
will not be in order until the Senate committee amendments are
completed.

Mr, ROBINSON, T eall the attention of the Senator from
Kentucky to the fact that, as I think I suggzested in my remarks,
the provision is not now subject to gamendment under the rule
under which we are operating,

Mr. STANLEY. I can not offer an amendment?

Mr. ROBINSON. The Senator can not offer an amendment
at this time. After the committee amendments have been is-
posed of the Senator's amendment would be in order.

Mr. STANLEY. I understood Senators had been offering
amendments to lower the rates in the bill.
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Mr. McOUMBER. Only affecting committee amendments.

Mr. CUMMINS., Let me understand. When the time comes
to offer an amendment on the floor, I expect to have some to
offer to this schedule; but the duty of seven-twentieths of a
cent per pound has not been changed by the committee, as I
understand it, and there is no committee amendment pending.

Mr. McCUMBER. There is not.

Mr. CUMMINS. Therefore that could not be dealt with at
this time?

Mr. ROBINSON. Not until all the committee amendments
have been digposed of,

Mr. CUMMINS. Precisely. I wanted to keep the matter in
order, y

Mr. FLETCHER. 1 call the Senator's attention to the fact
that it is in order to amend in line 12, where 30 per cent is
provided for, so as to make that whatever he likes, and, in
line 13, to change * 40 per cent " to whatever he likes.

Mr. STANLEY. I thank the Senator. I will then offer an
amendment:

The PRESIDING OFFICER. Those amendments have al-
ready been agreed to. Has the Senator asked that the vote by
which they were agreed to be reconsidered?

Mr. STANLEY. I ask that the vote by which the last-
mentioned amendment was agreed to be reconsidered.

Mr. SMOOT. T want to say to the Senator that his discus-
sion had nothing whatever to do with the articles the rates on
which he is now undertaking to amend.

Mr. STANLEY, T am talking about paragraph 312,

Mr. SMOOT. But the ad valorem rates, which have already
been agreed to and reduced, have nothing whatever to do with
the structural shapes of iron or steel. .

Mr., STANLEY. Wherever there is a hole in them, where-
soever they are fabricated in any way, this new rate would
apply.

Mr. SMOOT. The Senator does not think the foreigner would
put a hole in them and pay a higher rate?

Mr. STANLEY. No; but the producer would cut a hole in
them and get a better rate.

Mr. SMOOT, But whenever the hole is in it there is a
higher rate, and no fool would put a hole in it and have to pay
a higher rate.

Mr. STANLEY. I want to stop the fool from putting a hole
in it and getting a better rate.

Mr. SMOOT. That is not the question. That story of people
putting holes in these things was exploded in 1909,

Mr. McCUMBER. Allow me to suggest to the Senator from
Kentucky that the amendment he wants to make would apply
to the other portion of that paragraph, and it seems to me that
inasmuch as that will come up again, he had better defer his
amendment until general amendments are in order.

Mr. STANLEY. I am perfectly willing to defer it until
it ean be offered, but T wished to get a vote on it at this time
if possible,

Mr. FLETCHER. Let me ask the Senator if he does not
want to reduce the duty on this fabricated produet?

Mr. ROBINSON., T offered an amendment myself reducing
‘that.

Mr. SMOOT. And that has been voted on.

Mr., McCUMBER. I will say to the Senator from Florida
that the Senator from Arkansas offered two amendments
there, and they were voted on.

Mr. FLETCHER. I remember that, but I did not know that
%he Senator from Kentucky proposed to make the rate still
ess,

Mr. McCUMBER. I assume that the Senator from Arkansas
made it as low as he thought it ought to be.

Mr. ROBINSON. The amendments I offered would not have
made the rates as low as I thought-they should be.

Mr. McCUMBER. Mr. President, the Senator from Ken-
tucky has several times sent his defy across the aisle to the
Senator from North Dakota, and T want to say to the Senator
just now that that probably will be aceepted some time later.
I stated to the Senator from Alabama a shont time ago that
I did not desire to cross a bridge until I ecame to it, and I will
say to the Senator from Kentucky that I do not wish to go
back to a bridge which I have already crossed, especially as
I am certain that in the cycle of events I shall get back to that
bridge anyway, when I shall discnss that part of it.

The next amendment of the committee was, in paragraph 315,
page 58, line 17, after the word “ valued,” to imsert the word
“at,” so as to read “ valued at over 4 cents per pound, six-
tenths of 1 cent per pound.”

The amendment was agreed to.

Mr. FLETCHER. Have we disposed of the amendment on
page 58, line 57

The PRESIDING OFFICER.
posed of.

Mr. ROBINSON. Mr. President, before proceeding to para-
graph 315, T wish to make a brief statement respecting para-
graph 314. No committee amendment to that Earagraph is pro-
posed, and therefore no amendment reducing the rate on cotton
ties would be in order at this time. However, as the question
will undoubtedly arise hereafter in connection with an amend-
ment when the same is in order, I want to put into the Recorp
a very brief statement relative to this subject.

The production of cotton ties, which are now on the free list,
in the United States is limited to 6 plants—4 in Pennsylvania,
1 in Georgia, and 1 in Alabama. The total output of these fuc-
tories is between 2,000,000 and 3,000,000 bundles annually, each
bundle weighing 45 pounds, making, upon the maximum product,
135,000,000 pounds.

Under the rate imposed in the bill, line 11, page 58, there
would be approximately $405,000 added to the cost of the pro-
ducers of cotton in marketing the same by reason of the tax on
ties if this provision prevails, and the amount of the tariff
should be reflected in the price of the ties.

The imports, as appears from page 403, are almost negligible,
I ask leave to insert in the Recorp a paragraph relating to im-
ports found on page 402 of the Compilation of Surveys made by
the Tariff Commission, and also the paragraph relating to ex-
kports, which shows that the exports considerably exceed imports
of this commodity.

There being no objection, the matter referred to was ordered
to be ‘printed in the Rrcorp, as follows:

Imports of hoop or band iren, ete., in 1915 were 1,416,538 pounds,
valued at $22,562. Later statistics follow:

That amendment has been dis-

Calendar year Quantity. | Value.
Pounds.
- A b YR sl e T s YL e SR 131,370 £5,052
TSt nontiNs Y. L. LS I L SR LTl 1,055,365 32,883

Exports are irregular; they depend almost entirel{e&:pon the cotton
crop and English competition. It is roughly estima that in recent
years they have ranged somewhat over 1,500,000 pounds annually.

Important changes in classification: Hoop or band iron or steel used
for balmf cotton or any other commﬂd[tg has been transferred from
the free list of the aet of 1913 (par. 509).

Mr. FLETCHER. Mryr. President, before passing by these
various paragraphs, I wish to read a copy of a letter which
was written by the Cleveland Twist Drill Co., of Cleveland,
Ohio, with reference to the duties in ‘schedule 8 as affecting
high-speed drill steel. In that letter the writer states:

: CLEVELAND, OH10, April I8, 1922,
Mr. Jaumes L. BrUFF
Counsel the Drill & Reamer Socicty,
116—-120 West Thirty-second Street, New York City.

Drar Mr, BrerrF: There has just come to hand a copy of the Ford-
ney tariff bill as reported to the Benate with the MeCumber amend-
ments. In this amended bill as now before the Benate we note that
the duties on tungsten, tungsten products, and steels containing tung-
sten have been increased considerably as ecompared with the duties in
the original hill. There has also been a slight incrense in the ** basket ™
clause, which we assume is the one that covers small tools; 1. e., drills,
reamers, taps, milling cutters, etc.

In * Hehedule 3, metals and manufactures of,” the bill, as reported to
the Senate, provfdee in paragraph 304 that steels valued above 16
cents a pound pay an ad valorem duty of 256 per cent. In }nmgraph
305, on all steel eontaining more than 0.6 of 1 per cent of tungsten
an additional 10 per cent ad valorem is levied, and also an additional
cumulative duty of 72 cents a pound on the tungsten content In excess
of 0.6 of 1 per cent. In graph 393, whiceh i the “ basket ™ clause,
articles composed wholly or chielly of iron, steel, ete., are assessed a
duty of 40 per cent ad valorem.

Assaming ' high-speed " drill steel to have a foreigm value of 50
cents a pound and to econtain 1B.6 per cent of tungsten, we ealculate
the duty, under the Senate bill, on this steel as follows:

Under paragraph 304, 25 per cent of 50 cents equals________ $0.125 °

Under paragraph 303, 10 per cent of 5O cents equals.—_____ .05

Under paragraph 305, 18 per cent of 72 cents equals________ 1206
Total ~ e . 3146

This duty is equivalent to 62.9 per cent of the foreign values, and
is more than one and one-half times the duty on * high-speed ™ drills
under the ‘“basket™ c¢lause,

The high-speed steel manufacturlng interests will undoubtedly take
advantage of the high duties on their products to raise the price of
high-gpeed steel to their customers. Forelgn small tools similar to what
we manufacture will pay a duty lesa than two-thirde the duty on the
raw gteel itself, These tools, which can be made in Germany and Eng-

land by labor receiving a lower scale of wages than American labor,
thus enjoy a double advantage over American-made tools: that is. they
have an advantage in a lower labor cost to couvert the sieel Into tonls,
and also a lower 1naimrt duty on the toois thelisvlves when compared
to the steel from which they are made,
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In the past we have always gurchusﬁd “ high-speed " steel from

- American makers and are not now looking for forelgn sources of suﬁlly
to the detriment of American steel producers. However, we believe

n tariff which places higher duties on tungsten and tungsten steels than
on finished tools contalning tungsten will injure the producers of these
products as well as the industries which use materials containing tung-
sten, l—'cm-ifn manufacturers can buy tungsten from Burma and China
without paying the 60 cents a pound plus 25 per cent ad valorem du
demanded Ly this bill. They can make this tungsten into low-cost stee
and convert this .steel into * high-s ' tools which will have a rela-
tively low walue. These low-priced tools, when sold in the American
market, will deprive Amerlean steel makers of just that much of their
murket for the steels which they manufacture,

In mormal times the Cleveland Twist Drill Co. employs over 1,2
workmen, of which about ene-quarter produce tools for export, By
reason of the slump in foreign exchange we have lost practically all of
our export trade, With the recent improvement in forelgn exchanges
we are regaining this export business, However, if the cost of our raw
material will be raised by means of this tariff until it is much higher
than the price which toreig]n manufacturers must pay for their steels,
we can not hope to recapture our old expori business and again give
employment to our workmen who made tools for exPort.

We feel that the economic nnsoundness of a high * raw-material »
duty versus a low * fnished-product’ duty should be inted out to
these who will be responsible for safeguarding the livelihood of Ameri-
can workmen in the basic and hlghl{ technleal industries of tool produe-
tion. “ High-speed " tools made of tungsten are essential to the low-
cost production of iron and steeéesroducrs of every description. FEvery
increase in the cost of * high-sp " tools will be reflected in increases
in the articles which are prodoced by their means. '[aneasonnbliy high
dunties on the basic raw materlals entering into the production of * high-
speed ” tools therefore add to the handicap which American machinery
and equipment will have to carry in the siruggle for foreign trade.

Yours very truly,
Tk CLEVRELAXD TWisT DriLL Co,
L. B. WEBSTER, Assiatant to President.

I want to refer to another letter, written to me by the Poldi
Steel Corporation of Ameriea, in which they say:

As Amerlean citizens we protest vigorously against the destruction of
our business, particularly in view of the fact that our Government will
not benefit from the standpoint of revenue, but, indeed, will lose the
substantial revenue now obtaining.

The first letter refers to paragraphs 301 and 305. This letter
refers to all the paragraphs, 304 to 316, inclusive. I am reading
it now because we are dealing with paragraph 315. I have not
referred to these matiers before becanse they woulid not have
affected the vote as to any of these amendments in any case,
but they ought to appear in the Recorp as throwing light on
this whole situation.

The letter to which I now refer, dated August 18, 1921, T ask
to have inserted in the IXEcorb.

There heing no objection, the letter referred to was ordered
to be printed in the Recorp, as follows:

Kew Yorg, N. Y., August 18, 1921,
Hon, Duxcay U. FLETCHER,
Senate Office Building, Washington, D, C.

Diar Sk : Annexed to this letter yon will find a pamphlet submitied
by the “American Importers of Fine SBteels,” which assoclation includes
practically all of the American concerns engaged in the business of
importing * fine steels " from Europe.

The ?am hlet treats the subject in a liberal business way. Delails
are avallable to substantiate all claims set forth.

We do not believe it to be the Intention of Congress to impose a
barrier to the importation of “fine steels” to the extent that such
importation will be eliminated and consumers of “ fine steels” in this
couniry left to the mercy of domestic manufacinrers and a monopoly
thereby created.

As American citizens we protest vigorously against the destruection
of our business, rticularly in view of the fact that our Government
will not benefit from the standpoint of revenue, but, indeed, will lose
the substantial revenue now obtaining.

The * American Importers ol Fine Steels " has applied for a hearing
before the Senate Finance Committée, and at this hearing will be
prepaved to substantiate the following claims made by us:

1. That with the passage of the proposed Fordney bill with respect
to the tariff on “ fine steels " (secs. 204-316), a substantial revenue now
accruing to our Government will be cut off.

2. That the small gquantity of * fine steels " now imported into this
conntry (2 per cent of the total consumption here) can mot be con-
gidered competitive, as the imported * fine steels ™ do not undersell
similar grades of Amerlean steels becanse the imported product com-
mands higher prices, due to their quality; therefore it can not be
claimed that American indusiry is threatened, hence the proposed
increased duty will only result in the creation of a monopoly which
will bave the American purchaser at its mercy.

#. That the proposed duty, in addition to cansing loss of revenue
and ecreating a monopoly, will invite retaliation from forel Govern-
ments whose citizens export * fine steels” into this market. This
power of retallation i8 far more serious than ever before, inasmuch as
the war has taught forel conntries to use substitutes for our prod-
nets, : These substitutes they will undoubtedly resort to if the mecessity
orCeaslong, 3

Surely an Industry where 98 gwr cent of the consumption is manu-
factured domestically, and which has been developed in this country
for more than 40 years, can not be seriously interfered with by foreign
imports to the extent of 2 per cent.

A monopoly that the proposed duty confers upon the Ameriean
manufacturer will force the consumer to pay higher prices and thereby
f]ixuppul{st a publle who looks to the present administration to restore
*mormaley.”

W urge upon you that we have worgrodueuon in almost every line
of manufactore; that an outlet must be found for our surplus, and
that the few things which we can import go only a small way toward
paying for our exports; that the unemployment, doubt, distress, and
anxiefy which are present In America are surpassed by the rest of the

world. This condition is reflected by ouvr fast disappearing foreign

frade, which automatically drags down with it our internal commerce,
leaving in its wake idleness and dizcontent in our body politic.
Yours very truly, |
PoLpt STREL CORPORATION OF AMERICA,
JoHN B. SMILEY, President,

The next amendment of the Committee on Finance was, in
paragraph 315, page 58, line 20, after the words * shall be,” to
strike out “classed” and to insert * classified,” so as to make
the proviso read:

Provided, Tha rods i p
:t;:ehundredthsh c} i“lln ggui]:]:dd 111::1]1[- r:: sgieﬁj héoglé:a sgll]ﬁ:llil ‘::'m} hr{ltlljl rl: Bl(‘;n;}s

Mr. ROBINSON. . Mr. President, I have no objection to this
amendment, but inasmuch as the Finance Committee has not
proposed an amendment to the paragraph and for that reason
amendments from the floor are not now in order, I wish to
discuss briefly the subject of the paragraph, namely, wire rods.
This has a great variety of wuses, including horseshoe nails,
which are now on the free list. Imports have grown very much
smaller since the beginning of the war and are practically
negligible now. In 1918, when I think the imports were higher
than at any other time, there were 17,000 tons imported and
during the same year 74,000 tons exported. While [ think the
rate should be very materially reduced, no amendment can be
offered at this time. Further discnssion will therefore be re-
served until the parliamentary status permits the offering of
amendments from the floor.

The PRESIDING OFFICER. The question is on agreeing to
the amendment of the committee,

The amendment was agreed to.

The ReapinG CLERK, The next amendment of the commitiee
is in paragraph 316, page 59, round iron or steel wire, in line 22,
where the committee proposes to strike out “20” and insert
©85, so that it will read “ 35 per centum ad valorem.”

Myr. McCUMBER. Mr. President, the Senator from Missouri
[Mr. SpexcER] and the Senator from Penngylvania [Mr. PEpreg |
are both interested in this paragraph and both are absent from
the Chamber. I think the Senator from Penusylvania is absent
from the city. Therefore I will ask that the paragraph be passed
over,

Mr. ROBINSON. If the Senafor will ask that it be passed
over for the day I shall make no objection,

Mr. McCUMBER. 1 ask that the paragraph be passed over
for the day.

Mr. ROBINSON.
have it pending,

Mr. SMOOT. I will say to the Senator that in order to con-
form to the amendments which we have passed, the committee
no doubt will make some changes from these rates.

Mr, ROBINSON. Very well. I move to amend, on page 59,
in line 22, by striking out “ 385" and inserting “15,” so it will
read ** 15 per centum ad valorem.” However, I have no disposi-
tion to ask for action on the amendment to the committee nmend-
menf now, in view of the request just made by the Senator from
North Dakota,

The PRESIDING OFFICER. Does the Senator from North
Dako;a ask that the paragraph go over or merely the amend-
ment

Mr, McCUMBER. The entire paragraph.

The PRESIDING OFFICER. Without objection, the para-
graph will be passed over.

Paragraph 317 was read, as follows:

Par. 317, All galvanized wire not specially provided for, mot larger
than twenty one-hundredths and not smaller than elght one-hundredths
of 1 inch In diameter, of the kind commonly used for fencing purposes,
En]vanlsed wire fencing composed of wires not larger than twenty one-

undredths and not smaller than eight one-hundredths of 1 inch in
diameter ; and all wire commonly used for ballng hay or other com-
modities, one-half of 1 eent per pound.

Mr. ROBINSON. With respect to the paragraph 317, no
amendments, it appears, have been proposed by the Finunce
Committee, and therefore amendments to the paragraph or the
rates carried in it are not in order. I wish, however, to submit
for the Recorn, in view of the fact that subsequently amend-
ments will be® proposed when they are in order, a short state-
ment,

This paragraph includes wire commonly used for fencing and
for baling hay. The production is set forth in the volume sub-
mitted as a condensation of the surveys of the Tariff Commis-
gion at page 411, as follows:

The country’s output of woven-wire fencing and peultry nettin lain
and coated, in 1919 amounted to 812,150 tons, valued at sm.gé 000,
In 1914 the corresponding figures were 411,460 tons, and $19,795,800.

I ask leave to insert in the REcorp the paragraph on page 411
of the volume referred to, relating to exports and imports.

I will, however, offer an amendment and
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There being no objection, the matter referred to was ordered
to be printed in the Recorp, as follows:

Imports : Imports of wire included in this paragraph have been, since
19217, by calendar years, as follows:

| 1021 (9
1913 Il 1919 1920 ! months).

Galvanized wire: I
T RS RS S pounds..| 63,643 | 302,3% | 802,078 500
“alus e n,ml $17.050 | $23,222 531
62,657 | 78,733 | 140,005 7,200
$.308 | $3.366 | 96,865 £510
3,050 | 85,175 | 421,849 13,790
§185 | s5069 | swis32|  §,02
Exports: Exports of woven-wire fencing since 1017 calendar

by
1,036,780 ; 1919, $H33,143; 1920
3. The principal destinations of
rgentina, and New

ToioTs 11951 (3 monthe), 34018

|} H - .

ihial wxported material were Cuba, Canada, Mexico,
ealand.

The PRESIDING OFFICER, The next amendment of the
committee will be stated.

The Reaping Crerkx, On page 61, paragraph 518, woven-wire
cloth

Mr, SMOOT. Mr, President, this paragraph relates to woven-
wire cloth. T ask that it may go over until action is had upon
the other wire paragraph, which was referred to just a moment
ago. Then I ask, at ihe reguest of the Senator from North
Dakota [Mr. McCusmeer]. that we proceed to the consideration
of paragraph 327, on page 63. i

“Mr. ROBINSON. I shall make no objection to paragraph
818 going over for the day, with the other wire paragraph,
namely, paragraph 316,

Mr. SMOOT. That is satisfactory.

The PRESIDING OFFICER, The Senator from Utah asks
that paragraph 827 be taken up. The amendment in that para-
graph will be stated.

The Reaping Crerx. On page 63, in line 15, the committee
proposes to strike out *or " and insert in lieu thereof the word
“and,”

The amendment was agreed to.

The next amendment of the committee was, in line 16, to
strike out “10” and insert in lien thereof * 20, o as to make
the paragraph read:

Par. 3827. Cast-iron pi{)e of every description, cast-iron andirons,
lates, stove plates, sadirons, tailors’ irons, hatters’ iroms, but mnot
ncluding electrie irons, and castings and vessels wholly of cast iron,
including all eastings of iron or cast-lron plates which have been
chiseled rilled, machined, or otherwise advanced in condition by
processes or operations subsequent to the casting process but not made
uF into articles, or rts thereof, or finished machine parts; castings
of malleable iron not specially provided for; cast hollow ware, coated,
glazed, or tinned, but pot including enameled ware and hollow ware
containing electrical elements, 20 per cent ad valorem.

Mr. FLETCHER, Mr. President, with regard to this para-
graph and the proposal of the committee to make the duty 20
per cent ad valorem, increasing it from 10 per cent, the rate
in the bill as it originally came from the House, 1 desire to sub-
mit a few facts.

The duty under the act of 1913 was 10 per cent ad valorem,
It is now proposed to make it 20 per cent ad valorem; in other
words, just twice the duty as it now exists and twice the figure
proposed in the House bill. Of course, the House bill, as we
understand, was based upon the American valuation,

These articles include a variety of familiar commodities
made of cast iron, castings of malleable ivon, and cast hollow
ware, coated, glazed, or tinned. Malleable cast iron is a crude
form of wrought iron obtained by decarbonization. The cast-
ings are made in the ordinary way from low silicon iron with
little phosphorus and sulphur. They are embedded in oxide
of iron or peroxide of manganese and heated to a red heat until
most of the carbon is removed from the surface,
~ The production in this country. of the cast-iron pipes, includ-
ing fittings, is stated to be as follows: In 1913, 1,266,245 net
tons; in 1916, 1216435 tons; in 1918, 610,673 tons; in 1920,
886,615 tons.

Imports: During the fiscal year 1918 the imports of iron castin
amounted to 5,324,002 pounds, or 1,662 short tons, valued at $181,258,
More than onc-half of this imported material comsisted of east-iron
plates, stove plates and irons, sadirons, tallors’ irons, hatters’ irons
and castings, and vessels wholly of east iron. Only & little over 10
{)m- cent consisted of east-iron pipe and about 25 per cent of malleable-
ron castings, n. & p. 1.

The latest statistics show that as to cast-iron pipe there were
imported in 1918, 269,364 pounds, of a value of $5,074, The
duty was 10 per cent, yielding & revenue of 507, In 1919 the
imports were 164 945 poumds, valued at $6,225 and the amount
of revenue yielded was $625. In 1920 the imports were

670,224 pounds, valued at $41,074, yvielding a revenue of $4,107.
In ;92& for nine months, the imports were 27,204 pounds, valued
at $2.052.

Oast-iron andirons, plates, stove plates, and so forth, yielded a
larger revenue and the importations were greater in value. In
1918 they were $103,309; in 1919, $147,607; in 1920, $225,863;
and for the nine months of 1921, $61,719. The duty on these
items is 10 per cent under the present law.

Iron or cast-iron plates, chiseled, drilled, and so forth, show
the following importations: In 1918 there were importations
amounting in value to $24,844; 1919, $4,307; 1920, $13,147; and
in 1921, $860; all with a duty of 10 per cent.

On cast-iron hollow ware, coated, glazed, or tinned, the sta-
tistics show importations almost negligible. In 1918 they were
of a valhe of $461 and the duty was $46. In 1919 the value
was $425, and for 1920 the value was $15,066, and in 1921 for
nine months was $1,702,

In castings of malleable iron the importations were larger.
In 1918 the total value of the importations was $71,235; in
1919, $107,163; in 1920, $658,331; and for nine months of 1921
were $186,416. These imports all bore a duty under the act of
1913 of 10 per cent.

The exports, a large proportion of which is in the form of
cast-iron pipe and fittings, are much greater than imports. Sta-
tistics for the calendar years 1918 to 1921 are as follows:

. 1921
1018 1919 1920 (9 months).
Cast-iron pipe fittings: :
Quantity....... pounds..| 125,352,000 | 88 579, 704 | 153,254,227 | 96, 080, 663
falue. ... .....o.oveaen--o.| 36,065,507 | 35, 177,752 $9,753,446 | $6,617,832
Iron and steel castings, n.e.s..|  $4, 533, 553 | $4, 508, 044 $6,810,511 | $3, 414,258

At present we are exporting of this cast-iron pipe and fittings
between $3,000,000 and $10,000,000 worth annually, and we are
importing less than $50,000 worth. The duty at present iz 10
per cent. It is proposed to make it 20 per cent. The result of
that will be to shut out all imports, it seems fo me. It is
doubling the duty, and in that case we lose all the revenue.
Here is an industry which evidently is not in any sore need of
protection, because the importations amount practically to noth-
ing now.

For that reason I can see no justification for the proposed
increase. I think the act of 1913 was liberal enough and will
afford all the revenue that we can expect from importations under
this paragraph, and that if we increase the duty to 20 per cent we
shall reduce revenues because we shall close out importations.

There is certainly no need of protection, The exportations as
to all of the .ifems embodied in this paragraph exceeded many
times the importations; in fact, the importations do not amonnt
to 10 per cent of the exportations, and do not amount to 2 per
cent of the production. There is consequently nothing to be
accomplished here except to give an opportunity to increase the
price of this product to the public.

Therefore, without further comment on the matter, I simply
submit that the committee amendment should be disagreed to
and that the provision of the House bill for a 10 per cent ad
valorem duty, which is the same as that of the act of 1913,
should stand.

Mr. SMOOT. Mr. President, just a word for the Recorp.
This is what may be termed the basket clause of this schedule.
The House imposed a duty at 10 per cent on the American valu-
ation and the Senate Finance Committee recommended a duty of
20 per cent on the foreign valuation.

The last clause of the paragraph, as to *“ cast hollow ware,
coated, glazed, or tinned, but not including enameled ware and
hollow ware containing electrical elements,” amounts to hardly
anything at all,

Malleable iron is the item of importance in this paragraph.
Let me adyise the Senator from Florida where malleable iron
goes and who uses it, and see if he will not admit that so far as
the 20 per cent duty is concerned it will come into this country
anyway. Then why not collect the money which will be derived
from the article as revenue?

The Tariff Commission says: p

Cast iron imports are apparently not influenced to any appreciable
extent by the tariff. Imports of malleable-iron castings increased
from 810,305 pounds in 1908, valued at 5.31 cents a 1po1ln|i and dutiable
at an average ad valorem rate of 17.55 per cent, to 1,873,047 pounds in
191%, valued at 4.2 cents per pound and dutiable at 16.62 per cent ad
valorem. In the calendar year 1919 imports declined to 1,819,233
pounds, valued at 8.1 cents a pound, dutiable at 10 per cent ad valorem.
The largest imports were 6,696,068 pounds during 1920, Imports of
cast-iron plates, stove plates, and castings and vessels wholly of iron
decreased from 2,804,999 pounds in 1909, with an average ad valorem

rate of 10.83 per cent, to 830,984 pounds in the calendar year 1921,
dutiable at 10 per cent.
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Now: ;

Btee]l castings, the principal substitute, are included with ingots in
the fizures of commerce and navigation and are not comparable.

Imports of malleable-irvon castings are relatively important. These
are specialties used in automotive and other industries requiring ma-
terial to resist strain and shock. The demand for such commodities
has grown rapidly, and imports about equal exports. lmports are small

pared with 4 le production.

That is why malleable-iron castings are shipped into this
country. I do not see, Mr. Pregident, why we.ghould not collect
from them the duty proposed. That is the only item in this
paragraph that amounts to anything, and the committee thought
that it was just to impose a duty of 20 per cent.

The PRESIDING OFFICER. The question is on the com-
mittee amendment.

The amendment was agreed to. W

The next amendment was, in paragraph 328, on page 63, line
19, before the word “ stays,” to strike out “and™ and to insert
“or,” 56 as to read.:

Par, 328, Lap-welded, butt-welded, seamed, or jointed iron or steel
tubes, pipes, flues, or stays, not thinner than sixty-five one-thomsandths
of an ineh, if not less than three-eighths of an inch in diameter, three-
fourths of 1 ecent per pound ; if less than three-eighths and not less than
one-fourth of an inch in diameter, 1 cents per peund ; if less one-
fourth of an inch in diameter, 1§ cents per pound,

The amendment was agreed to.

The next amendment was, on page 64, line 4, after the ward
“tubes,” to strike out the word “and ™ and to insert *or.”

The amendment was agreed to. 2

The next.amendment was, on page 64, line 7, before the
worids “ per cent,” to strike out “ 20" and to insert * 30,” go as
to read:

Provided, That no tubes, p
shall pay a less rate of du

ipes, flues, or stays made of charcoal iron
than 13 cents per Pr-und; cylindrieal and
tubular tanks or vessels, for holding gas. lignids, or other materinl,
whether full or empty: welded cylindriea]l furnaces, tubes or flues
made from plate metal, whether corrugated. ribhed, or otherwise rein-
forced against collapsing pressure, and all other ‘fimished or unfinished
iron or steel tubes mot specially provided for, 80 per cent ad valorem,

Mr. FLETCHER. Mr. President, T do net ‘think the in-
cregsed rate provided for in that amendment should be agreed
to. In paragraph 328 it will be seen that the duties are fixed
at 20 much a pound, but I am unable to determine—and I have
had the matter looked into to some extent—and the experts to
whom I have had access can not determine, just what the
equivalent ad valorem duty would amount to.

Mr. SMOOT. The items which Tall under this clause which
have a 30 per cent ad valorem rate are such articles as the
containers for chemicals, chemical flasks, and items such as
that. .

Mr, FLETCHER. 1 was referring more particularly to the
tubes, pipes, flues, and stays, and so forth, on which the duties
range from three-fourths cent to 1§ cents a pound.

Alr. SMOOT. There is no committee amendment to those

rates.
. Mr. FLETCHER. There is no amendment to those rates, but
1 should like to learn, if T can, about what the ad valorem equiva-
lent wounld be, if the Senator can advize me as to that by way
of information, Of course, I can offer an amendment as to
those rates; but it will be seen that a large portion of the para-
graph provides for specific duties, and T am not able to figure
out just what the ad valorem equivalents would be. Can the
Senator from Utah tell me what the average ad valorem equiva-
Tent would be?

Mr. SMOOT, 1In this paragraph the Payne law rates are re-
duced a quarter of a cent a pound. I will advise the Senator
now as to the eguivalent ad valorem rates under the Payne-
Aldrich law. In 1910 the equivalent ad valorem rate would be
16.81 per cent; in 1911, 19.84 per cent; in 1912, 23.14 per cent;
in 1914, 20.40 per cent. Assuming the prices to be the same,
the duty now proposed being three-fourths of a cent a pound,
which is a quarter of a cent a pound less than the Payne-
Aldrich rate, the equivalent ad valorems under the pending hill
would be 25 per cent less. In 1910 the equivalent ad valorem
being 16.81 per cent, under the proposed rate 4.20 per cent
would be deducted from 16.81 per cent, which would leave 12.61
per cent. If the price is higher, of course, the equivalent ad
valorem would be even less than that. So the Senator can see
thiat the equivalent ad valorem rate as provided for in the spe-
cific duties is very low.

Mr. FLETCHER. As I gather, under the Underweod Act of
1613, if the calculations were made on the basis of the average
imports of the value of 1914, for instance, the duty would be
about 20 per cent, and under the Payne-Aldrich bill of 1909
ahout 31} per cent.

Mr. SMOOT. If the Senator speaks of the first part of para-
graph 828, there is no 30 per cent rate therein imposed. I have
given the Senator the equivalent ad valorems. Even under ex-

isting law the duty is 20 per cent; so that the proposed specific

duty on “lap-welded, butt-welded, seamed, jointed iron or steel

tubes, pipes,” and so forth, is even less than the rate to-day.
Mr. FLETCHER. I will read facts regarding these arti

as furnished by the Summary of Tariff Information, They are

described as follows:

Descris)ﬂon: This paragraph covers

ipes, tubes, cylinders, tanks, ete.,
made of

ron and steel, excepting east-iron pipes, hile east-iron pipes
are cast in molds and the center is cored out. welded pipes are made
from narrow plates of steel or wrought iron called skelp, which is rolled
into shape and the edges welded together. When the edges simply -come
together the welding is called butt welding, and when tﬁcy overlap, lap
welding. Riveted pipe, ordinarily made only in large sizes, is frequently
formed in spirals of sheet iron or steel or by simply curling the sheet
80 as to make a horizontal joint, the overlapping edges, in either case,
being riveted to; o

Production : e domestic output of wronght ‘iron and steel pf and
boiler tubes in 1916 amounted to 2,851,058 gross toms and in 1920 to
4,002,725 gross tons. In 1914 there were 36 establishments engaged in
the manufacture of wrought-iron pipe alone, with an egate capital
of ﬁ&.ﬂ?ﬁ% empin%iltf 8,745 wage earners, whose output was valued
at $87,655.220. In 1918 there were Bl establishments, with an outpat
valued at §84,011,000. Other great iron and steel producing countries,
like Great Britain and Germany, also have a large output,

Those figures show the growth of the induostry under the
present rate of duty, which is 20 per cent. The rate which is
now propesed is 30 per cent throughout the paragraph.

Mr. SMOOT. Ko; the 30 per cent rate does not apply te the
whole paragraph. It applies only to— $
cylindrieal :and tubular tanks or vessels, for holdinf gas. ugm or
other material, whetler full or empty; welded cylindrical furnaces,
tuhes or flues made from plate metal, whether corrugated, ribbed, or
otherwise reinforced sagainst collapsing pressure, and all other finlshed
or unfinished iron or steel tubes not specially provided for.

On the other items the duties are specific. I have called the
attention of the Senator to what the equivalent ad valorem was
in 1910, 1911, 1912, and 1913, when the specific rate was ‘one-
fourth of a cent higher than is provided in this paragraph.

Mr. FLETCHER. What was the ad valorem equivalenr given
by the Senator for these years?

Mr, SMOOT. I will tell the Senator agnin. On articles net
less than three-fourths inch in diameter, except those made of
charcoal iron, in 1910 the equivalent ad valorem was 16.81 per
cent; in 1911, 19.84 per cent; in 1912, 23.14 per cent; in 1914,
20 40 per cent.

The proposed specific duty of three-fourths of a cent a pound
is less than the rate in 1910, which was 1 cent a pound. The
equivalent ad valorem in 1910 being 16.81 per cent and the pro-
pused duty being three-fourths of a cent, or 25 per cent less
than the duty of 1 ¢ent; and dedueting 25 per cent from 16.81—
and 25 per cent of 1681 per cent would be 4.20 per cent—
would leave 12.61 per cent as the ad valorem equivalent under
the proposed rate, providing the prices in 1910 and to-day are
the same. Of eourse, if the prices to-day are higher than they
were then, the equivalent ad valorem wounld be less.

Mr. FLETCHER. We are not now dealing with these specific
duties, because they are not hefore us.

Mr. SMOOT. That is what I stated to the Senator; but he
asked the guestion. and 1 simply answered it.

Mr. FLETCHER. I was trying to get, if I could, a sorr of
an average of the ad vnlerem rate of the whole paragraph; but,
speaking now with reference to the particular matter before
us, which is—
welded cylindrical fornaces, tubes or flues made from plate metal,
whether corrugated, ribbed, or otherwise reinforced against collapsin
pressure, and all other finished or unfinished iron or steel tubes no
specially provided for, 30 per ecent ad valorem.

That rate now is 20 per cent under the law of 1913,

Mr. SMOOT. Yes.

Mr. FLETCHER. And it is proposed to make it 80 per cent.
The House had it in the bill at 20 per cent, based, I realize, on
the American valuation: but the importations of those goods
have amounted to very little,

In 1918 we imported 103,474 pounds, valued at $15.237.

In 1919 we imported 92,806 pounds, valued at $17,103.

In 1920 we imported 59,580 pounds, valued at $8,777.

For nine mounths of 1921 we imported only 0,793 pounds,
valued at $2,035.

The imports are ingignificant compared with production and
exports,

Mr. SMOOT. Mr. President, I call the Senntor's attention to
the fact that there is no way of telling what the production of
these items is, and the imports are mostly quicksilver flasks.
The flasks that we-impert bere under this provision are im-
ported here for the holding of quicksilver, and that is the great
bulk of the importations.

Mr. PLETCHER. I was reading from enly:that portion of the
statistics which refers to “ furnaces, welded, eylindrieal,” -and
so forth, which would be the part of the bill which we are now
considering, I think; but even taking the whole paragraph, the
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statement is made by the people who prepared this Summary of
Tariff Information nnder the head of “ Imports™:

Tmports are insignificant compared with production and exports.

That is made with reference to the whole paragraph, all the
itemis wentioned, and T do not see that there can be any criti-
cism of that.

Exports in the form of boiler tubes have been since 1817 as follows:

Then it gives the exports of pipe fittings, and so forth.

Mr. President, 1 simply feel about this particular item as I
did about the other, that there is no occasion to increase this
duty above the present rate, which is yielding some revenue—
not very much, because the importations are very slight, The
exportations are considerable and the production is entirely
satisfactory. The nmmuber of establishments has increased, and
the production has increased under the present rates of duty.
The industry is prosperous. We are getting a little revenue
and it seems to me that if you double this duty now you are
foing to cut off the revenue that we have.

Mr. SMOOT. I think the Senator is wrong. If he will look
at the importation there under * Tanks or vessels, evlindrical
or tubular,” and go forth, he will see that they were $555,156 in
1020 and $162,054 in the first nine months of 1921. Most of the
latter are quicksilver flasks, The price of the flasks themselves
iz $1 each, and the duty is 10 cents, Each of those flasks holds
230 worth of quicksilver, and those flasks are imported in
greater number than they are made in this country, and the
value of importations, with the exception of about $1,716 in
the yvear 1921, consisted of quicksilver flasks.

Mr. FLETCHER. Does not what the Senator is talking
about come under the 1}-cent duty?

Mr. SMOOT. If the Senator will read on page G4, line 2,
“eylindrical and tubular tanks or vessels for holding gas,
liguids, or other material,” and then if he will look at the
imports, there is where the imports fall, under that very part
of the paragrapl, with the exception of the amount T have
stated.

Mr. FLETCHER. I think that is true. There is a larger
amount of imporés under that head than under the others,
probably,

Mr. SMOOT. Oh, yes; it is 10 times more than all the
others put together.

Mr. FLETCHER. How about the exports of that class of
goods?

Mr. SMOOT. Of course, the exports are all put in here with
lap-welded pipe, and they run into the anillions of dollars,

Mr. FLETCHER. Yes; that is true. The whole thing is
together there, and I am unable to separate the imports of the
particular kind of article to which the Senator refers: but the
exports under this whole paragraph are very considerable,
amounting in 1918 to $14,993,957; in 1919 to $35,220.750; in
1920 to $43.774,296 ; and in nine months of 1921 to $44,880,023,
Those are very considerable exports, as compared even to the
imports of every item under the paragraph.

Mr. SMOOT. Yes; but that is pipe and fittings.
994 or 99§ per cent of that is pipe and fittings.

Mr. FLETCHER. TUndoubtedly a large portion of it is of
that kind; but I think, Mr. President, that the present rate of
duty is high enough for all purposes and will yield us very
much more revenue than this proposed increase would yield,
and that our production and the state of the industry, which
has flourished under the present rate, do not require that it
should be raised at all.

I have no amendment to offer. The question will come on
the adoption of the committee amendment,

The VICE PRESIDENT. The question is on agreeing to the
amendment of the committee,

The amendment was agreed to.

The VICE PRESIDENT. The next amendment of the com-
mittee will be stated,

The Reapine Crerk., On page 64, line 18, after the words
“ glectrical conductors,” it is proposed to strike out * 25" and
insert “385," so as to read:
flexible metal tubing or hose, whether covered with wire or other mate-
rial, including any appliances or attachments affixed thereto, not spe-
clally provided for, and rigid iron or steel tubes or pipes prepared and
lined or coated in any manner sultable for use as conduits for electrical
conductors, 35 per cent ad valorem.

Mr. FLETCHER. Mr. President, all I have to say on that
amendment is covered in what I have already stated.

Mr. SMOOT. It is just a differential of 5 per cent on this
over the rate that we have just adopted.

Mr, FLETCHER, 1 see, I =imply ask for a vote on the
amendment, :

I suppose

.House bill earries a provision for 30 per cent ad valorem.

The VICE PRESIDENT. The question is on agreeing to the
amendment of the committee.

The amendment was agreed to.

The Reaping Crerx, On page 64, in paragraph 329, it is
proposed to strike out of lines 21 and 22 the following words:
chain and chains of all kinds, of iron or steel, not specially provided
for, 25 per cent ad valorem.

Mr. SMOOT. Mr. President, I ask that paragraph 329 go
over until the Senator from Pennsylvania [Mr. PeEPPER]| re-
turns. He was compelled to leave the city to-day,

The VICE PRESIDENT. Without objection, the paragraph
will be passed over.

The Reapixe Cresk, On page 65, line 12, it is proposed to
strike out “ 30" and insert “40,” so as to make the paragraph
read:

Par. 330. Nuts, nut blanks, and washers, of wrought iron or steel,
six-tenths of 1 eent per pound ; bolts, with or without threads or nuts,
and bolt blanks, of iron or steel, 1 cent per pound; spirsl nut locks,
and lock washers, of iron or steel, 40 per cent ad valorem,.

Mr. FLETCHER. Mr. President, I can not agree to that
amendment, We are now dealing with paragraph 330, and the
The
comimittee proposes to make that 40 per cent.

Mr, SMOOT. I want to say to the Senator that that 40 per
cent, however, applies only to spiral-nut locks and lock washers
of iron or steel. The duties on the nuts and nut blanks and
washers are all specific duties; but when it comes to spiral-nut
locks or lock washers of iron or steel, the prices vary so greatly
that it would be impossible to put a specific duty upon those
special items, and, therefore, we have to give them an ad va-
lorem duty. Being of the highest type of manufacture in some
cases, the committee did not think it would be right to have a
rate upon that highly specialized article that would be lower
than the basket clause of the whole schedule, and therefore
they put it at 40 per cent.

Mr. FLETCHER. What does the Senator estimate would be
the specific rates reduced fo ad valorem equivalents?

Mr. SMOOT. That would be an absolute impossibility to tell,
because the prices are so varied. That is why it is an ad va-
lorem duty. If it were possible to put a specific duty on if, we
would have done it; but it was impossible,

Mr. FLETCHER. Under the present law, the duty on nuts
nut blanks, and washers is 5 per cent ad valorem; on bolts o

" iron or steel, with or without threads or nufs, or bolt blanks,

10 per ecent ad valorem; on spiral-nut locks and lock washers,
whether of iron or steel, 30 per cent ad valorem,

Mr. SMOOT. Even the Underwood bill gave them B30 per
cent duty.

Mr. FLETCHER. Yes; that I understand.

Mr. SMOOT. All that we are doing in this paragraph is to
give them the basket-clause rate, -«

Mr. FLETCHER. In the case of the first part of the para-
graph, nuts or nut blanks, under the Underwood law there was
only a 5 per cent ad valorem duty. i

Mr. SMOOT. Oh, yes.

Mr. FLETCHER. And this is a specific duty of six-tenths of
1 cent per pound. I do not know what that would be. T should
estimate that at about 40 per cent.

Mr. SMOOT. Did the Senator ask me what would be the
equivalent ad valorem of these rates?

Mr, FLETCHER. Yes; I asked what this six-tenths of 1 cent
would be,

Mr. SMOOT. I will tell the Senato- in just a moment. In
1908, under the Payne-Aldrich law, we had 1 cent a pound on
nuts and washers. In this we have fixed six-tenths of a cent,
In 1908 the equivalent ad valorem was 5.86 per cent. We have
only six-tenths of that amount in the specific duty. So it would
be less than 5 per cent, providing the prices of the nuts are the
same to-day as they were In 1908, If they are higher priced
than they were in 1008, then we have even a lower ad valorem
than that. In 1909 the equivalent ad valorem was 5.29 per cent.
In 1910 it was 6.31 per cent. In 1911 it was 10.76 per cent,
In 1912 it was 6 per cent. In 1913 it svas 5.44 per cenft.

I call the Senator’s attention to the fact that the specific rates
upon these items are lower than those in the Payne-Aldrich
law, and the equivalent ad valorem rates I have already stated
to the Senator.

Mr. FLETCHER. It would seem that perhaps those specific
rates are very much like the rates in the act of 1913; in other
words, 5 per cent and 10 per cent and 30 per ceni in the
different classifications,

The production in 1914 of bolts, nuis, rivets, and washers
was valued at $23,408,000. In addition to that there was
builders’ hardware which was valued at $24,288.000,
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The imports are small compared with the exports, and since
1917 have been as follows:

NUTS, NUT BLANKS, AND WASHERS OF WEOUGHT IRON OR STEEL.

Ad

Calendar year. Quantity.| Valoe. | Duty. “5.‘."{.;‘_"‘

i Per cent.
1918. --s| 36,338 $11,512 $576 ]
1019. ..} 65,300 207 T80 5
1990 _. ees| 18,024 12, 601 630 5
1021 (P months).. ... cocicecinnaciansnas 147, T34 9,005 licaenniaan SRR

BOLTS, WITH OR WITHOUT THREEADS OR NUTS, OR BOLT BLANKS, AND FINISHED HINGES
/ OR HINGE BLANES, ETC.

1918.

Bxports of bolts, nuts, rivets, and washers have been, sinece
1917, by calendar years, as follows:

1921
1018 1019 1820 [{Bmmttn).
............... ds.. 111 056 | 87,235,028 | 47,974, 367
iy pounis. | 09 ot | W | s | oo

The prlncizal countries of destination were Canada, the United King-
dom, Cuba, Argentina, Mexico, and British India.

I think that the present rate of duty on these nuts and nut
lock washers, 30 per cent, is all that ought to be levied.

Referring to the statisties regarding that particular portion
of the paragraph where the 30 per cent ad valorem is named as
the duty, the summary says:

The imports of 1918 were 200 pounds, valued at $18, and
yielded a duty of $5. In 1919 they were 700 pounds, valued at
$28, and yielded $8. In 1920 they were 1,566 pounds, valued at
$761, and yielded a duty of $228. In 1921, nine months, there
were only 816 pounds imported, yielding a duty of $219.

So that the importations of this particular kind of material,
namely, the spiral nut locks and nut washers of iron and steel,
are almost inconsequential,

In 1918 they got $5 in duty, in 1919 only $8, in 1920 %228,
under a rate of 30 per cent. It is now proposed to increase that
to 40 per cent. I ask Senators to think of that just a moment,
and be a little reasonable about it. The 30 per cent duty now
levied on this commodity yields us from $5 to $200 a year, and
that is all. It is proposed to increase that 10 per cent, and
what is expected in the way of revenue? The exportations are
enormous. The production is enormous. The industry is grow-
ing. There is no need of a duty for the sake of an infant indus-
try. The industry does not need any protection. Ten per eent
is added simply to make it possible for the producers to charge
that much more for the products. I can not see any reason for
it at all. If there was any indieation that it would produce
more revenue, I would say to go ahead and try it; I would not
make much complaint about it, although I think it will just
enable the manufacturers to increase the price of this article
to the consumers in this country. I eertainly ean not see any
hope that the revenues of the Government will be increased,
and there is certainly nothing to indicate that the industry
needs this increase in the duty. I therefore hope that the eom-
mittee amendment will not be agreed to.

The VI PRESIDENT, The question is on agreeing to the
committee amendment. :

The amendment was agreed to.

Mr. FLETCHER. Will the Senator make any suggestion
regarding paragraph 3317

Mr. SMOOT. I will have to ask that 331 go over to-day.

Mr. FLETCHER. How about paragraph 3327

Mr. SMOOT. I will ask that paragraphs 332 and 333 go
over also, The Senator from Pennsylvania is deeply interested
in this, although I do not quite agree with what he wants,
I think he ought to have an opportunity to present his views.

Mr. FLETCHER. 1 have no particular objection. I am pre-
pared to discuss the paragraphs down to paragraph 336.

Mr. SMOOT. I understand the junior Senator from Ar-
kansas will take paragraph 831 up for consideration on behalf
of the minority, and then I would like to take up paragraph®
334, on steel wool, 335, on grit, shot, and so forth, and para-
graph 336, which the Senator has just mentioned,

Mr. CARAWAY. 1Was the Senator discussing paragraph 8217

Mr. SMOOT. Yes.

Mr. CARAWAY. Paragraphs 319, 820, and 321 were assigned
to me. Have 319 and 320 been disposed of ?

Mr. SMOOT. Paragraph 319 has not been disposed of, as I
understood that the Senator at the time it was reached was
not prepared to take it up, and the Senator from North Caro-
lina asked me if I would not pass it and take up the para-
graphs in charge of the Senator from Florida. I understand
the Senator from Arkansas has come in and would just as
lief take up paragraph 321 at this time as nof, although if he
is not prepared I shall not ask that.

Mr. CARAWAY., I have no objection to taking up para-
graphs 3819 and 320.

Mr. SMOOT. The Senator from Connecticut [Mr. McLeaN]
is here now, and I desire to have paragraph 321 taken up while
he is in the Chamber, although he is generally here. If there
is no objection, I ask that paragraph 321 be taken up.

The VICE PRESIDENT. The Secretary will state the
amendment,

The Respina Crerx. On page 61, line 25, the committee pro-
poses to strike out “83" and insert in lieu thereof “55,” so
as to ready

Pinr. 321. Antifriction balls and rollers, metal balls and rollers com-
monly used in ball or roiler bearings, metal ball or roller bearings, and
parts thereof, whether finished or unfinished, for whatever use in-
tended, 10 cents per pound and 55 per cent ad valorem.

Mr. CARAWAY. Paragraph 321 deals with antifriction balls
and rollers, metal balls and rollers commonly used in ball or
roller bearings. There is an increase in duty to 55 per cent
ad valorem proposed by the Senate‘committee. The Senator
from Utah will doubtless tell me what the present duty is.

Mr. SMOOT. Thirty-five per cent.

Mr, CARAWAY. And that was the duty adgppted by the House.

Mr. SMOOT. No; the House added 10 cents a pound.

Mr. CARAWAY. Now, the Senate committee proposes to
leave the 10 cents a pound, but strike out * 35 per cent” and
insert “ 55 per cent ad valorem.”

This affects very vitally a large and growing industry in this
country. All the automobiles and trucks and a great many
machines are dependent for their bearings upon antifriction
balls or rollers and metal balls, and this tends to increase the
cost, as I said, from the prevailing price about 100 per cent
or a little bit more.

The present imports are only about 23 per cent of the total
number used. About 67 per cent are now manufactured in this
country. To show something of the importance of these things,
in 1917 there were more than $6,630,000 worth of these acces-
sories manufactured. Possibly now it will be nearly ten times
that amount. The total investment in the business in 1913 was
$9,000,000, confined to 7 firms, and these 7 firms were located
in 5 States.

The consumption in 1912 was $9,759,000 worth, of which the
United States produced $6,631,000 worth, or approximately 70
per cent.

The Tariff Information Survey says:

The exports are unot specified in the statistics of eommerce and
navigation.

The imports have constantly sunk, until they fell to $973,100,
out of a business that is possibly close to $100,000,000.

This is practically a closed market mow. The American
manufacturer is prodncing practically every bit of these acces-
sories consumed here, and this raise of 100 per eent means only
that they may charge alinost twice as much for the products,
as there is no importation worth while. 'There can be none.
The present rate practically excludes importations, and if that
be true the only reason for inereasing the duty would bhe to
enable the manufacturers to charge the American user practi-
cally twice what he now pays for this very necessary acces-
sory, because the foreign producer is not going to interfere with
this market with the present rate of duty. When yon increase
that practically 100 per cent, it means for all practical pur-
poses an embargo.

I am curious to know by what process f reasoning the com-
mittee reached this conclusion about one of the very essential
elements of one of the very greatest industries in America, one
that is no longer a matter of luxury, but is a matter of necessity,
because auntomobiles have ceased to be luxuries and are now
necessities. Every farmer has one, and you are fixing to make
the farmer pay to the American producer a horizontal rise of
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practically 100 per cent on the cost of the articles he is going
to use in connection with his automobile; that is, accessories in
the way of ball bearings, rollers, and things of that kind. I am
curious to know, and would be glad if some one on the other side
of the aisle would tell me why this increase is made in the duty.
Lf there is to be no explanation, I wish to move an amendment.

Mr. McLEAN. Mr. President, I think if the Senator had in-
vestigated the Reynolds report he would have found the rate
more than justified. It is shown that there is very active com-
petition. The disinterested experts who were assigned to secure
information with regard to the articles were able to find the
foreign values on nearly all of the articles produced in this
country. If ihe Senator had read the report he would have seen,
for instance, the foreign valuation of the first item was $4.44
per 1,000 in the foreign countries and $9.60 in this country. The
next item is $4.44 abroad and $14.40 in this country, and so on
through the list.

Mr. CARAWAY. If the Senator from Connecticut will per-
mit me, I notice on page 35 of the little pamphlet furnished by
the Tariff Survey there are two or three paragraphs relating to
the matter, from which it appears that formerly these articles
as imported were very much superior to those manufactured in
this country, and while the price was practically the same, a8 I
gather from other stateménts, the quality was better than the
domestic quality. But the statement says that war conditions
resulted in a complete change and that the European product is
not now any better than the American product. The price seems
to have been as high as the American product, and the only rea-
son that heretofore importations came in rather large amounts
was that the European product was the best. Now, conceding
that it is no better, and under the present tariff duty of 35 per
cent the American is going to centrol the market—and the
Eurepean imports have fallen off constantly—it seems to me
unreasonable new that you should propose a horizontal increase
of 100 per cent.

Mr. McLEAN. This is not a large increase in the rate. If
we can place any reliance upon the information secured and
printed in the Reynolds report, these rates are justified and
more, too.

Mr. CARAWAY. What is the difference in the price of the
European product and the Ameriean product now?

Mr. McLEAN. I just gave it to the Senator.

Mr, CARAWAY. I did not understand the Senator.

Mr. McLEAN. On the first itemn stated in the Reynolds re-
port the foreign price is £4.40 per thousand and the American
price $0.60. On the next item the foreign price is $4.44 and
the Ainerican price $14.40. If the Senator will read the long list
of the different varieties of these antifriction balls contained in
the Reynoklis report, he will gee that, as I stated, the rates are
entirely justified if we wish te equalize the difference in the
cost. '

Mr. CARAWAY. Is it true that there has been a great in-
crease in the eost of manufacturing in Europe recently?

Mr. McLEAN. On the contrary, I think the latest report
from the Department of Commerce shows that wages are cer-
tainly no more and in some instances are less now than they
were when the report was made.

Mr. CARAWAY. What is the latest report the Senator has
before him from the Department of Commerce touching the
cost of production in Europe and here?

M1\[1'il McLEAN. It is very recent. It was the last week in
arch.

Mr. CARAWAY. There has been a very great increase in
wages in Germany, from whence most of the importations
came,

Mr. McLEAN. I do not agree to that. I think the wages in
Germany to-day have not increased, if measured in gold.

Mr. CARAWAY. What are the imports now? Does the Sen-
ator have any recent data?

Mr. McLEAN. I will call the attention of the Senator to a
communication that I have from one of the concerns which
manufacture this produet in America. It is signed by the
president of the Rand Steel Co,, of New York, large importers,
and the writer says:

The writer is very sorry to have missed both your Mr. Helm and Mr,
Roth when recently in your city. I am, therefore, writing you on the
subject which I was going to take up with you personally in regard to
Imli-hearinf; tubing and steel balls. -

You will reeall the writer's name from prior to the war, when he
wus the exclusive representative of the Krefeld Steel Works Co., of
Krefeld, Germany. :

The above company has been formed for the importation of ball-
bearing tubing, steel balls, preeision tubing, and other European prod-
ucts. Mr. W. A. Steinback. for many years general manager of the
Hisman Magneto Co., of Brooklyn, N. Y., is president of the company.

We are the exclusive representatives in this country for the Sie -
Solinger Gusstahl-Aktien-Verein, H-oli:.ﬁen, Gﬁrm,'thieuﬁm mnnt&fln

turers of ball-bearing steel in bars a tubes, and ries & Hoep-
flinger Steel Ball Factories, of Schwelnfurt, Germany.

You will note from this that the writer is intimately acqualnted with
the requirements of the domestic manufacturers of ball bearin We
can, therefore, speak with some¢ authority on the subject of bnlt%earlng
steel, and espeeially on tubes, which you use In large quantities.

It will be of interest to you to know that the Siegen-SBolinger fac-
tory installed during the war a large tube equipment, and is now, with
%?Ne:;epﬂun. the best equipped plant for the manufacture of ball-bearing

Then he goes on to state the character of the work which is
done there, and how superior it is, which I will not take the
time to read. He closes by saying:

We can guote you under the present tariff'ahout 20 cents per pound
£. 0. b. New York, duty paid.

That is very much less than the price which was secured by
the Reynolds investigation.

Mr. CARAWAY. What does it cost to manufacture them in
this country? <

Mr, McLEAN.. I have a very complete brief on this subject,
which was submitted by——

Mr. CARAWAY. Yes; but will the Senator give me the cost
of manufacture per pound in this country?

Mr. McLEAN. It probably varies somewhat, of course, with
regard to the quality and the size of the ball.

Mr. CARAWAY. There are just three kinds—the light, me-
dium, and heavy.

Mr. McLIEAN. I will say to the Senator that the labor cost
in these articles is very high. As the Senator knows, they are
highly specialized in the proeess of manufacture, and the labor
cost runs from 75 to 80 per cent.

_Mr, CARAWAY. What do they cost per pound? That is
what I want to know. What does it cost per pound to turn
them out? -

Mp, McLEAN. That isstated in the Reynolds report. The sell-
ing price of the American article is given, and if the Senator will
deduct about 20 or 25 per cent from that price he will probably
get the cost.

Mr., CARAWAY. Will the Senator tell me about what the
cost is, because there was so much conversation going on in the
Chamber that I could not hear what he said? I want the cost
per pound.

Mr. McLEAN. They are, of course, sold in numbers and
sizes which differ, and so they differ in cost per pound. If
the Senator will turn to the Reynolds report and pick out
any particular size and deduct 20 or 25 per eent he will prob-
ably get the cost.

. Mr. CARAWAY. The SBenator has the Reynolds report before
him, and I have not the report before me. Will the Senator
tell me?

Mr. McLEAN. Take the first one; the American selling price
is $14.40,

Mr. CARAWAY. Per what?

Mr. MCLEAN, Per thousand, There are 123 pounds to the
thousand. According to the foreign valuation of $444 that
would be about 374 cents per pound, and the American would
be 80 cents per pound. On the next item the foreign would be
the same, 374 cents per pound, and the American $1.20 per
pound.

Mr. CARAWAY. Even with those figures, is not the Senator
proposing a prohibitive duty here?

Mr. McLEAN. I do not hear the Senator.

Mr. CARAWAY. Even granting that figure is correct—and
the Reynolds report is nearly a year old—does®not the Senator
think the duty proposed is prohibitive?

Mr. McLEAN. Not at all. It does not begin to cover the
conversion cost if these estimates are correct, because the Sena-
tor must bear in mind that the article requires highly skilled
mechanics and the compensation in-this country is $5 per day,

~while in Germany it is not wore than 80 or 90 cents per day.

Mr. CARAWAY. Going back to the cost which the Senator
gave per pound, we have now a specific duty of 10 cents per
pound and the committee proposes an ad valorem duty of 55
per cent, and if you take those two you have a prohibitive duty.

Mr. MCLEAN. The Senator, I think, has not made his esti-
mate with much aceuraey, because if he would add 10 cents to
374 cents he wonld get 474 cents. Then figuring the ad valorem
duty on that basis it would not have been equal to the fizure
he stated.

Mr. CARAWAY. But on the $1.20 American price it is more
than 40 cents. %

Mr. McLEAN. But that would not equal the difference,

Mr. CARAWAY. T did not hear the Senator's figures, but I
shall study them with some interest. because I was not able
to follow him. Under the present rate of 35 per cent, importa-
tions have fallen off until they are practically negligible, and
yet it is proposed mow to give a specific duty of 10 cents per
pound and an ad valorem duty of 55 per cent, which simply
means a practical embargo. The industry has been thriving
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and expanding. Under a 35 per cent ad valorem duty it has
been able to develop from a very small beginning in 1910, when
it was a collapsed business and one firm owned it all. It has
all grown up under this lower duty until now it amounts to
one of the biggest industries of the country. Only a very small
per cent of the ball bearings and rollers used in this country
are imported under the present duty. Yet the committee pro-
Doses now to more than double that rate with an ad valorem
and specific duty as well, which could have but one effect, and
that is te give to the home manufacturer a protected market
with a horizontal rise of nearly 100 per cent in cost of the
articles to the consumer.

Mr. McLEAN. Oh, no; it is nearer an increase of 40 per
cent, I think, than 100 per cent. If the Senator from Arkansas
has read the summary of information furnished by the Tariff
Commission he will see that the imports of thig commodity are
not negligible. In 1920 there were considerably over a million
dollars’ worth imported, but the imports have fallen off some-
what during the last nine months. However, the letter which
I have read to the Senator indicated very clearly, if this im-
porter’s statement is correct—and I think we may assume that
it is—that the potenfial competition in Germany is ruinous
because the Germans offer these articles of the highest quality
at 20 cents a pound. If the Senator from Arkansas will read
the briefs filed by the competing firms in this conntry—and
there are 15 such concerns in this country, located in Connecti-
cut, New York, New Jersey, Ohio, and Illinois—he will find
that the competition is very active. The Senator knows fthat

an importation of 5 or 10 per cent at the price indicated would

demoralize the trade jn this country.

I will say to the Senator that my information is—and I
know it is true with regard to Connecticut concerns—that they
are working on very short time; that they have a large quantity
of goods stored up for which there is no market. When they
write to their customers to find out why they are not receiving
their usnal orders, their customers reply that they are getting
these offers from abroad. If the Senator from Arkansas had
a pay roll of a thousand dollars a week or 10 times that
amount, he would understand what that competition means,
All that they have asked will fall short of equalizing the dif-
ference in the labor costs, provided the Reynolds report is
accurate. When we do not have information from the Rey-
nolds report, we are accused of not having sufficient outside
information to support the rate proposed, and when we have a-
complete statement made by these investigators, then, ap-
parently, the Senators on the other side of the Chamber neglect
to examine them,

Mr. CARAWAY. I am not intentionally neglecting to ex-
amine the statements, but I have in my hand here the Summary
of Tariff Information, the figures in which are as late as those
in the Reynolds report. In 1921, for nine months of that year,
the total imports of this commodity were only $9,638, although
evidently many millions of dollars’ worth of the product are
being consnmed ; so that there are practically no imports: they
will not amount to 10 per cent under the present duty of 35
per cent ad valorem. The imports for 1921—which is the latest
information given—did not amount to 1 per cent of the value
of the article used. Then to impose a duty which represents
practically a 100 per cent horizontal increase can mean noth-
ing else, if it i the policy of the party in power to make
that condition prevail, than to provide a zone of safety to the
home industry to enable it to increase to the home consumer
by 100 per cent the cost of this very necessary accessory. It
means that every farmer and every business man, in fact,
everybody, must, in order to benefit a few manufacturers, g0
into his pocket for 100 per cent increase in the cost of this
necessity.

Mr. President, I move that the duty of 85 per cent, as pro-
vided in the bill as it came from the other House, be retained,
and that the specific duty of 10 per cent be stricken out.

Mr. McLEAN. I desire to call the attention of the Senator
from Arkansas to the fact that the importations of these arti-
cles during the past three months are inereasing. That is the
information I have, 5

The VICE PRESIDENT. The amendment proposed by the
Senator from Arkansas [Mr. CARAWAY] to the amendment of
the committee will be stated.

The REapING CLERK, On page 61, line 24, it is proposed to
strike out * 10 cents per pound,” and in the commitiee amend-
ment to strike out “ 55 and to insert “ 35"

The VICE PRESIDENT. The question is on the amendment
to the amendment.

The amendment to the amendment was rejected.

The VICE PRESIDENT. The question recurs on the com-
mittee amendment.

The amendment was agreed to.

Mr, SMOOT. I ask that the Senate now take up para-
graph 334,

“The VICE PRESIDENT. The Secretary will report the
amendment of the Committee on Finance in paragraph 334.

The amendment of the Committee on Finance was, on page
66, line 18, after the words *ad valorem,” to strike out “ Pro-
vided, That in computing the duty the weight and value of the
package shall be included and the net weight of the contents
shall be plainly marked upon each package,” so as to make the
paragraph read:

Par. 334. Steel wool, 10 cents per pound ; steel shavings, § cents per
g’lg“,l:‘lééand in addition thereto, on all of the foregoing, 30 per cent ad

Mr. FLETCHER. I desire to inquire of the Senator from
Utah what the effect of striking out the proviso will be? I
judge that it will really amount to an increase in the rate if the
proviso be stricken out.

Mr, BMOOT. No. Striking out the proviso will have the
effect of decreasing the rate. The bill as it comes from the
House containg the following proviso:

Provided, That in cnm*:utlng the duty “the weight and value of the
packdge shall be included and the met weight of the contents shall be
plainly marked upon each package,

In other words, under the bill as it passed the House a duty
of 10 cents a pound would also be levied on the weight of the
package itself.

Mr. FLETCHER. The proviso eliminates the duty on the
package?

Mr. SMOOT. Yes; that is proposed to be eliminated, and it
ought to be eliminated.

Mr. FLETCHER. The effect of that will be to decrease the
number of pounds.

Mr. SMOO®', Yes; and to decrease the duty.

Mr. FLETCHER. I think the duty as carried by the para-
graph is excessive. Of course, I realize we can not reach that
now. The only matter to which we can give attention, so far as
action at this time is concerned, is the committee amendment,
which I believe helps the bill, and I have no disposition to
oppose the adoption of the committee amendment. I think it
should be adopted. However, in this connection I may say a
word regarding the entire paragraph, for it seems to me it seeks
to impose an excessive duty.

Under the act of 1913 steel wool or steel shavings carried a
duty of 20 per cent ad valorem. Under the act of 1909 steel
wool or steel shavings carried a duty of 40 per cent ad valorem,
The pending bill proposes to place a duty of 10 cents a pound on
steel wool and 5 cents a pound on steel shavings, and in addi-
tion proposes to impose in both instances a duty of 30 per cent
ad valorem. In the Summary of Tariff Information it is stated :

Description and use: Steel wool consists of long steel fibers resem-
bling curlel halr. The fibers are of triangular cross section and are
graded according to fineness from coarse shavings to wool. Steel wool
is used as an abrasive and is a substitate for gandpaper and emery
cloth or pumice stone, belngi ro%srded a8 superior to them for ceriain
purposes. It is used in shipbuilding, in other building, in factories,
angd in the household.

Production : No accurate figures of production are available. In 1917
the yearly consumption was estimated at between 1,000,000 and
1,500,000 pounds, which (imperts being cut off) virtually represented
domestic productfon. Germany and Switzerland ave also producers,

With respect to imports it is said:

During the war very little steel wogl was imported.
were 41,436 pounds, valued at $5,177, and
valued at $3,698.

Those were the imports under the act of 1913, which carried
a duty on steel wool and steel shavings of 20 per cent ad va-

In 1913 imports
1914, 27,113 pounds,

" lorem, The pending bill separates the two, classifies steel wool

as one item, and imposes a duty on it of 10 cents a pound plus
80 per cent ad valorem, and steel shavings as another item, and
provides for a duty of 5 cents a pound plus 30 per cent ad
valorem,

Under the duty of 20 per cent ad valorem there were im-
ported only 41,436 pounds in 1913 and in 1914 only 27.113
pounds.

During recent years there have been no Importations of steel wool,
with the exception of a small amount, valued at $116, which was im-
ported during the first nine months of 1921,

Consequently the levying of this duty will simply greatly in-
crease the duty over that of the present law under which im-
portations are almost negligible. The present law ecarries a
duty of 20 per cent, the Payne-Aldrich law carried a duty of 40
per cent, and now under this paragraph the duty on steel wool
would be from 55 to 60 per cent ad valorem, and on shavings
it would be about 65 per cent ad valorem. The importations
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now under the 20 per cent rate are of no consequence at all.
T can not see any sort of justification for the high duties pro-
posed ; but, as I have said, that is a matter that will have to be
attended to by an amendment when individual amendments are
in order. At present I have no objection to agreeing to the
commifttee amendment.

The VICE PRESIDENT. The question is on agreeing to the
amendment reported by the committee.

The amendment was agreed to.

The next amendment of the Committee on Finance was, in
paragraph 335 on page 66, line 18, after the word “ form,” to
insert “three-fourths of,” so as to read:

Panr. 885, Grit, shot, and sand of iron or steel, in any form, three-
fourths of 1 cent per pound.

Mr. FLETCHER. With reference to that item the deserip-
tion and uses set forth in the Summary of Tariff Information
are as follows: ¥

Description and uses: Grit, shot, and iron sand are chilled iron shot
m?de by heating scrap or piﬁ‘ irom to a fluid state and spra it
with steam as it runs into a large vat of water. The grit u in
grinding rough surfaces of granite, marble, and other stones.

I'roduction figures are not avallable. Before the war domestie con-
sumption was estimated at 3,200 tons. Eungland is an lmportant pro-
ducer of these abrasives,

Imports of grit, shot, and sand in 1914 amounted to 228,454 pounds.
Bince 1917 they have been as follows:

Ad
Calendar year. Quantity. Valoe. Duty. valorem
rate.
Per cent.
$13,3%9 017 30
17,718 5,315 30
16,320 4, 506 30
LTI Lo i 30

The present rate of duty is 30 per cent ad valorem, Under
the act of 1909, the Payne-Aldrich law, the duty was 1 cent
per pound. That would be about 75 per cent. It is proposed
now to make the duty about 30 per cent. The importations are
8o slight that it seems to me that that really is an excessive rate
of duty. I am not able to state what the production amounts
to, but the importations certainly are not very heavy; and I
think, as nearly as I can get at it, that the proposal to make
the ‘duty three-fonrths of 1 cent per pound amounts to about
an equivalent ad valorem of 30 per cent. I move that it be
reduced to one-fourth of 1 cent instead of three-fourths of 1
cent a pound. I offer that amendment.

Mr, SMOOT, Mr. President, just for the record, the House
giave a rate of 1 cent a pound on this commodity, and it was
based upon the testimony that was given by Mr. Kann, in
which he says:

1 saw last week a quantity of this material from Germany, at a
factory in Elktan, Md. They bought the very material which costs us
$92 a net ton to make at $60 a net ton New York City.

The Senate committee reported a rate of three-fourths of 1
cent instead of 1 cent. The equivalent ad valorem duty would
:)e Iahout 37 per cent on the price at which the article is sold
o«lay.

The advantage of shipping in grit, shot, and sand of iron or
steel is described by Mr. Kann, perhaps as well as I could de-
scribe it, in an answer that he gave to the committee:

Mr. GREEN. That is called crushed steel?

Mr. Kaxy. Yes, gir; crushed grit, erushed steel—chiefly crushed
grit—that is, our fine sizes, which we formerly had great difficulty in
getting rid of. We have just developed this market, and this particular
material is being offered at $60 a ton by Germany.

Grit is made in very fine grit and coarser grit. It is always
an advantage to any company if they can get rid of their fine
grit. Ameriean manufacturers have to make it all sizes—fine,
medinm, and coarse. Where Germany manufactures it she
takes the fine part, that does not cost her nearly as much as the
larger-sgize grit, and she dumps it into this country, and then
sells the medium and large size to the rest of the world at a
higher price, If they can take the market in America for the
fine grit away from the American manufacturer—and this mar-
ket is the only place where she can sell it at all—then the cost
of the medium and the higher grade of grit advances materially,
becanse of the fact that it is almost a by-product, and the only
way the American manufacturer can maintain a market at all is
to sell all three grades as they are made. He must sell his
fine grade in the American market, and the three-fourths of 1
cent will no more than protect him on that,

1 will say to the Senator that if it were only the medium
grade and the coarse grade, and they could make it all of those
grades, and no fine grade with it, there would be no neecessity for
thiz rate, and the rate that the Senator proposes would per-
haps be sufficient; but if the fine grdde is taken away from

the manufacturer, and he ean not sell it because of the foreign
countries importing that which they want to get rid of, then the
Senator can see what would happen to the American manufac-
turer. That is why we asked that three-fourths of a cent be
given, and we lowered the House rate 25 per cent.

Mr. Kann also says:

In making up our production we make 12 sizes; 14 sizes, really.

I did not go into each one, because the medium has a certain
number, and the coarse a certain number, and the fine a certain
number.

There is no way that we can make any particular amount of any one
gize. In producing shot we blow the molten metal into the r‘sy
steam pressure. It them drops into a tank of water and is chilled, e
dry, remove this metal, then screen it; we get out these 12 sizes. We
make more of the very cearse and the very fine, but we can not make
more of the intermediate sizes for which reatest demand,
The foreign market uses diffevent sizes th heir offsizes are
the sizes that are most in the demand in the United States.

Of course, the Senator can see that if they take the small
sizes away from the trade, or, in other words, skim the cream
off the American trade, and leave the skim milk here, they
can not live on it very long.

Mr. FLETCHER. Can the Senator state what our exports
have been? I have no figzures on that point.

Mr. SMOOT, I do not think the exports are given. In fact,
I do not think they amount to anything, unless it should be just
over the border here in Canada. v

Mr. FLETCHER. It seems to me that there was a very con-
siderable reduction made in the act of 1913 from the duty
under act of 1909. Under the act of 1909, according to the
experts who fizured the ad valorem equivalent, that duty
amounted to 75 per cent ad valorem. Under the act of 1913
it came down to 30 per cent, and under the 30 per cent duty
the industry has prospered. The manufacturer does not seem
to need any particular protection beyond what that gives.

Mr. SMOOT. I will say to the Senator that three-fourths of
1 cent, as I said before, amounts to about 37 per eent ad va-
lorem.

Mr. FLETCHER. That is higher than 30 per cent,

Myr. SMO I am aware of that; but the American manu-
facturer estimates his cost over all grades that may be pro-
duced. If you allow the fine grade to come in here, and take
that market away from him, then, of course, his cost upon the
other articles will be increased. We can not ship our fine stuff
to a foreign market and take their market away, but they can
send it in here and take our market away on the fine product
which they have to make, of which they can not help but make
a certain proportion. If it were possible in the process to make
only one grade and have all of it an intermediate grade, then,
of course, this would be too high a rate; but it is not too high
a rate, taking into consideration the conditions of the industry.

I will say to the Senator that there are very few industries
of that kind, Generally, in the case of a manufactured product,
they can make just what they want to make, and nothing else;
but in the case of this produect they can not,

Mr. FLETCHER. The Senator’s comment and argument
prompt me to change my amendment from “ one-fourth ” to “ one-
half.” I ask to modify the amendment so as to move to change
* three-fourths of 1 cent” in |ine 18 to * one-half of 1 cent.”

The PRESIDING OFFICER (Mr. SHorTRIDGE in the chair).
The question is on the amendment proposed by the Senator from
TFlorida to the amendment of the committee.

The amendment to the amendment was rejected.

The PRESIDING OFFICER. The guestion reverts to the
amendment proposed by the committee.

The amendment was agreed to

The PRESIDING OFFICER.
committee will be stated.

The PRINCIPAL LEGISLATIVE CLERK. The next amendment will
be found on page 66, line 21, where it is proposed to strike out
“ 25" and insert “ 35,” so as to make the paragraph read:

Par, 338. Corset clasps, corset steels, and dress steels, whether plain
or covered with cotton, silk, or other material, 36 per cent ad valorem.

Mr. FLETCHER. Mr. President, I desire to submit just a
few observations regarding that paragraph.

Under the act of 1909, corset clasps, corset steels, and dress
gteels paid a duty of not less than 35 per cent ad valorem.
Under the act of 1913, corset clasps, corset steels, and dress steels
paid a duty of 15 per cent ad valorem. The House bill provides
for 25 per cent ad valorem, and the committee proposes to
change “25" to “ 35" per cent ad valorem,

A corset clasp consists of two short pieces of flat steel, one
having a flat metal eyelet and the other having firmly affixed
a small metal-post so arranged that the eyelet can be hooked
over it. Corset steels and dress steels are short strips of flat
steel wire covered with cotton gauze or other material.

'The next amendment of the
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Approximately 15 establishments manufacture these products.
The large industrial centers of New York, Pennsylvania, Con-
necticut, and Massachusetts are the important producers.

The imports for the fiscal year 1918 were valued at $17,238;
they were over four and one-half times that amount in 1914,
Later statisties follow :

In 1918 the value of the imports was $206,389. The duty of
15 per cent yielded a revenue of $30,958.

For the calendar year 1919 the value of the imports was
$159,190 and the duty was $23,878.

In 1920 the imports were valued at $809,745 and the duty was
$121,462,

In 1921, for the first nine months, the value of the imports
was $450,069. There are no recorded exports; but the present
rate of duty, as I say, is 15 per cent ad valorem. If this
amendment is agreed to, you will see that the duty is more
than doubled. It is made 35 per cent ad valorem.

The importations are not such now as would give cause for
any apprehension that they are interfering with the industry
in this country. We are getting some revenue out of the im-
portations, and it seems to me that to increase the duty to
more than double will more than likely reduce importations, if
not absolutely prohibit importations.

In that case we would lose the revenue. The industry here
is in a flonrishing condition under the present law, and I can
not see what the effect of this would be except possibly to re-
duce our revenues and simply enable the manufacturers to
raise the prices of this product to the consumers., I will be
glad to have the Senator from Utah explain this further, and
give some reason for the rate fixed.

I move as an amendment that “ 35" be changed to *15,” so
that it would read * 15 per cent ad valorem.”

The PRESIDING OFFICER. The question is on agreeing
to the amendment proposed by the Senator from Florida to the
committee amendment.

Mr. SMOOT. Mr. President, I call attention to the fact that
this iz one of the items in this schedule which really needs
protection, and I think the Senator from Florida himself will
admit it. The imports for the fiscal year 1918 were $17,938.
Let nus see what has happened and what is happening to this
industry. It is only a little industry, small compared with
larger industries in the steel business.

In 1919 the value of the imports was $159,190.
this small industry, they jumped to $809,745.
months of 1921 they were $450,069.

When the imports in an industry as small as this are over
$800,000 in a year, jumping from almost nothing in the pre-
war period, with the same rate of duty—because the Payne-
Aldrich rate was 35 per ceni—there is some reason for it. I
think, perhaps, the committee has this rate a little too low to
make it possible even for the domestic producers to compete
with the foreign producers. We were asked for a higher rate
than this, but the committee decided we would not give them
any more than they had during the pre-war period, and there-
fore we kept the rate 35 per cent, and I think the industry is
entitled to it.

The PRESIDING OFFICER. The question is on agreeing to
the amendment offered by the Sengtor from lorida to the com-
mittee amendment.,

Mr. FLETCHER. 1T ask for the yeas and nays.

Mr. BURSUM. Let the question be stated, Mr. President.

The PRESIDING OFFICER. The amendment proposed by
the Senator from Florida to the amendment of the committee
will be read.

The Reaping CrLerx. On page 66, line 21, the Senator from
Florida moves to amend the committee amendment by strik-
ing out “35” and inserting in lieu thereof * 15."

The yeas and nays were ordered, and the principal legislative
clerk proceeded to call the roll

Mr. HALE (when his name was called).
announcement as before, I vote “ nay.”

Mr. JONES of New Mexico (when his name was called). I
transfer my general pair with the Senator from Maine [Mr.
FerNarp] to the Senator from Missouri [Mr. ReEp] and vote
“yea.” 1 ask that the same transfer may stand for the

In 1920, in
For the nine

Making the same

day.

Mr. MOSES (when Mr, KEYes's name was called), My col-
league [Mr. Keves] authorized me to state that if present he
would vote “nay ™ on this gquestion.

Mr, PHIPPS (when his name was called). Transferring my
pair with the junior Senator from South Carolina [Mr. Drarn]
to the junior Senator from New Hampshire [Mr. Keves], I
vote “ nay.”

The roll call was concluded.

Mr, JONES of Washington (after having voted in the nega-
tive). I understand the senior Senator from Virginia [Mr.
SwansoN] has not voted. I am paired with that Senator for
the evening, as he had to be away. I find I can transfer my

pair to the senior Senator from Minnesota [Mr. Nerson]. T do
80, and let my vote stand.
Mr, LODGE (after having voted in the negative). I transfer

my pair with the senior Senator from Alabama [Mr. UNpEr-
woob] to the Senator from Oregon [Mr. Stranwvierp] and allow
my vote fto stand.

Mr, STERLING, T find that my pair has not voted, and I
therefore transfer my pair with the senior Senator trom South
Carolina [Mr. SymIiTH] to the junior Senator from Washington
[Mr. PorxpEXTER] and vote “ nay.”

Mr. CURTIS. I desire to announce that the Senator from
Indiana [Mr. NEw] is absent on official business. He is paired
with the Senator from Tennessee [Mr. McKercar]. I also
desire to announce the following pairs:

The Senator from Arizona [Mr. CameroN] with the Senator
from Georgia [Mr. WarsoN];

The Senator from Rhode Island [Mr. Cort] with the Senafor
from Florida [Mr, TrRAMMELL];

The Senator from Vermont [Mr. DituiNeHAM] with the Sena-
tor from Virginia [Mr. Grass];

The Senator from New Jersey [Mr, Epee] with the Senator
from Oklahoma [Mr. OWEN];

The Senator from Maine [Mr.
from New Mexico [Mr. JoNEs];

The Senator from New Jersey [Mr. FRELINGHUYSEN] with
the Senator from Montana [Mr. WarsH];

The Senator from Indiana [Mr. WaTsoN] with the Senator
from Mississippi [Mr. Wirriams]; and

The junior Senator from Ohio [Mr. Wirris] with the senior
Senator from Ohio [Mr. POMERENE].,

The result was announced—yeas 14, nays 38, as follows:

Fernarp] with the Senator

YEAS—14.
Borah Harrison Pittman Stanley
Caraway Jones, N, Mex. Robinson Walsh, Mass,
Fleicher La Follette Sheppard
Harris Overman Simmons
NAYS—38.
Ball Hale McCumber Phipp.
Brandegee Harreld McKinley Shortridga
Bursum Johnson McLean Smoot
Calder Jones, Wash. McNary Sterlin
Capper Kellog; Moses SutherFand
Curtis Kendrick Newberry Townsend
Elkins Ladd Nicholson Wadsworth
Ernst Lenroot Naorbeck Warren
France Lodge Oddie
Gooding MeCormick Page
NOT VOTING—44,
Ashurst Fernald New Spencer
Broussay:’ Frelinghuysen Norris Stanfield
Cameron Gerry Owen Swanson
olt lass Peppe Trammell
Crow Heflin Poindexter Underwood
Culberson Hitcheock Pomerene Walsh, Mont.
Cummins Koeyes Ransdell Watson, Ga.
Dial King Rawson Watson, Ind.
Dillingham MeKellar Reed Weller
du Pont Myers Shields Williams
Edge Nelson Smith Willis
So Mr. FrercHER'S amendment to the committee amendment
was rejected.

The PRESIDING OFFICER. The question is on agreeing to
the amendment of the committee,
The amendment was agreed fo.

CONTINUATION OF LAND OFFICES,

Mr. STERLING. Mr. President, at this time, with the consent
of the chairman of the Committee on Finance, I desire to ask
unanimous consent for the present consideration of the bill
(8. 8425) to continue the land offices at Bellefourche, Timbher
Lake, and Lemmon, in the State of South Dakota, and for other
purposes.

Mr. SIMMONS. What is the purpose of the bill?

Mr. STERLING. It is a bill to continue the land offices at
Bellefourche, Timber Lake, and Lemmon, in the State of South
Dakota, a Senate bill amended by the Senate Committee on Pub-
liec Lands and Surveys by adding the land office at the town of
Waterville, in the State of Washington.

Mr, SIMMONS. Does the Senator think it will lead to much
debate?

Mr. STERLING. I do not think it will, I will say to the Sena-
tor from North Carolina.

Mr, SMOOT. I doubt very much whether it will lead to any
debate, because the committee intend to report a general bill
of like character just as S00n as we can. This comes about by
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virtue of the abolishment of land offices in ceriain States
where there i3 not the business necessary to require the office.

Mr, OVERMAN, The matter was before the Committee on
Appropriations, as Senators know, and we all agreed that there
was a mistake made in the abolishment of many of these offices,

Mr. STERLING. I will say that House Members as well
as Senate Members did not know that the effect of the bill
wolld be to abolish many of the offices. »

Mr, OVERMAN, There was a mistake made; there is no
doubt about it,

Mr. CARAWAY. Mr, President, may I ask ihe Senator
from South Dakota a question? I did not hear him when he
read the names of the offices. I am very much interested in
the office at Harrison, Ark., which falls well within the
proposition.

Mr. SMOOT. That will be covered by the general bill,
Iusiead of taking the matter up piecemeal, the committee in-
tends to report a general bill,

Mr. CARAWAY. Would the Senator object to having Har-
rison, Ark., included in this bill? May I ask him first whether
there was some report of the Harrison, Ark,, office before the
committee?

Mr, STERLING. I do not know that there was.

Mr. CARAWAY. The Secretary of the Interior told me
that he did not think that office ought to have been abolished.

Mr. STERLING. I think the Senator will have an oppor-
tunity to take care of that office.

Mr, CARAWAY., Would the Senator object to including that
office in this bill?

Mr. STERLING. I shall not object to including it in the bill.
There are other Senators who have asked to amend the bill by
including other offices, Senators who did not know, as I did not
know, of the wholesale elimination of land offices without in-
<|u:r,\' and without notice to Senators or Members of the House,
either,

Mr. CARAWAY, I did not know of it, and I would be glad
to include Harrison, Ark., in the bill. ’

Mr. STERLING. I shall not object, I will say to the Senator
from Arkansas,

Mr. FLETCHER., May I inquire whether the purpose of the
bill is to continue certain land offices?

Mr. STERLING. To continue or reinstate land offices that
were eliminated by the act making appropriations for the De-
partment of the Interior. These land offices were eliminated,
and of course they will go out of existence the 1st of July next;
hence the necessity for speedy action in regard to the legisla-
tion in order that it may be considered by the House,

Mr. FLETCHER., Will it continue them indefinitely or just
for one year?

Mr. BURSUM. Just for one year.

Mr. SMOOT. I want to say to the Senator from South Da-
kotn that I do not believe this will hasten the result one min-
ute. The House intend to pass a general bill. They may pass
it before we can present a general bill, and if they do, then, we
will pass the House bill. If we pass a general bill before the
House, then they will take the Senate bLill, but the Honse will
pass a general bill first, 1 believe,

Mr. STERLING. 1 think thig action probably will hasten the
matter. It is an urgent matter in the State of South Dakota.
I am primarily interested, of course, in the land offices in that
State. It is not absolutely certain that the House will pass the
bill:

Mr. McCUMBER. Mr. President, if the Senator will allow
me, I agree with him that the bill to which reference has been
made came over and none of us knew that a law which we had
passed only a few months ago had been entirely changed. We
provided that a number of the land offices in North Dakota,
South Dakota, Washington, and other States should be con-
solidated, so that there would be only the one office instead of
having both receiver and a register where the business was
light, and that we were to have simply a register or receiver
and have but the one office. No sooner had we put that bill
through and enacted the law and were arranging for appoint-
ments, and so forth, than it was ascertained that a bill which
came through without the knowledge of anyone had abolished
a great many of the land offices. TFor that reason I agree with
the Senator that the change ought to be made immediately, and
I consent that the tariff bill, the unfinished business, may be
temporarily laid aside for the consideration of the bill which
the Senator from South Dakota desires to call up.

The PRESIDING OFFICEI. Is there objection to the re-
quest of the Senator from South Dakota for the immediate con-
sideration of the bill (8. 8425).

LXI1—488

There being no objection, the Senate as in Committee of the
Whole, proceeded to consider the bill which had been reported
from the Committee on Public Lands and Surveys with an
amendment, in section 1, page 1, line 5, after the name “ Dakota,”
to insert “and Waterville, in the State of Washington,” so as
to make the bill read :

Be it enacted, ele., That the land offices now located, respectively,
at Bellefourche, Timber Lake, and Lemmon in the State of South Da-
kota, and Waterville in the State of Washington, are hereby continued
for and during the fiscal year commencing July 1, 1922, and thereafter,
in the discretion of the President, as long as the public business at such
offices shall warrant ; Provided, however, That the President may con-
solidate the offices of register and receiver in any of sald coffices when-
ever he may deem it in the public interest.

Sec, 2. That such appropriations as are sufficient to maintain said
offices are hereby authorized to be made from time to time as conditions
may require,

Mr. PITTMAN, Mr. President, I will ask the Senator if in
examining the data he ascertained whether the land office at
Elko, Nev., was also eliminated? My recollection is that it was,
but I would like to be sure of it.

Mr, STERLING. 1 do not think so, but I am not sure, T will
say to the Senator. I find continued under the bill the following
land offices : Eureka, Calif.; Lamar, Colo. ; Lewiston, Idaho; Du-
Iuth, Minn. ; Burns, Oreg. ; Seattle, Wash. ; and Vancouver, Wash.
All those offices were continued under the bill. I suppose it fol-
lows that the others not named as continued under the bill are
eliminated. I will say this, and I thank Senators sitting near
me for calling my attention to it, that if the offices do not meet
the requirements of the law as interpreted by the department
as to acreage yvet to be entered and the receipts of the office, they
will be eliminated.

Mr. PITTMAN. I remember the bill now. I did not rememn-
ber it at the time the matter was first suggested.

Mr. OVERMAN. When the Appropriations Committee had
the matter up we had Members of the House and Members of
the Senante before the committee, and we came te the conclu-
sion that the land offices in the Senator's State were dropped
by mistake, T think nothing was said about the others. The
other land offices were wiped out by the appropriation bill,
I remember, instead of putting towns in the Senator's State
back in that bill, we suggested to him to take care of it in a
separate bill. So I think the Senator's bill is all right.

Mr. STERLING. That is what I have sought to do.

Mr. OVERMAN. I have no objection to it. I do not know
about the other land offices which were not provided for.

Mr. STERLING. In agreeing not to object to any amend-
ment liere which may be offered by other Senators, I take into
consideration the circumstances under which the bill is passed,
g0 far as the State of South Dakota is concerned. I think
House Members and Senators from the State of South Dakoia
were similarly treated in not being consulted asg to the needs
of their States and the need for the office and the needs of the
people. They are undoubtedly entitled to have their offices
included.

Mr. PITTMAN. 1 did not know to what bill the Senator
from South Dakota referred. 1 remember the biil now, and
I know it does not aifeet the land offices in Nevada., Of course,
I have no objection to the bill. T simply wanted to offer an
amendinent if the Nevada offices had been affected in any
way.

Mr. McCUMBER. In section 1, on page 1, line 5, I move, be-
fore the word “are,” to insert “ Williston, Minot, and Dickin-
son, in the State of North Dakota.”

The PRESIDING OFFICER. The question is on agreeing
to the amendment proposed by the Senator from North Dakota
to the amendment of the committee.

The amendment to the amendment was agread to.

My, PHIPPS. 1 offer the following amendment.

The PRESIDING OFFICER. The Senator from Colorado
offers the following amendment, which will be stated.

The AssISTANT SECRETARY, After the amendment just agreed
to insert “ Del Norte, in the State of Colorado.”

The amendment to the amendment was agreed to.

Mr. BURSUM. I offer the following amendment to be in-
serted after the amendment just agreed to.

The PRESIDING OFFICER. The amendment will be stated.

The AssisTANT SECRETARY. After the amendment just agreed
to insert “Clayton and Fort Sumner, in the State of New
Mexico.”

The amendment to the amendment was agreed to.

Mr. CARAWAY. There were two offices dropped in my State,
Harrison and Camden. I move to insert those.

The PRESIDING OFFICER. The amendment to the amend-
ment will be stated.
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The AsSsISTANT SECRETARY. After the amendment last agreed
to insert:
Harrison and Camden, in the State of Arkansas.

The amendment to the amendment was agreed to.

The PRESIDING OFFICER. The question is on the com-
mittee amendment as amended.

The amendment as: amended was agreed, to.

Mr., PHIPPS. 1 offer the following amendment covering a
different class of offices; that is to say, where, the action will
be a little different. This is simply to retain one of the officials
in place where the offices were not slated to be discontinued.

The PRESIDING OFFICER. The amendment will be stated.

The AssiSTANT SECRETARY. At the end of section 1' insert a
new section, as follows:

Sgc. 2. That the land office now located at Durango, Colo., 1s also
hereby continued for-and doring said fiscal year, but the pmv{slons of
the act entitled “An aect making appropriations for the Department of
the Interior for the fiscal year en June 30, 1923, and for other pur-
Foﬁea," approved May 25, 1922, shall not apply to the said land office
n so far as they relate to the consolidation of the offices of register
and receiver of such land office,

S0 as to make the bill read:

Be it enacted, ete.,, That the land offices now located, respectively,
at Bellefourche, Timber , and I.emmon, in the State of South Da-
kota; Waterville, In the Btate of Washington; Williston, Minot, and
Dickinson, In the State of North Dakota; Del Norte, in the State of
Colorado ; Clayton and Fort Sumner, in the State of New Mexico; and
Harrison and Camden, in the State of Arkansas, are hereby continued
for and during the fiscal year commencing July 1, 1922, and thereafter,
in the dizcretion of the President, as long as the public business at such
ofti shall warrant: Provided, however, That the President may con-
solidate the offices of rostlrster and. receiver in any of said offices when-
ever he may deem it in the public interest.

Sec, 2, That the land office now located at Durango, Colo., i3 also
hereby, continued ' for and during sald fiscal year, but the provisions
of the act entitled “An act making appropriations for the Department
of the Interior for the fiscal year ending June 30, 1923, and for other
pnrposes,” approved May 25, 1022, shall not apgiy to the said land
office in go far as they relate to the conselida

ister and receiver of such land office,

SEC, 3, That such appropriations as are sufficient to maintain said
offices. are hereby authorized to be made from time to time as condi-
tions may require,

Mr. PITTMAN. What is the effect of the amendment?

Mr. PHIPPS., The effect is simply this: The office was not
slated to be discontinued, but it was slated to have the posi-
tions of receiver and register eonsolidated. The fact is that it
would automatically do that under the regulation of the depart-
ment that the expenditures can not exceed 33} per cent of the
receipts. In this case the office gets no credit whatever for the
Indian-lands money which is handled, and the business of the
office requires the services of both the register and receiver.

Mr. OVERMAN. We passed an appropriation bill taking care
of all these things and it was agreed to in conference and he-
came the law. Senators now come here to undo what we have
done. However, I do not suppose the House will consider it
for a moment, so I will not objeect to it.

The PRESIDING OFFICER. The question is on the amend-
ment offered by the Senator from Colorado.

The amendment was agreed to.

The bill was reported to the Senate as amended and the
amendments were concurred in.

The bill was ordered to be engrossed for a third reading, read
the third time, and passed.

The title was amended so as to read: “ A bill to continue
certain land offices, and for other purposes.”

DOMESTIC PRICE OF BONE BLACK.

Mr, WALSH of Massachusefts. Mr. President, before the
next amendment to the pending tariff bill is:taken up, I ask
unanimous consent to have inserted. in the Recorp some com-
munications which I have received with reference to the do-
mestic price of hone black. i

In the discussion of this question the other night the Senator
from North Dakota [Mr. McCumeer] gquoted some prices from
the Oil, Paint, and: Drug Reporter; which were inaccurate and
which did not relate to the kind of bone black under discussion
at that time, These communications are from various dealers
in this country and tend to show that the price is; as I claimed
at that time;, 4 cents per pound. They refute the opposing con-
tention and explain the statement heretofore made by me on this
matter.

There being no objection, the communications were ordered
to be printed in the Recorn, as follows:

BAVANNAH SudaR REFINING CORPORATION,
Bavannah, Ga., May 22, 1982,
Messrs. PoMeroy & Fis

95 Vadison Avenue, New York, N. Y.

GENTLEMEN : For your-information, we have bought what you might
egay will be our requirements in domestic bone black for 1922 at 4 cents
per pound f. o. b. our refinery, Port Wentworth,

Yours very truly,
W. B. PARDONNER.

on of the offices of

‘or slipper buckles, and

is 4 cents per pound

I'gvn.m &fb-l'rscuss.-
XNe » , 1938,
Hon. DAvID 1. WALSH SReah e

Benate Pinance Committee, Washington, D, C,
(Bubjeet : Tariff on bone black, par. 66, Schedule 1.)

My DmAr MR. WaLsH: I fear you will'be weary with my continued
etters on beme- black, but I mow:write. merely: to transmit a letter
eceived ‘this-morning from the. Oil; Paint, and: Drug; Reporter. Added
to the evidence previously submitted, it sbould prove to Benator
McCUMBER that béyond question the market for bone ck at this time
not 5 to 7 cents; as maintained by him in the

CHas, B, GriMEs,
NEw YORK, Moy 2§, 1923,

I remain

debate. "
Yours very truly,

PoMEROY & TISCHER,
Madison Avenue, New York, N, Y.

GeExTLEMEN: In answer to your question concerning the quotation
on bone black as it appears in the Reporter, the quot rice- I8, as is
stated . in the prices current, upen powg:red of the sort that is used in
the paint industry, It does not cover the price of granular, as used in
the sugar industry. This, according- to our: information, is consid-
erably lower. For instance, one prominent handler who considered our
inside price of G} cents rather:low, quoted granular for: decolorizing

o es at 43 cents. We hope this gives you the Information you

Very. truly yours,,
O1L, PAINT, AXD DrUG RErorTER (INC.),
H. Craiie, Managing Editor.

THE NATIONAL BocAR REFINING Co. oF NEW JERSET,
New York, May 18, 1922.
Messrs. PoMeroY & Fiscner,
95 Madison Avenue, New York City.

GENTLEMEN : Referring to the telegram which you, submitted to us
quoting domestie bone black at 5 cents to 7 cents per pound, we beg to
say that this price is entirely too high. We are not in the market at the
moment for bone hiack, but its value ranges from 4 cents to 4} cents.

Yours very iruly,
THE NATIONAL SucAr REFINING Co. oF New JERSEY,
Gro, R. Busken, Secretary.

Warxer Svoar Rerivixg Co.,
New York, May 23, 1922,
Messrs., PoMEROY & FISCHER,
No. 95 Madison Agenuc, New York, N. Y.

GENTLEMEN ;: Replying to your Inquiry as:to whether. we have made
purchases of bone black under $100 per ton f. o.-b. New York, 1 beg
to say that we made several purchases the early part of this year from
domestie bone-black manufacturers at a priee not exceeding 4 cents per

ound. I understand that 1 conld make purchases to-day of new 12
¥y 28 American bone black from both eastern and westérn manufac-
tures at 4 cents per pound delivered New York. ;

I trust the above ‘ormation will be of value to yon in your en-
deavors to obtain, if possible, a reversal of the action of Congress to
place an import tariff on foreign bone black.

Yours very truly, J. R, 1;11.8,
g

THE TARIFF;

The Senate, as in Committee of the Whole, resumed the con-
sideration of the bill (H. R. 7456) to provide revenue, to regu-
late commerce with foreign countries, to encourage the indus-
tries of the United States, and for other purposes.

The AssistanT SECRETARY. The pending amendment is on
page 67, line 2, paragraph 337——

Mr. SIMMONS. Mr. President——

Mr. McCUMBER. I yield to the Senator from North Caro-

lina.

Mr., SIMMONS. I desire to ask the Senator from North
Dakota if he would not be willing now to take up paragraph
3467

Mr. McCUMBER. And to proceed from that paragraph?

Mr. SIMMONS. To proceed from that paragraph.

Mr. McCUMBER. That is satisfactory to me, Mr. President.

The PRESIDING OFFICER: The amendment of the Com-
mittee on Finance to paragraph 346 will be stated.

The next amendment of the Committee on Finance was, in
paragraph 346, on page 69, line 21, after the words “partly of,”’
to strike out “ iron or steel ” and to insert * iron, steel, or other
base metal ”; so as to make the paragraph read:

Par, 346. Belt buckles, trouser buckles, and walstcoat buckles, shoe
ts thereof, made wholly or partly of irom,
steel, or other base metal, valned at not more than 20 cents per hun-
dred, 5 cents Eer hundred ; valued at more than 20 and net more than
50 cents per hundred, 10 cents per hundred; valued at more than 50
cents per hundred, 15 cents per hundred ; and in addition thereto, on
all of the foregoing, 20 per cent ad valorem.

Mr. SIMMONS. Mr. President

The PRESIDING OFFICER. The Senator from North
Carolina.

Mr: SHEPPARD. Mr. President

Mr. SIMMONS. I yield the floor to the Senator from Texas,

Mr. McCUMBER. If the Senator from Texas will yield to
me, I'desire to suggest that I presume he does not objeet to the
particular amendment of the committee which lins been stated
being acted on?

Mr. SHEPPARD, I desire briefly to discuss the paragraph.
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Mr, McCOUMBER. But I suggest that the Senator from Texas
would not object to having acted upon that particular amend-
ment, which is simply a designation of the class?

Mr, SHEPPARD. I do not; but I thought the discussion
should properly proceed under the amendment, and then we
could vote on the amendment, However, I am willing to take
any course which the Senator from North Dakota suggests.

Mr, McCUMBER, The amendment which has been stated, I
understand, is the only amendment to the paragraph?

Mr. SHEPPARD. It is, and therefore I thought it was best
to deliver my remarks on the only pending amendment,

Mr, McCUMBER. Very well. I understand the situation,

Mr. SHEPPARD, Mr, President, the paragraph of the bill
under consideration reads as follows:

Pir. 346, Belt buckles, trouser buckles, and walstcoat buckles, shoe
or slipper buckles, and parts thereof, made wholly or partly of irom,
steel, or other base metal, valued at not more than 20 cenfs per
hundred, 5 cents per hundred; valued at more than 20 and not more
than 50 cents per hundred, 10 cents per hundred; valued at more than
50 cents per hundred, 13 cents per hundred; and in addition therefo on
all of the foregoing 20 per cent ad valorem.

Translated in terms of ad valorem these rates range from 45
to 05 per cent,

The only change this makes in the bill as it passed the House
is to add the words “or other base metal” after the words
“ipon or steel,” The rates are the same as in the House bill
aud are slightly higher than most of the corresponding rates
in the Payne-Aldrich Act of 1909,

The rates on these articles in the existing Democratic tarift
act are 15 per cent ad valorem, except as to shoe and slipper
buckles, which are 20 per cent ad valorem.

1t will be seen, therefore, that the proposed bill increases
about three times the prevailing tariff rates on these necessary
articles of human wear.

Imports in 1910 had a value of $17,880; in 1920, $7,349; in
the first nine monihs of 1921, $793. They came principally
from Germany, Austria. and France. Home production has an
annual value of a million dollars or more, according to the
tariff commission. Do these fizures afford any possible basis
for the fear of foreign competition? Do they afford any justifi-
cation for an increase in tariff rates of 300 per cent?

Fvidently differences in exchange and wages are not resulting
in any appreciable danger to this American industry. Evidently
American skili and experience enable us to make these articles
in such volume and at suoch cost per unit that foreign com-
petition can not damage us. Eyidently «luties on these articles
are useless for protection and almost equally ineffective for
revenue. The enormous increases proposed in the pending para-
graph can only serve as a basis or excuse for extortion in the
home market.

At the proper time I shall move to substitute the existing
Diemocratic rates for those in the pending bill. The American
industry is making satisfactory progress under them and they
will afford a small revenue.

1 quote here from the survey of the Tariff Commission:

The act of 1913 reduced the tarif approximately 70 per cent. But
even with this large reduction the contention of domestic manufac-
turers to the effect that foreign producers are destructive competitors
in the American market is nof substantiated by statistics of imports,
which, compared with domestic production, are very small, The an-
nual importation—computed on valnes—has never beem muech oyer 2
per cent of the total available snpply, and from 1008 to 10190 it was
much less, .

1 understand that under the rule adopted for the consideration
of the pending bill, where there is no change in the rate which
has been fixed by the other House we may not for the present
offer an amendment changing the rate. I have no objection,
therefore, to the amendment proposed by the committee. which
does not involve a rate change by the Senate,

The PRESIDING OFFICER (Mr. Broussarp in the chair).
The guestion is on agreeing to the amendment reported by the
committee.

The amendment was agreed to.

The PRESIDING OFFICER. The next amendment reported
by the Committee on Finance will be stated.

The next amendment of the Committee on IFinance was in
paragraph 347, on page 70, line 6, before the words “ per centum,”
to strike out the figures “ 15 and to insert ¥ 25" ; 8o as to make
the paragraph read:

PAR, 847. Hooks and eyves, wholly or in chief valone of metal, whether
lpo&e, carded, or otherwise, including weight of cards, cartons, and im-
mediate wrappings and labels, 43 cents per pound and 25 per cent ad
valorem.

Mr. SHEPPARD. Mr. President, paragraph 347 of the bill
before the Senate is as follows:

Hooks and eyes, wholly or in chief value of metal, whether loose,
earded, or otherwise, including weight of cards, cartons, and immediate
wrappings and labels, 41 cents per pound and 15 per cent ad valorem,

This is the form in which the paragraph passed the House, and
in which it appeared in the Payne-Aldrich Act.

The existing Democratic tariff law places a rate of 15 per
cent ad valorem on these items.

Domestic preduction in 1919 was valued at $2,354,000, importa-
tion at only $50. The value of imports in 1920 was $£3,401, in the
first nine months of 1921, $3,5633. Home production continued
on a scale adequate to supply the home demand.

It is evident, therefore, that importations are not endangering
home production, and that the proposed duty increase of about
100 per cent is without reason,

I shall move, at the proper time, to retain the prevailing rate,
to wit, 15 per cent ad valorem, under which the industry produces
a sufficient supply for domestic needs. So small are the importa-
tions that the question of revenue is insignificant.

Hooks and eyes are a crude, unsatisfactory, baffling, and
bedeviling means of fastening dresses, as most married men
will testify. It is an industry that should not be encouraged.
Let us hope that modern progress, having furnished us wireless
telegraphy, heatless cookery, and the horseless carrlage, will
next discover the hookless and eyeless dress, Hooks and eyes
are made of brass, plated with tin, coated with japan, located
with difficulty, and connected with the most strenuous and
agonizing endeavor. They are made by automatic machinery ;
would they could be fastened, Mr. President, in the same way.

‘Mr. President, I move to amend the committee amendment
by striking out “25” and inserting * 15.”

Mr, McCUMBER, Mr. President, may I ask the Senator a
question?

Mr. SHEPPARD. Certainly, sir.

Mr. McCUMBER. As an expert, will the Senator inform me
how many dresses a pound of hooks and eyes will supply?

Mr., SHEPPARD, From the experience I have had, it seems
to me that the number of hooks and eyes on each dress is almost
infinite and that they are hopelessly invisible.

Mr., McCUMBER. If I should venture a guess, I should say
that one pound would perhaps be sufficient to furnish all the
hooks and eves a lady would use in a lifetime.

Mr, SHEPPARD. I ask for the yeas and nays on my amend-
ment.

The PRESIDING OFFICER (Mr. Broussarp in the chair),
The amendment to the amendment will be stated.

The ASSISTANT SECRETARY. In paragraph 347, page 70, line
6, before the words “ per centum,” it is proposed to strike out
“25" and to insert ¥ 14.” ‘

Mr. McLEAN. Mr., President, the remarks of the Senator
from Texas in opposition to the paragraph have been very inter-
esting, but it does not seem to me that he could have investi-
gated the subject very thoroughly. The Reynolds report goes
into this item in detail, and the conclusion of the commission
is that to equalize the difference in conversion cost of this
article would require 274 per cent. The committee has given
it 20 per cent. Under the circumstances I do not think it is
necessary to debate the question any longer.

The PRESIDING OFFICER. The question is on agreeing to
the amendment offered by the Senator from Texas to the amend-
ment reported by the committee, and on which the yeas and
nays are demanded.

The yeas and nays were not ordered,

Mr. SHEPPARD. 1 make the peint of no gquorum,

The PRESIDING OFFICER. The Secretary will call the
roll.

The Assistant Secretary called the roll, and the following
Senators answered to their names:

Ball Hale MeCormick Pittman
Borah Harreld MeCumber Sheppard
Brandegee Harris McKinley Shortridge
Broussard Harrison McLean Simmons
Bursum Johnson McNary Smith
Calder Jones, N. Mex, Moses Smoot
Capper Jones, Wash, Newberry Sterlin
Curtis Kellogg Nicholson Hutherland
Eilkins Kendrick die Townsend
Ernst La Follette Overman Wadsworth
France Lenroot Pafp Warren
Gooding Lodge Phipps

The PRESIDING OFFICER. Forty-seven Senators have an-
swered to their names—not a quorum, The Secretary will call
the names of the absentees.

The Assistant Secretary called the names of the absent Sen-
ators, and Mr, Herrix and Mr. Lapp answered to their names
when ealled.

The PRESIDING OFFICER. Forty-nine Senators have an-
swered to their names, There is a quorum present. The gues-
tion is on the amendment offered by the Senator from Texas
[Mr. Sueeparp] to the amendment of the committee,
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Mr. SHEPPARD. Mr. President, I want to say to the Sen-
ator from Connecticut that I took the figures I quoted from the
Summary of Tariff Information furnished us by the Tariff Com-
mission, and I desire to have the vote taken on the committee
amendment, Later on I shall move to strike out the specific
rate of 44 cents a pound, when we return to the unchanged text
of the bill.

The PRESIDING OFFICER. The question is on the amend-
ment proposed by the committee, which will be stated.

The AssistaxTt SEcrETaRy. On page 70, line 6, in the para-
graph relative to hooks and eyes, the committee proposes to
strike out “ 15" and to insert * 25.”

Mr. SHEPPARD. On that I ask for the yeas and nays.

The yeas and nays were ordered, and the Assistant Secretary
proceeded to call the roll.

Mr. BALL (when his name was called). I transfer my pair
with the Senator from Florida [Mr. FrerceER] to the Senator
from Pennsylvania [Mr. Crow], and will vote. I vote “ yea.”

Mr. HALE (when his name was called). Making the same
announcement as before, I vote “ yea.”

Mr. JONES of Washington (when his name was called).
Making the same announcement as before with reference to my
pair and its transfer, I vote “ Fea.”

Mr. MOSES (when Mr, Keves's name was called). My col-
league [Mr. KeEves] is absent on account of illness. I am au-
thorized to state that if he were present he would vote * yea ™
on this guestion.

Mr. LODGE (when his name was called). Making the same
announcenient as before as to the transfer of my pair, I vote
[ J'Qa-"

Mr. PHIPPS (when his name was called). Making the same
announcement as to my pair and its transfer, I vote “ yea.”

Mr. SUTHERLAND (when his name was called). Transfer-
ring my general pair with the senior Senator from Arkansas
[Mr. RoBiNsoN] to the junior Senator from Washington [Mr.
PoixpexTER], I vote “ yea,”

The roll call was concluded.

Mr. CURTIS. I desire to announce the following pairs:

The Senator from Arizona [Mr. CAMeroN] with the Senator
from Georgia [Mr. WaTsoN];

The Senator from Rhode Island [Mr. Corr] with the Senator
from Florida [Mr. TRAMMELL] ;

The Senator from Vermont [Mr, DicrineHAM] with the Sen-
ator from Virginia [Mr. Grass];

The Senator from New Jersey [Mr. Epee] with the Senator
from Oklahoma [Mr. OWEN];

The Senator from Maine [Mr. Ferxarp] with the Senator
from New Mexico [Mr. JoNES];

The Senator from New Jersey [Mr. FRELINGHUYSEN] with the
Senator from Montana [Mr, WALSH] ;

The Senator from Indiana [Mr. New] with the Senator from
Tennessee [Mr, McKELLAR] ;

The Senator from Indiana [Mr. Warson] with the Senator
from Mississippi [Mr., WiLLiaus]; and

The junior Senator from Ohio [Mr. WiLLis] with the senior
Senafor from Ohio [Mr, POMERENE].

Mr. ERNST (after having voted in the affirmative). I
transfer my pair with the senior Senator from Kentucky [Mr.
StaxLEY] to the junior Senator from Missouri [Mr. SPENCER]
and allow my vote to stand.

The result was announced—yeas 40, nays 10, as follows:

YEAS—40.
Ball Gooding Lo?e Page
Brandegee Hale MeCormick Pt‘?per
Broussard Harreld MeCumber Phipps
Bursum Johnson McKinley Shortridge
Calder Jones, Wash, McLean Smoot
Capper Kellogg McNary Sterling
Cortis Kendrick Moses Sutherland
Rlkins Ladd Newberry Townsend
Ernst La Follette Nicholson Wadsworth
France Lenroot Oddie Warren
NAYS—10.

Borah Harrison Pittman Smith
Caraway Heflin Sheppard
Harris Overman Simmons

NOT VOTING—46.
Ashurst Frelinghuysen Norris Swanson

Gerry Owen Trammell

Colt Glass Poindexter Underwood
Crow Hiteheock Pomerene Walsh, Mags,
Culberson Jones, N. Mex, Ransdell Walsh, Mont.
Cumming Keyes Rawson atson, Ga.
Dial Ki Reed Watson, Ind.
Dillinghan: McKellar Robinson Weller
du Pont Myers Bhields i
Edge Nelson Spencer Willis
Fernald New Stanfield
Fletcher Norbeck Stanley

So the committee amendment was agreed to.

The next amendment was, in paragraph 348, on page 70, line
10, before the words “per centum,” to strike out “40" and
insert *“ 55,” so as to read:

Bnap fasteners and and parts thereof, by whatever name
known, or of whatever material composed, not plated with gold, silver,
or platinum, and not mounted on tape, 63 per cent ad valorem.

Mr, SHEPPARD. Paragraph 348 of the bill under considera-
tion provides, as reported to the Senate, that snap fasteners
and clasps, and parts thereof, by whatever name known, or of
whatever material composed, not plated with gold, silver, or
platinum, and not mounted on tape, 55 per cent ad valorem ;
mounted on tape, 60 per cent ad valorem. This represents an
increase over corresponding rates in the bill as it passed the
House of about 25 per cent, the House rates being 40 per cent
ad valorem and 45 per cent ad valorem, respectively. It pre-
sents an increase of 5 to 10 per cent over the Payne rates of
1909 and an increase of 200 per cent and upward over the
existing Democratic rates, which are 15 per cent ad valorem for
snap fasteners and clasps made wholly or in chief value of
iron and steel, and 20 per cent ad valorem.on the said fasteners
and clasps composed of metal other than iron or steel.

These articles are a decided improvement over the exasperat-
ing hooks and eyes as devices for fastening eclothing, and are
used as substitutes for them, as well as for buttons, buckles,
and pins.

Annual production in the United States is valued at about
$6,000,000, while imports in 1920 had a value of $26,351, and
during the first nine months of 1921 a value of $7,000.

There is nothing in these figures calling for the large in-.
creases in the House bill and still larger increases in the bill
as reported to the Senate. There is nothing to show that the
moderate duties in the current Democratic law are not suffi-
cient for all legitimate purposes, and I move to substitute 15
per cent for 55 in the pending paragraph.

The VICE PRESIDENT. The Secretary will state the
amendment to the amendment.

The AsSSISTANT SECRETARY. On page 70, line 10, strike out
“ 55" and insert in lieu thereof “ 15,” so as to read:

Not mounted on tape, 15 per cent ad valorem.

The amendment to the amendment was rejected.

The VICE PRESIDENT. The question is on agreeing to the
committee amendment,

Mr. LODGE. Mr. President, I do not know whéther an
amendment I desire to offer is strictly in order at this time.
The committee amendment in line 11 is “ mounted on tape, 60
per cent ad valorem.” T want to add another classification, and
I suppose it would come properly as an individual amend-
ment and not as an amendment to the committee amendment,
I want to add the words, * except, however, that on sew-on
fasteners there shall be a specific duty of 20 cents a single
gross.”

Mr. McCUMBER. The Senator is not offering that now, I
understand ?

Mr. LODGE. No; I believe it is not in order.

Mr. McCUMBER. That is correct.

Mr. LODGE. I give notice that I shall offer that amend-
ment. )

Mr. McCUMBER. Mr. President, I want to read into the
Recorp at this time some of the testimony which was given in
reference to the cost of these fasteners. This was the state-
ment of Mr, Waldes, of Waldes & Co., and I ask Senators on
the other side of the Chamber who get startled at some of our
tariff rates to consider what we would have to pay if we should
attempt to import any of these articles into some of these
other countries. The rates of duty in the different countries are
as follows:

Belginm, about 76 per cent f’ Czechoslovakia, 40 per cent; ce, 80

t; Fran
per cent ; im!y, 90 per cent; Poland, 300 per cent; Spaln, 90 per cent ;
while in Germany and Austria the importation is prohibited. \

He testified further, as follows:

In the past five years five manufacturers of snap fasteners have gone
into bankruptcy, and this condition shows no sign of improvement se
long as the German-made articles are admitted on present rate of duty,
The manufacture of snap fasteners can be contioued and imported
into this country at cheaper rates than they can be produced in
the United States.

He further said:

Since 1918 our losses in the manufacture in this coun
to almost $700,000. We shall be glad to continue in the business, and
for certain reasons hope to increase and extend our business here so
that the bulk of the manufacture can be concentrated in country.
To enable us to do this the rate of import duty on snap fasteners and
el in our opinion and based upon our e in manufacturing
in this couniry and while trying to meet the German competition,
should be made at least 60 per cent ad valorem, mot mounted on tape
606 per cent ad valorem when mounted on tape or

amonnt

or cardboard, a
cardboard.

-
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This was on the American valuation basis. We have made it
very much less than this, and on the foreign valuation basis, so
I think, if we want to continue the business in this country at
all, we will have to give at least the rate of duty we have recom-
mendefl.

Mr. SHEPPARD. As long as the importations are only
$26,000, and the home production is something like $6,000,000,
there can not be much of occasion for protection. The domestic
mannfacturers must give somwe other reason than the danger of
increased importations for failure in business, if some of them
do eccasionally fail.

The VICE PRESIDENT.
committee amendinent.

The amendment was agreed to.

The next amendment of the committee was, on page 70, line 11,
to strike gput “45” at the end of the line and insert in lieu
thereof * G0,” so as to read:

Mounted on tape, 60 per cent ad valorem.

Mr. SHEPPARD. I move to strike out 60 and insert in lieu
thereof 20, and I want to add that with the diminutive volume
of importations the domestic demand is being substantially and
satisfactorily met under the existing tariff conditions. I ask
for a vote.

The amendment to the amendment was rejected.

The VICE PRESIDENT. The guestion is on agreeing to the
committee amendment.

The amendment was agreed fo.

The next amendment was, in paragraph 349, page 70, line 12,
where the committee proposed to strike out the word * but-
tons " and the comma, and the words “ except steel,” and insert
in lieu thereof the same words without the comma and with the
words “ except steel ™ inclosed in parentheses.

The amendment was agreed to.

The next amendment of the committee was, on page 70, line
17, to strike out “10" and insert in lieu thereof * 20.”

Mr. SHEPPARD. Mr. President, paragraph 349 of the pend-
ing bill is now before us, and deals with buttons—buttons of
all kinds—simple but essential devices, which do more perhaps
to hold eivilization together than all the more pretentious
agencies of social existence combined. They are in a supreme
sense necessities of civilized lifer and should not be heavily
taxed. On a single suspender button may at times rest more
respongibility and more possibility than may well be measured.

The paragraph as amended by the Senate committee reads
as follows:

Metal trousers buttons (except steel) and nickel bar buttons
tweifth of 1 cent per line per gross; steel trousers buttons one-fou.rth
of 1 cent line ETO8s ; buttons of metal, not speclally provided
for, three-fourths o cent line per gross; and, in addition thereto,
on all of the forego per cent ad va.lorem metnl buttons em-
bossed with a des ﬂevice. pattern, or lettering, 45 per gent ad
valorem: Propided, That the term *1line” as used in_ this paragraph
shall mean the line botton measure of one-fortleth of 1 inch.

The language of the paragraph remains as it passed the
House, the only change being an inerease of the ad valorem
rates from 10 to 20 and from 35 to 45, respectively. This is
practically the seale of rates contained in the Payne bill on
buftons, except that the 20 per cent ad valorem rate of the
Senate committee bill was 15 per cent ad valorem in the Payne
bdll.

The rate on buttons in the Simmons-Underwood law—the
Democratic law—now in operation is 15 per cent ad valorem.

Buttons are of soch universal necessity and use that there
ean be no excuse for high tariff taxes except on one type—
namely, bachelor buttons. Bachelor buttons made abroad ought
to have so high,an import tax and those made at home so high
an internal-revenue tax that all bachelors would be compelled
to forsake single cussedness or remain in hiding forever. In
fact, buttons for bachelors should be made so inaccessible that
the bachelor hymn of the Republic would be * Button, button,
who’s got the button?”

It developed at the hearings that the annual domestic ontput
of buttons is valued at $25,000,000, while imports in 1920 were
valued at $£27684; in the first nine months of 1921, $17,765.
Asked why, in the face of such conditions, he desired an increase
of 200 to 300 per cent in the tariff taxes on buttons, one of the
representatives of a great American button factory said at’the
hearings:

Wa are in the class of what's going to happen.
the future.

On so flimsy a foundation rests the tremendous advances in
the bill before us on one of the necessary items of ecivilized Iife.
I shall move to strike out the words * 20 per cent,” then to
strike out the words “ 45 per cent,” and insert in lieu of the
latter the linguage of existing law, “15 per cent ad valorem.”
1f these amendnients prevail I shall at the proper timne move
to strike out all the specific rates in the pending paragraph,

The question is on agreeing to the

We are fearful for
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This will leave buttons under the existing rate—15 per cent
ad valorem—the duty under which the American button indus-
try practically ecommands the American market,

I move to strike out the numerals “ 20" and insert in lieu
thereof the numerals “15."

The VICE PRESIDENT. The amendment to the amendment
will be stated.

The Ansmg'r SeEcrETARY. On page 70, line 17, the Senator
from Texas Moves to strike out “20” and insert in lieu
thereof *15.

The yeas and nays were ordered.

Mr. McLEAN. Mr. President, I wish to call attention to the
fact that on this article of metal buttons the Reynolds report
shows the American manufacturer is entitled to 145 per cent.
We have given him 20 per cent. If the Senator from Texas
will move fo amend the bill to include bachelor buttons and
follow that with a motion to raise the rate on those buttons,
I think he would get some votes on this side. However, it is
apparent from his discussion of the paragraph that he is more
familiar with the needs for protection on bachelor buttons than
he is for protection on metal buttons.

Mr. SHEPPARD. Mr. President, I desire to withdraw the
amendments which I have offered in order that the vote may
be on the committee amendment,

The VICE PRESIDENT. The Senator from Texas with-
draws his amendment to the amendment, The question is on
the committee amendment, which will be stated.

The ASSISTANT SECRETARY. The committee amendment is, on
line 17, to strike out * 10 " and insert “ 20,” so as to read:

PAr. 349. Metal trouser buttons (exeept steel) and nickel bar but-
tons, one-twelfth of 1 cent per line per gross; steel trouser buttons,
one-fourth of 1 cent per line per gross; buttons of metn!. not specially
provided for, three-fourths of 1 cent per line per + and in addition
thereto, on all of the foregoing, 20 per cent ad orem.

Mr, SHEPPARD, On the committee amendment I ask for
the yeas and nays.

The yeas and nays were ordered, and the Assistant Secretary
proceeded to eall the roll.

Mr. MOSES (when Mr. Keves's name was called). I am
authorized by my colleagune [Mr. KEves], who is absent on ac-
count of illness, to state that if present he would vote * yea "
on this amendment.

Mr. LODGE (when his name was called).
announcement as before, I vote “ yea,”

Mr. NEW (When his name was called). I transfer my pair
with the Senator from Tennessee [Mr. McKerLaRr] fo the Sen-
ator from Iowa [Mr., RawsoN] and vote “ yea.”

Mr. PHIPPS (when his name was called). Making the same
announcement as before, I vote * yea.”

Mr. SUTHERLAND (when his name was called). Making
the same announcement as on the previous vote, I vote “ yea."”

Mr. WALSH of Montana (when his name was called). I in-
quire if the senior Senator from New Jersey [Mr. FRELINGHUY-
SEN] has voted?

The VICE PRESIDENT. He has not voted.

Mr, WALSH of Montana. I have a pair with the senior Sen-
ator from New Jersey. I transfer that pair to the senior Sen-
ator from Texas [Mr. Cureerson] and vote “ nay.” ’

The roll call was concluded.

Mr. HALE. Making the same announcement as before, I
vote “ yea.

Mr. BALL (after having voted in the affirmative).
senior Senator from Florida [Mr. Frercrer] voted?

The VICE PRESIDENT. He has not voted.

Mr. BALL. I have a general pair with that Senator. I
transfer that pair to the senior Senator from Minnesota [Mr.
Nersox] and allow my vote to stand.

Mr. CURTIS. T desire to announce the following pairs:

The Senator from Indiana [Mr. Warson] with the Senator
from Alississippi [Mr. Witntams];

The Senator from Arizona [Mr. Camerox] with the Senator
from Georgia [Mr. Warson];

The Senator from Rhode Island [Mr. Corr] with the Senator
from Florida [Mr., TraMaELL] ;

The junior Senator from Ohio [Mr. Wrtris] with thé senior
Senator from Ohio [Mr. PoakrenEe] ;

The Senator from New Jersey [Mr. Epge] with the Senator
from Oklahoma [Mr. Owex]; and

The Senator from Vermont [Mr. Drinrxcrran] with the Sen-
ator from Virginia [Mr. GrLAss].

The result was announced—yeas 42,

Making the same

Has the

nays 14, not voting 40,

as follows:

YEAS—42,
Ball Calder Ernst Harreld
Brandeges Capper Franee Johnson
Broussard Curtis Gooling Jones, Wash,
Bursum Elking Kellogg

Hale
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Kengrick McKinley erlin

Lad MecLean Page therland
La Follette MeNary Pepper Townsend

nroot Moses Phipps Wadsworth

ge New Ransdell Warren
McCormick Newberry Bhortridde
MeCumber Norbeck Smoot
NAYS—14.
Ashurst Heflin Sheppard Syangon
Cummins Jones, N, Mex. Simmons %iah, Mont.
Harris Overman Smith
Harrison Pittman 2 Stanley
NOT VOTING—40.

Borah Fernald Nelson
Cameron Fletcher Nicholson Stanfield
Caraway Frelinghuysen Norris Trammell
Colt Gerry Owen Underwood
Crow Glass Poindexter Walsh, Mass,
Culberson Hitcheock Pomerene Watson, Ga.
Dial Keyes Rawson Watson, Ind.
Dillingham Kin % Reed eller
du Pont McKellar Robinson Williams
Edge Myers Bhields Willis

So the amendment of the committee was agreed to.

The next amendment of the committee was, on page 70, at the
beginning of line 19, before the words “ per cent,” to strike out
“35" and to insert “45,” so as to read:

Par. 349, Metal trouser buttons (except steel) and nickel bar but-
toms, one-twelfth of 1 cent per line per gross; steel trouser buttons,
one-fourth of 1 cent per line per gross; buttons of metal, not specially
provided for, three-fourths of 1 cent per line per gross; and In addition
thereto, on all of the fo ing, 20 per cent ad valorem ; metal buttons
embossed with a design, device, pattern, or lettering, 45 per cent ad
valorem : Provided, That the term “line” as used in this paragraph
shall mean the line button measure of one-fortieth of 1 inch.

Mr. SHEPPARD. Mr. President, I move in the committee
amendment to strike out “ 45" and insert in lieu thereof “ 20.”

The VICE PRESIDENT. The amendment to the amendment
will be stated.

The AssSISTANT SECERETARY. In the amendment of the com-
mittee the Senator from Texas moves to strike out “45" and
ingert * 20,"” so as to read “ 20 per cent ad valorem.”

The VICE PRESIDENT, The guestion is on the amendment
to the amendment. y

The amendment to the amendment was rejected.

The VICE PRESIDENT. The question i3 on agreeing to the
committee amendment.

The amendment was agreed to.

The next amendment was, on page 70, line 24, dfter the word
“ other,” to strike out *“basic” and to insert “base”; and on
page 71, line 2, before the words “per cent,” to strike out
*28" and insert * 40,” so as to make the paragraph read:

Par. 350. Pins with solid heads, without ornamentation, including
hair, safety, hat, bonnet, and shawl pins; and brass, copper, iron, steel,
or other base metal pins, with heads of glass, paste, or fusible enamel ;
all the foregoing mnot piated with gold or silver, and not commonly
known as jewelry, 40 per cent ad valorem.

Mr. SHEPPARD. Mr. President

Mr. SMOOT. Mr. President, I wish to say to the Senator
from Texas that it is the intention of the committee to ask that
“ 40" be stricken out and that in lieu thereof “ 35" be inserted,
80 whatever he wants to say with reference to the rate he can
say with the suggestion in mind that the committee desires to
have the rate reduced to 35 per cent ad valorem.

Mr. SHEPPARD). That modifies the situation to some extent,
but I think the rate is still inexcusable.

Mr. President, we now reach one of the superlative iniqui-
ties of the Republican tariff bill, an increase of 100 per cent
in the tariff tax on the ordinary, common safety pin, the first
implement used by human beings as they alight upon this mortal
shore, at once the gsymbol and the guard of infancy, necessary
to rich and poor, to humble and to proud, whether palace or
hovel house, the newborn glory of a babe. Why, Mr. President,
as notice of this characteristic infamy reaches the multitudes
of fresh arrivals on the stork express, the cry with which they
greet the light of earth and time will deepen into a chorus of
denunciation before which the Republican Party will retire in
hopeless and disordered flight. More than this, it is proposed
in the same paragraph to double the tariff charges on ordinary,
common hairpins, so essential to *every American woman, and
on ordinary, common pins with which the mothers of the land
use with their bonnets and their shawls. What fatuity possesses
these 7,000,000-majority bloated men? Do they not know that
once there was an Aldrich and a Payne who brooked the justice
of the Almighty to keep their tariff State in Washington, and will
they fail to profit by their fate? Mother's bonnet, auntie's
shawl, baby's safety pin laid under tribute to the money barons
and the profiteers!

Angels and ministers of grace, defend us!
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The paragraph in question—paragraph 350—provides as fol-
lows:

Pins with solid heads, without ornamentation, including hair, safety,
hat, bonnet, and shawl pins; and brass, copper, irom, steel, or other
base metal pins, with heads of glass, paste, or fusible enamel :‘an the
goregolng not p'latecl with gold or silver and not commonly known as
ewelry, 40 per cent ad valorem.

The rate adopted by the House was 28 per cent ad valorem,

Under the low Democratic rate of 20 per cent ad valorem
this industry has grown from a total domestic production valued
at $2,713,782 in 1914 to $7,248,000 in 1919, while the value of
competing imports was only $130,165. Imports in 1920 were
valued at $161,142; in the first nine months of 1921, $156,175,
while home production continued to supply almost the entire

‘home market—even making some exportations.

There is no reason for a higher duty than the modgrate rate

1of the Democracy.

I move to strike out “40™ in the pending paragraph and to
ifisert in lieu thereof “35.° Has there been a vote taken on
the motion to make the rate 35 per cent?

Mr. SMOOT. No.

Mr., SHEPPARD. Then I will ask that a vote be taken first
on the amendment of the Senator.from Utah, and then I will
move to reduce the rate.

The VICE PRESIDENT. The Senator from Texas must
make his motion now,

Mr. SHEPPARD. Then, I move to insert *“20" in lieu of
“ 40, and on that I ask for the yeas and nays.

The yeas and nays were ordered,

Mr. McLEAN obtained the floor.

Mr. JONES of New Mexico. Mr. President——

Mr. McLEAN. Does the Senator from New Mexico wish to
address himself to this paragraph?

Mr. JONES of New Mexico. I merely wish to make a state-
ment regarding conditions of the trade in the kind of products
covered by the paragraph.

Mr. McLEAN, I yield to the Senator from New Mexico.

Mr. JONES of New Mexico. Mr. President, this is one of
those paragraphs which are illustrative of the pending bill. Ac-
cording to the information which we have, the production of
common pins, hairping, and safety pins in 1914 amounted to
$2,713,792 worth, and in 1919 it was $7,248,000 worth. The
imports of all pins covered by this paragraph amounted to
$235,571 worth in 1914, That was prior to the World War.
Subsequent to war, although business is becoming somewhat
normal, as evidencing the deplorable condition in which the
foreign manufacturers find themselves, the importations are
much less than prior to the war. When the factories of Europe
are trying to export all that they can, when they are trying to
secure American dollars, when supposedly the cost of produc-
tion isecheaper than ever in the history of the world, we find
that the importations are much less than they were prior to the
war. Those importations in 1918 amounted to $104,000—I
give simply the round figures—in 1919 to $130,000; in 1920 to
$161,000; in 1921 to $156,000. We were importing prior to the
war $235,000 worth, and the value of those pins as produced in
this country in 1919 was over $7,000,000. These importations
are under existing law. They are infinitesimal in amount
compared with the home production. Now, the Committee qn
Finance proposes to inerease the tax on these articles by 100
per cent.

I should like to learn from some Senator on the other side of
the Chamber how he can justify any such proposal as that.
The importations amount to only a fraction of 1 per cent of the
domestic production; we produce over $7,000,000 worth of the
commodities mentioned in that paragraph; wé are importing
less than $200,000 worth of hairpins, safety pins, and all the
other kinds of pins, and it is now proposed to increase the tariff
duty by 100 per cent.

Will some Senator on the other side of the Chamber arise
and attempt to justify this proposition upon any principle of
tariff legislation, whether propounded by Democrats or Repub-
licans? Not a word has been said on the other side of the
Chamber to justify this proposed rate. No one has risen and
attempted to announce any principle which would justify this
increase of 100 per cent tax upon those commodities which go
into every home in the land. There is no competition of con-
gequence. Then, why do Senators want to do this?

There can be only one explanation, and that is that the ma-
jority of the Finance Committee who propose these increased
duties are simply determined to raise the taxes on everything
which the homes of this land consume, They are determined
that where any amount of any commodity is coming into this
country they are going to shut it out; that ther are going to
increase the taxes so as to enable the American producers to
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increase their prices, to create monopolies in these commodities,
to control prices, and thereby levy tribute upon every home in
the land. If some Senator can justify this outrage, I trust he
will rise from his seat and attempt to do so.

Mr, President, these are times calling for statesmanship.
We have a great problem to solve. The farmers of the country
who produce a surplus of their commodities must find a market
abroad ; the steel factories of the country, which have been de-
pendent more and more upon finding a foreign market for their
surplus products, want some method provided whereby they may
sell their wares; but take the bill as we have thus far consid-
ered it and whenever there is anything that is being brought into
this country Senators on the other side of the Chamber are
raising the ftaxes so as te shut it out.

I understand that there are Senators upon the other side of
the Chamber who profess to be in sympathy at least with the
farmers of the country, and who profess to he in sympathy with
the laborers of the country who are working in the factories.
‘We have been building up an-expert trade for years. The Presi-
dent of the United States only recently came before the Congress
anmdl insisted that we should pass a ship sabsidy bill in order to
foster our export trade; but here ¢omes the Finance Committee
«of the Senate and builds up this tariff wall, with the inevitable
result of destroying our export trade.

This may be a little item, but it is only one of the thousands
of items in the bill. It is proposed to raise this duty 100 per
cent, and yet not a Senator on the other side of the Chamber
has attempted to justify doing =o, but when the roll is called the
Republican Members of the Senate will flock into the Chamber
and follow their leader withont asking why, without stopping to
consider the effect upon the people of this country.

Do Senators want to be mere puppeis here in the hands of
those who would increase the duty upon everything that coines
into this country from abroad and even upon those things which
do not come in here in any considerable quantity ?

Here we have a fair illnstration : Seven million dollars’ worth
of these articles are produced in this country ; the importations
have been less than $200,000 worth: but it is now desired to
raise the tax 100 per cent above the present law for the purpese
of shutting out the $200,000 of importations and o enable the
manufacturers in the country to control the prices and to eharge
what they will

1 have spoken in this Chamber time and again upon various
items of the bill. It does seem to me, with these stern facts
staring us in the face, that sometimes Senators on the other
side &f the Chamber would feel that they are called upon to
Justify their action before the American people; bnt no Seuator
has risen here to say one word in justification of this procedure.
No word, in my judgment, can be said except that Republican
Senators want absolutely to put a stone tariif wall around the
United States in order to prevent any importations and at the
snine time to prevent any exportations.

In the first speech that was delivered on the floor of this
Chiamber by the distinguished chairman of the Finance Com-
mittee he outlined this procedure, but I imagine it was not
understood by the Senate or the country. He said that we
wanted to build up these American industries. He said if the
wheat farmer of the country could not find a market for his sur-
plus, let him grow flax; and that is what we are told with
respect to every industry in this land which produces a surplus.
If the wheat grower can net find a market for his surplus, let
him grow flax. If the cattle grower or the pork producer can
not find a market for his meat product, let him grow flax; and
s0 with the cotton grower, who must find & market abroad for
60 per cent of his produce.

If he can not find that market, let him grow flax; and so with
the preducer of copper, who must export 60 per cent of his com-
modity. If he can not find a market for it abroad, let him grow
flax. That is the message which the Senate will send to the
producers of this country; and so teo the steel producers, who
manufacture a surplus of their commodities, and steel produets
have been exported at the rate of about a billion dollars a year:
If you eam not find a market abread for that, step producing
steel and go to raising flax.

That is the message you send to the people of this country.

Looking at this bill as a whole, you are praposiug absolutely 1o
destroy the market for any surplus which we may produce. It
is supposed that when the great Finance Committee of this body
undertakes to deal with financial conditions in this country it

will consider the various factors entering inte the situation.
We have two extraordinary problems with which to deal. We

have the question of competition from abroad; we have the
question of finding a market abroad for eur surplus prodm
The Finance Oommittee attempts to deal with ene ronly. It
dgnores the other great problem of finding a market for the sur-

plus products of this country; and how anybody on the other

side of the Chamber who pretends to be in sympathy with*the

producer of farm products, who pretends to be®in sympathy with

anybody whe produces a surplus of any product, can vote for
measures is beyond my comprehension.

You are deliberately destroying the market for these surplus
products of the country. It is as much your duty to legislate
for the producers who have a surplus of commoedities in this
country as it is to legislate for those who would seek to control
absolutely the American market. Do you want to say fo the
surplus producers of this country that they are of no concern to
you? That is what you are saying by this bill.

The wheat growers of Minnesota, of North Dakota, of Kansas,
of Nebraska, of New Mexico, of Oklahoma, of Texas, of Ohio,
of Illinois, are going to have something to say to you when
the reckoning day comes, They are going to tell you that you
have deliberately destroyed their market—that you did not
care for them. They constitute about 50 per cent of the people
of this Republic. Upon their prosperity depends the prosperify
of the land; but you deliberately destroy their prosperity. You
say to the wheat grower: * We do not care whether you find a
market or not.” You say the same thing to the pork producer,
to the cattle raiser, to the cotton grower, and to the hundreds
and thousands of other industries which produce a surplus to
send abroad: “ We do not care whether you find a market or
net, but we are determined that the producers of pins shall
have a complete monopoly of the American market.”

The producers of cottenseed oil have felt the heavy weight of
what has been done. You have closed the markets of Italy for
25000000 gallons of cottonseed oil per annum, and you are
doing nothing to find another market to take their place.

I hope that some of you will ponder.on what you are doing.
Yom are dealing with only half the problem, and in this case
you are complacently following blind leadership. Out of a
domestic production of over $7,000,000, with importations of
less than $200,000, you raige this rate 100 per cent in order to
shut out the infinitesimal amount which is being brought into
this country.

That little amoumnt will not affect your American prices, but
ir will find a market for a few bushels of wheat, a market for
a few pounds of meat, a markgt for a few pounds of copper,
and - market for a few pounds of cotton.

But yon de not stop to consider these things. You are deal-
ing with only one side of the question. T know that you love
your country ; but, if you do, I ask you not to sell your country
for a Hittle profit to be made by these few manufacturing con-
cerns. 1.do not want you to levy tribute upon the great masses
of this country and turn the money over to a few concerns
who may make a few more pins.

Mr. President, in my judgment this procedure can not be
_‘luf-rriiﬂad. If there is any justification, it ought to be forth-
coming. .

Mr. McLLEAN. Mr. President, T quite agree with the Senator
from New Mexico when he remarks that the proceedings to
w‘ich we have been listening for the last half heur can not be
justified. If the Senator had taken the trouble to investigate
this question, he would have realized that the rate in the bill
as recommended by the Finance Cemmittee will not begin to
cover the difference in the labor cost of producing these articles
here and in foreigm countries.

I wonder if the Senator from New Mexico is willing to grant
a rate that would equalize the difference in labor cost in these
articles, and I will ask him that guestion.

Mr. JONES of New Mexico. Mr. President, I submit that the
Senator from Connecticut does not know the difference.

Mr. MCLEAN. Let us assume that somebody knowh; can we
also assume that the Senator from New Mexico knows whether
he is willing to grant a rate that will equalize the cost of pro-
duction at home and abroad? If he does, I should like to have
him answer my fuestion.

Mr. JONES of New Mexico. Mr. President, I will state that
since we began the consideration of this question I have never
proposed any rate which under normal conditions would not do
just what the Senator from Connecticut suggests. We have
abnormal temporary conditions in one or two countries in the
world; but you can not by this bill, which is to remain in effect
for some years to come—or, rather, which the opposite side of
the Chamber hopes will remain in effect for some years to
come—foresee what the conditions. are going to be. 1 wish to
suggest te the distingnished Senator from Connecticut, how-
ever, that the old adage is that * T'he preof of the pudding is in
the eating." Here we are, three and a half years after the war.
If there is any mation on earth which can produece these things
<cheaper than the United States, plus the present tariff «duty,
why de they mot come in here?




1738

CONGRESSIONAL RECORD—SENATE.

May 26,

Mr. MCLEAN. MT. President, I yielded the floor hoping that
the Senator from New Mexico would answer my question as to
whether or not%he believes in'a protective tariff that would
equal the difference in the cost of production here and abroad.
He has not answered my question, and therefore I hope that
he will surrender the floor to me,

Mr. JONES of New Mexico. I will do that.

Mr, McLEAN. I did not anticipate that the Senator would
answer the gquestion. He says, “The proof of the pudding is
in the eating,” and that is true. I think the fact that in the
last 61 years the Democratic Party has had full power in this
Government B years comes pretty near demonstrating the fact
that the American people know that the proof of the pudding
is in the eating. In every single instance when we have
revised the tariff the opposition has had filibusterers—perhaps
not with the ability of the Senator from New Mexico, because
I think he is unsurpassed in that line, but they have done
Rretty well—and up to date apparently the American people

ave preferred to base their judgment upon existing conditions
and faets and necessities rather than -the declamations of the
gentlemen who under no circumstances believe in a protective
tariff, and have so announced in their platform year after year.

Mr. President, I will undertake to indicate to the Senator
from New Mexico in a sentence the reason why the Finance
Committee recommended this rate on these articles. It is a
low rate, much lower than the House rate.

We have the result of the investigation made by experts, dis-
interested, chosen for that purpose, who spent three months
in the task, and, I think, brought to the Finance Committee in-
formation which no other committee has had in the history of
this country when it has undertaken to revise the tariff. This
comimittee reports with regard to these articles. First let us
take hairpins. In England the foreign value by the bundle,
which seems to be the unit, is 3 cents; in this country it is
something above 8 cents. If we gave the rate of duty to which
this article is entitled, we would have to exceed 75 per cent cer-
tainly, because the rate required to equalize the difference in
the selling price is 115 per cent.

Now we come to safety pins. In Germany, by the gross, the
price is 3 cents; in this country the selling price is 32 cents.
Subtraefing a reasonable profit, we find we would have to give
this article a rate above 500 per cent., The importations are
constant, and they are increasing, as the latest information
bears conclusive evidence.

The domestic competition in this article is so fierce that my
impression is the exporter would have to level his price to the
competitive price here, and probably all we would get would
be a revenue duty.

I want to eall attention to just one paragraph in the testi-
mony taken in the hearings before the Ways and Means Com-
mittee on this bill. This, to be sure, is in a brief submitted by
an American manufacturer, and for.that reason I assume.it will
be discredited by the gentlemen on the other side of the
Chamber,

They have taken the ground from the start, apparently, tnat
anybody who is in business in this country, and who makes a
profit, is to be eriticized sharply, if not thoroughly discredited,
when he comes before a committee asking for a reasonable pro-
tection. The foreign producer, no matter whether it is a com-
plete monopoly or not, must be given the benefit of the doubt in
every instance. &

Mr. WALSH of Montana. Mr, President——

Mr. McLEAN, If the Senator will allow me to read one
paragraph before he interrupts, I shall be glad to yield to him
then. This witness testified as follows:

Wire ha‘irpins are included under Schedule C, paragraph 158, in
which are included many items that we do not manufacture or know
anything about. The wire-hairpin industry is not of large importance
from a standpoint of dollars and cents. The number of people em-
Eloyed is approximately 500, of which about 80 per cent are women and

0 per cent are men. The competition with forei manufacturers in
't:grllné line was so keen, even under the Dingley or Payne tariff of 35 per

That is the rate which we propose to give here,

reading—

that it was with much difficulty that the machinery then owned in this
country was kept falrly well employed. After the duty was reduced
in 1913 to 20 per cent, the output of American-made wire hairpins
commenced rapidly to fall off, and had it not been for the war condi-
tions, which prevented further 1mgortations. the manufacturers of wire
%milrpinsmin is country would bave had to close their plants long
elfore this.

The wire-hairpin industry i now on the verge of facing the above-
stated condition, unless immediate relief is granted by a return to the
Dingley or Payne duties of 30 per cent on this particular item.

Mr. President, inasmuch as the data which the committee
has secured with regard to these articles authorized rates ex-
tending anywhere from 75 to 125 per cent, if we are to equalize

I continue

the difference in the production costs, it does seem to me that
we should not occupy any more time in discussing the proposal.

Mr. HEFLIN. Mr. President, the Senator from Connecticut
[My, McLEAN], commenting upon the testimony given before
the tariff committee by interested parties, forgets the rule
which applies in a civil or a criminal case in court. The court
naturally wants to know what interest the witness has in the
case which is to be tried, and the court will take into consid-
eration the interest the witness has in considering just what
weight should be given to his testimony.

The Senator, it seems to me, would have the Senate lose
sight of that principle. The witnesses to whom he refers were
down here testifying about things that will put money into their
pockets and take money out of the pockets of the American
people. The consumers of this country are not here, nor were
they permitted to testify against the testimony produced by
these interested witnesses, and the Senator from Connecticut
would have us accept the testimony of those wiinesses simply
because they are American citlzens. How much weight will he
give to the position of American citizens who protest by the
hundreds and the thousands and the millions against the
schedules listed in this bill?

The Senator asks if the Senator from New Mexico [Mr.
Joxes], the able and distinguished Senator who has fought so
faithfully to protect the great army of American consumers, is
willing to accept the proposition of figuring into a tariff bill
the difference between the cost of production here and the cost
af production abroad.

The Senator from Connecticut does not even intimate in his
argument the watered stock put into the calculations by these
specially favored American manufacturers. For instance, when
he has invested only $50,000 in the industry he capitalizes his
stock at a half million, and counts the cost of production on that
much money invested, and he has falsified the record to the
extent of $450,000. No American citizen should be compelled
to pay tariff taxes upon such a thieving basis. We want the
cost of production fizured upon an honest basis. I do not intend
at all to reflect upon the Senator from Connecticut, or to inti-
mate that he would do such a thing, but I am suggesting what
some do who ask that the cost of production be figured upon
this basis.

Mr. McLEAN. Mr. President

The PRESIDING OFFICER (Mr. Bartt in the chair). Does
the Senator from Alabama yield to the Senator from Con-
nectient?

Mr. HEFLIN, I gladly yield to the Senator.

Mr. McLEAN. These rates are based on the difference in
cost of labor, and still they are not adequate, if the Reynolds
report is correct; and the gentlemen who secured this report
were all disinterested parties.

1 understood the Senator from Alabama to say night before
last, and perhaps the night before that, and I am not sure he
did not say it the night preceding the one I last mentioned,
when the subject of graphite was up, that he was willing that
the poor laborer in this country should have a wage which
would equalize the difference in the cost to the American and to
his competitor abroad. °

Mr. HEFLIN. Mr. President, I do not intend that the Senator
shall get away from the issue here. The situation I presented
was that of a closed industry in America, dying on the hands
of the Republican Party, and where a foreign graphite indus-
try had taken charge of the American market and was pouring
its graphite into our country by the thousands of tons, and the
Government not deriving one cent of revenue from such traffic.
In that case the interest of American industry and American
labor both justified my contention for a tariff for revenue,

I want to say to the Senator on this other proposition just
this: He suggests the difference between the cost of labor here
and abroad. They have not such labor-saving devices as we
have. We have machinery which puts thousands and hundreds
of thousands of men out of employment, and those machines
operate each day, and you have to consider them in counting the
cost of production. We have eliminated in many of these big
plants hundreds and thousands of laboring men who by their
daily toil provided for their families. The Senator would
forget all that in his ealeunlations. But let us get back to the
issue. It frequently happens that with these labor-saving de-
vices one man operating a machine will do the work formerly
done by 25 or 30 men. L

I do not intend that they shall figure in the watered stock,
and they do figure it in, and then ealculate all of that into the
situation, and say, “ The cost of production over there is so
much and the cost over here is so much, therefore we will tax
the American consumer to give us a profit on imaginary stock.”
The consumer comes up and says, “ You taxed me and I have

'
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not had a hearing. I did not even know you were going to do
it. You never summoned me to your committee hearing. I am
a consumer of cement, I am a consumer of salt, I am a con-
sumer of potash. I am a consumer of hundreds and thousands
of things you have in this bill, and you have raised the tax on
all of them without giving me a hearing.”

Talk about taxation without representation. The Democrats
in the Senate, with a few Republicans joining them, are fighting
this thing, and the leaders stand up over there each day and
criticize and scold us for trying to make you give enough of
the facts to the Senate and the country so the people will know
what you are doing here,

The Senator from Connecticut seems to forget there is any-
body in this country except certain favored manufacturers, and
seemig to think they ought to have a license to pillage and
plunder the American people through high protective tariff
taxes.

I denounce such a system. What about the American con-
sumer? What about the man and the woman who work out
yonder, far removed from your favored manufacturing estab-
lishment? You do not consult them about how far their means
will go in purchasing the common necessities of life. But the
manufacturing magnate comes down here and says: “I would
like to have this schedule increased so much and that one so
much. That will bring to me so many thousand dollars and I
will be very grateful. I am a good contributor to the campaign

- fund of the Republican Party. I would like to have some con-
sideration now. I was told when you were candidates in 1920
that my wishes would be recognized, respected, and responded
to, and I am here now to present my claims. I would like to
have these things put in.”

When I read the bill that you have written, with 4,000 items
in it, I said: How well they have responded to his wishes.
F¥our thousand manufacturers would tax the American con-
sumers, 100,000,000 strong, and make them pay tribute money
to their concerns. I do not wonder that they support the Repub-
lican Party. I do not wonder that they contribute liberally to
your campaign fund. But what will the 100,000,000 of people do
at the coming election? What will these men and women do
who can walk up and.deposit their will in the ark of the cove-
nant in our civic affairs, the ballot box of America?

You know what a man does when he selects an agent. He
selects an agent to do a certain thing, to look after his interests.
When he goes to perform that duty and fails, what does the
man do who sent him as his agent? He discharges him, Sup-
pose that agent violates his trust and serves another man’s pur-
pose and interest, instead of the purpose and interest of the
man who sent him as his agent. What does he do? He dis-
charges himn, What are the American people going to do with
you? They sent you here not to write a robber tariff bill in
these distressing times, when millions and millions of people are
hard pressed to buy the actual necessities of life.

What do you suppose they are going to do to you in the fall
election? They sent you here to look out for the common weal.
They sent you here to represent the American masses. They
sent you here to do that which was for the highest and best
interest of the country. They find you in this temple at the
Capitol, this historic legislative hall, writing a tariff measure
that benefits nobody but four thgusand and more trusts and
combines in America. What are they going to do to you?
Unless all signs fail, they are going to do to you what Jesus
did to those who tried to pervert the temple at Jerusalem from
the purpose for which it was created. They are going to drive
you out. That is what they should do.

Mr. President, I have mentioned heretofore that you put a
tax on table salt and every other kind of salt. I want to get
that into the head of every American cifizen, that this Repub-
lican Senate has raised the price of salt by a tax of 40 cents a
sack, $4 for every 10 sacks used in the United States.

1 heard the distinguished senior Senator from Iowa [Mr.
Ouamains], an able man, protesting to-day against your tax on
cement, but, among other things, I understood him to say that
he did not think the tariff on cement would affect the price out
in Nebraska and the other States in the interior. Mr. Presi-
dent, I do not think there is another Senator in this body who
would contend that that is the correct position, unless it be
those who advocate it on the other side of the Chamber.

The idea of placing a tax on cement that comes into the United
States, not affecting the whole American people who buy cement,
is utterly ridiculous. What will happen when it goes out to the
people that you have placed a tax on cement? I will tell you
what will happen. Every man who already has cement on hand
that e bought at a low price, and every man who buys it later,
when the consumer comes in and says: “1 want a sack of ce-
ment,” will say to him: “ You know the price has gone up.”
™ Why is that?” * They have put a tax on it. The Republicans

have put a tariff tax on cement and the price has advanced.”
The seller will take advantage of that tax. They want the excuse
to raise their price, and they raise it, and the consumer pays
every tax, and every suggestion that will raise a tax is laid
upon him and taken from him over the counter. Everybody
knows that who knows anything. So youn have raised the tax
on cement.

Not only that—I do not know where you Repn’blicans are
going to stop—but you have a tax on horseshoes and on horseshoe
nails. Think of that, Mr. President. The good old family horse,
pulling and tugging away under a Republican administration,
trying to help provide a livelihood, wears his hoofs out to the
hair, and the owner suggests: “ 1 had better go down and have
him shod.” When he goes to buy his nails and shoes they tell
him the price has been raised because the Republicans have put
a tariff tax on horseshoe nails and shoes. Then he says: ' Well,
I can not use him. I am not able to buy shoes and nails. I will
turn him out in the pasture. I want to buy some wire fence to
put around the pasture where he can graze on the grass.

They tell him that the Republicans have put a tax on wire
fencing, and the farmer is at his row’s end under the tax-
gouging process of the Republican Party.

If the farmers knew just what you were doing here, if they
could hear such an eloquent speech as was made to-night by the
distinguished Senator from Connecticut [Mr. McLeax], plead-
ing for those 4,000 people who want to tax the whole American
people for the purpose of increasing their profits and their
fortunes, they would say, “The Republican Party has been
weighed in the balance and found wanting.”

Mr. President, they exhibit impatience at those of us on this
gide and those few on the other side of the Chamber whe dare
to oppose the hog combine, They do not even treat them
courteously. They make it hard for them in every way they
can. Of course, they know that the time-honored Democratic
Party has never yet lowered her arms in battling for the cause
of the people, has never yet bowed the knee to predatory inter-
ests. They know that their criticisms will fall on deaf ears over
here. We are crusaders in the cause of the people. But for
our kind the Republic would perish.

Think of the doctrine announced to-night by the Senator
from Connecticut, figuring only in the interests of the men who
manufacture, 4,000 and more of them, whose items are in this -
bill. The whole American people marching, in an attempt to
get back upon the road of progress and prosperity, along which
they used to march under Democratic rule, are halted, while
4,000 captains of industry lift the black flag with skull and
crossbones on it and say, “ We are going to tax you and in-
crease our fortunes before you proceed further.”

The guestion is, Will the American people submit to such a
process of pillage and plunder?

The VICE PRESIDENT. The question is on the amend-
ment offered by the Senator from Texas [Mr. SHEPPARD] to
the committee amendment, which will be stated.

The AsSSISTANT SECRETARY. On page 71, line 2, strike out of
the committee amendment the numerals *40"” and insert in
lieu thereof the numerals *20,” so as to read * 20 per cent ad
valorem,”

The VICE PRESIDENT. The yeas and nays have been
ordered, and the Secretary will call the roll

The Assistant Secretary proceeded to call the roll.

Mr. MOSES (when Mr. Kryes's name was called). My col-
league [Mr. Keyes], who is absent on account of illness, au-
thorizes me to announce that if he were present he would
vote “nay " on this amendment.

Mr. LODGE (when his name was called). Making the same an-
nouncement of the transfer of my pair as before, I vote “nay.”

Mr. NEW (when his name was called). Transferring my
pair with the junior Senator from Tennessee [Mr. McKELLAR]
to the juu101 Senator from New Hampshire [Mr. Keves], I
vote “ nay.

Mr. WALSH of Montana (when his name was called). I
transfer my pair with the Senator from New Jersey [Mr. F're-
LINGHUYSEN] to the Senator from Texas [Mr, CuLsesson] and
vote * yea.”

The roll call was concluded.

Mr. BALL. Makipg the same announcement as heretofore
with reference to my pair and its transfer, I vote “ nay.”

Mr. HALE. Making the same announcement as before with
reference to my pair and its transfer, I vote “ nay.”

Mr. SUTHERLAND. I transfer my pair with the senior
Senator from Arkansas [Mr. RoBinson] to the senior Senator
from Penudylvania [Mr. Crow] and vote “nay.”

Mr. ERNST. I transfer my general pair with the senior

Senator from Kentucky [Mr. Stancey] to the junior Senator
from Iowa [Mr. Rawson] and vote “nay.”
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Mr. McKINLEY (after having voted in the negative). T
transfer my pair with the junior Senator from Arkansas [Mr.
CArawax] to the junior S8enator from Vermont [Mr. Page] and
allow my vote to stand.

Mr. CURTIS, I desire to announce the following pairs:

The Senator from Vermont [Mr. DicriNeaanm] with the Sen-
ator from Virginia [Mr. Grass];

The Senator from New Jersey [Mr., Enge] with the Senator
from Oklahoma [Mr, OwWEN];

The junior Senator from Ohio [Mr. Winnis] with fhe senior
Senator from Ohio [Mr. PoMERENE] ;

The Senator from Rhode Island [Mr. Cort] with the Senator
from Florida [Mr. TRaAMMELL] ;

“The Senator from Arizona [Mr. CameroN] with the Senator
from Georgia [Mr. Warsox] ; and

The Senator from Indiana [Mr, Warsox] with the Senator
‘from Mississippi [Mr. Wirrrams].

The result was announced—yeas 13, nays 89, as follows:

YEAS—13.
Ashurst Heflin- Sheppard Walsh, Mont.
Dial Jones, N. Mex. Simmons
Harris La Follette Bmith
Harrison Overman Swanson

NAYS—20,
Ball Hale MceKinley Ransdel]
Brandegee Jaohnson MeLean Shortridge
Bursum Jones, Wash, McNary Smoot
Calder Kellogg Moses Spencer
Capper Kendrick oW S:orIqu
Cumming Ladd Newberry Sutherland
Curtis Lenroot Oddie Townsend
Elkins Lodge Pepper Wadsworth
Ernst Al eCormick Phipps Warren
Francg MeCumber Poindexter

NOT VOTING—44. .

Borah Fletcher Nelson Shields
Broussard Frelinghuysen Nicholson Stanfield
Cameron Gerry Norbeek Stanley
Caraway Glass Norris Trammell
Colt Goodin, Owen Underwood
Crow Harrel Pa Walsh, Mass.
Culberson Hitehcock Pittman Watson, Ga.
Dillingham Keyes Pomerene Watson, Ind,
du Pont King Rawson Weller
Edge McKellar Reed Williams
Fernald Myers Robinson ‘Willis

So Mr. SHEPPARD'S amendment to the amendment reported by
the committee was rejected.

Mr. McCUMBER. I ask unanimous consent at this time that
when the Senate closes its business for this calendar day it
recess until to-morrow at 11 o'clock a. m.

The VICE PRESIDENT. Is there objection? The Chair
‘hears none, and it is so ordered.

Mr, SMOOT. On line 2, page T1, T move to strike out “40”
and insert “35."

The VICE PRESIDENT. The amendment to the amendment
will be stated.

The ASSISTANT SECRETARY. On page 71, line 2, before the
words “per cent” it is proposed to strike out “40" and in-
sel‘t “ 35)» »

The amendment to the amendment was agreed to.

The amendment as amended was agreed to.

EXECUTIVE SESSION,

Mr. McCUMBER. Mr, President, that makes 42 amendments
we have disposed of to-day. I desire to show my appreciation
of the courtesy of those who have allowed us to dispose of so
many amendments by mot asking them to remain in session
longer to-night. A short executive session is desired, however,
and, therefore, I take the opportunity to move that the Senate
proceed to the consideration of executive business,

The motion was agreed to, and the Senate proceeded to the
consideration of executive business. After five minutes spent
in executive session the doors were reopened.

PITTSBURGH (PA.) STORAGE SUPPLY DEPOT.

Mr. WADSWORTH. Mr. President, I ask unanimous con-
sent for the present consideration of the bill (H. R. 10925) to
authorize the Secretary of War to sell real property known as
the Pittsburgh Storage Supply Depot, at Pittsburgh, Pa.

There being no objection, the Senate, as in Committee of the
‘Whole, proceeded to consider the bill, which was read as follows :

Be it enacted, eto,, That the Seeretary of War be, and bhe herchy is,
authorized to sell at either public or private sgde, npon terms and con-
ditions deemed advisable him, the land and Improvements therean
erected, situated in the elty of Pittsburgh, State of Pennsylvania
lying between Thirty-ninth Street, Fortieth étreet, Buntler Street, an
the Allegheny River in said eity, comprising an area of appmﬂmate‘lﬁ
193 acres, and also a certain parcel of land in said eity of Pittsburg
‘located at the northwest corner of Geneéva Street and Forty-feurth
Street, eomprising approximately one-half aere, together with ease-

ments and rights of way leading thereto, afl of which -said property
| of C. L. Wilson, deceased.

‘§= zenerally known as the Pittsburgh Storage and Supply Depot, and
@0 =ell the same as a whole or in parcels, as the Secresary of War

may ' determine, and to execute and deliver in th Dni
Btates and in its bebhalf any an; all dee:i: 1:;1['l ottfnn?;etrgn:gets nlilrctg!—
to effect guch sale,
B0, 2. That all meneys received as the proceeds of such sale, after
deducti% the necessary 'expemses ecounected therewith, shall be de-
ted the Treasury of the United States to the credit of miscel-
neous receipts. :

The bi]l was reported to the Senate without amendment,

ordered to a third reading, read the third time, and passed.
RECESS.

Mr. CURTIS. I move that the Senate take n recess, the
recess being, under the previous order, until to-morrow morn-
ing at 11 o'clock.

The motion was agreed to; and (at 9 o'clock and 25 minutes
p. m.) the Senate, under the order previonsly entered, took a re-
cess until to-morrow, Saturday, May 27, 1922, at 11 o'clock a. m.

NOMINATIONS,
EBrecutive nominations received by the Senate lay 26 (legis-
Intive day of April 20), 1922,
RECEIVER OF PuBLic MONEYS.

Harmon Hayward Schwoob, of Wyoming, to be receiver of
public moneys at Lander, Wyo., vice Willlam H. Edley, term
expired. Nominated under date of May 8, 1922, and confirmed
May 11, 1922, as “ Hayward H. Schwoob.”

REGISTER OF THE LAND OFFICE.

George C. Jackman, of Michigan, to be register of the land
office at Marquette, Mich., effective upon completion of con-
solidation under the act of October 28, 1921.

ProMOTIONS IN THE Navy.

The following-named midshipmen to be second lientenants in
the Marine Corps from the 3d day of June, 1921:

Frederick Wagner Biehl. Clayton Charles Jerome,

Frank Burroughs Birthright. Emery Ellsworth Larson.

Charles Campbell Brown. James Marshall McHugh.

Raymond Paul Coffman. Lyman Gano Miller.

Pierson Ellsworth Conradt. William Montgomery Mitehell.

Charles Frederick Crisp." William Willard Orr.

Rupert Riley Deese, George Jogeph O'Shea.

Ralph Birchard DeWitt. Eugene Havden Price.

John Curling Donehoo, jr. James Profit Riseley.

Harry Edward Dunkelberger. Robert Louis Skidmore.

Ralph Edward Forsyth. Edward Dickinson Taylor,

Richard James Godin. John Buxton Weaver.

Howard Reid Huff,

POSTMASTERS,
CALIFORNTA.

Franecis C. Harvey to be postmaster at Rivera, Calif.
became presidential January 1, 1921.

Herman C. Lewis to be postmaster at Artesia, Calif., in
place of W. E. Perry, resigned. !

Cynthia P. Griffith to be postmaster at Wheatland, Calif., in
place of A. G. Griflith, deceased.

GEORGIA,

William D. Lynn to be postmaster at Collins, Ga.
became presidential January 1, 1920.

Jett M. Potts to be postnmster at West Point, Ga., in place
o;ogl. P. Dixon. Incumbent’s -commission expired March 21,
1922,

Office

Office

INDIANA,
William J. DeVerter to be postmaster at Cayuga, Ind., in
place of G. T. Ritter. Incumbent's commission expired May
25, 1922

KANSAS,
Harry R. Markham to be postmaster at Alton, Kans,
of J. C. Cordill, resigned.

in place

MAINE.
Cynthia R. Clement to be postmaster at Seal Harbor, Me,,
| in place of F. H. Macomber, deceased.
| MICHIGAN,
William Florian to he postmaster at Grand Junection, Mich.
Office became presidential October 1, 1920,
MISSISSIPPI.
Ellen V. Montgomery to be postmaster at Potts Camp, Miss.,
in place of M. L. Hancock. Incumbent’s comMission expired
January 24, 1922,

MISSOURL

George Thayer to be postmasfer at Flemington, Mo. Office
became presidential January 1, 1922 :

Paul V. Martin to be postmagter at Sarcoxie, Mo,, in plaee
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NEBRASKA.
Andrew E. Stanley to be postmaster at Loomis, Nebr.
became presidential January 1, 1921,
Mamie L. Reams to be postmaster at Naponee, Nebr. Office
became presidential April 1, 1921.
NEW MEXICO.
John H. Doyle, jr., to be postmaster at Mountainair, N, Mex,,
in place of J. A. Beal, resigned.
NEW JERSEY.
Matilda M. Hodapp to be postmaster at Spotswood, N. J.
Office became presidential January 1, 1921,
NEW YORK.

Clarence M. Herrington to be postmaster at Johnsonville,
N. Y. Office became presidential Ja.n?ury 1, 1922,

Frederick Theall to be postmaster at Hartsdale, N. Y., in place
of Frederick Theall. Incumbent’s commission expired April 6,
1922,

Fannie E, Rooney to be postmaster at Schroon Lake, N, Y., in
place of C. A. Lockwood, resigned.

NORTH CAROLINA,

Orin R. York to be postmaster at High Point, N. C,, in place

of J. J. Farriss, resigned.
PENNSYLVANIA,

William H. Scholl to be postmaster at Hellertown, Pa., in
place of F. . Harwi, resigned.

Leon M. Cobb to be postmaster at Mount Pocono, Pa., in
place of C. H. Carter., Incumbent's commission expired Febru-
ary 4, 1922,

Office

SOUTH CAROLINA.
George F. Wilson to be postmaster at Darlington, 8. C., in
place of C. W. Milling, deceased.
TEN NESSEE.
John B. Elliott to be postmaster at Athens, Tenn., in place of
(. M. Reed, removed.
TEXAS.
Charley R. Jamison to be postmaster at Boyd, Tex.
became presidential January 1, 1921.
Fred C. Davis to be postmaster at Harrisburg, Tex. Office
became presidential July 1, 1919.
VIRGINIA,
Annie G. Davey to be postmaster at Evington, Va. Office be-
came presidential January 1, 1921,

Office

Missouri 8. Harmon to be postmaster at Melfa, Va. Office be-
came presidential January 1, 1921,
Mollie H, Gettle to be postmaster at Rustburg, Va. Oflice be-

came presidential April 1, 1920,

Miriam 8. Yates to be postmaster at Brookneal, Va., in place
of J. R. Williams. Incumbent’s commission expired July 21,
1921.

Rufus P. Custis to be postmaster at Eastville, Va., in place
of L. J. Nottingham. Incumbent’s commission expired January
24, 1922,

Ethel V. Vaughan to be postmaster at Timberville, Va., in
place of E. V. Vaughan. Incumbent’s commission expired March
8, 1922,

WISCONSIN,

George 8. Eklund to be postmaster at Gillett, Wis., in place
gi ggzél Melchior. Incumbent’s commission expired January
John A. Haddow to be postmaster at River Falls, Wis., in
place of F. X. Knobel, resigned.
WYOMING.
Ralph R. Long to be postmaster at Gillette, Wyo., in place of
E. H. Schrick, resigned.

L CONFIRMATIONS.
Executive nominations confirmed by the Senate May 26 (legisla-
tive day of April 20), 1922,
RecEIVER OF PuBLic MONEYS.
Harmon Hayward Schwoob to be receiver of public moneys at
Lander, Wyo.
POSTMASTERS.
MINNESOTA,
Jason Weatherhead, Ada.
Ernest W. Nobbs, Bellingham,
William Perbix, Hopkins.
Hans C, Pedersen, Ruthton.

MISSISSIPPL

Edgar D. Chapman, Coffeeville.
Ira 1. Massey, Ethel.
Herbert B. Miller, Gloster. 5
Herbert O. Roberts, Holly Springs.
Earl E. Royals, Mize,
Joseph R. Weathersby, Taylorsville.
James 8. Andrews, Vosburg. .

MISSOURL
Jessie F', Huff, Des Arc.
Berry Crow, Licking.

MONTANA.
Dakota L. Martin, Oswego.
Burr A. Davison, Roundup.

PENNSYLVANIA.
Alex L. Carlier, Point Marion.
Charles H. Myers, Wrightsville,
WASHINGTION.

Sylvester G. Buell, Arlington.
Charles O. Merideth, Kent.
Jacob Vercler, Opportunity.

WISCONSIN,
Nora G. Egan, Higbland. X

HOUSE OF REPRESENTATIVES.
Froay, May 26, 1922.

The House met at 12 o'clock noon.
The Chaplain, Rev. James Shera Montgomery, D. D., offered
the following prayer:

Blessed Lord, Thy testimonies are wonderful and Thy mercy
endureth forever. Thy infinite abundance transcends all human
thought and human need. We thank Thee for such bountiful
provisions which are bestowed with all tenderness and ministra-
tion of life. Graciously help us to understand all problems
which are uppermost in the minds of the people. In all our
gervice may nothing be omitted that will build up the great and
traditional institutions of our Republic. To the frail, magnify
Thy strength; to the erring, turn Thy eye of pity and compas-
gion ; and with us all may weakness go and strength come. At
the close of the day, when we sit alone with our thoughts, grant
us great peace, In the name of Jesus. Amen.

The Journal of the proceedings of yesterday was read and ap-
proved. ¢
QUESTION OF PRIVILEGE. .

The SPEAKER. This is Calendar Wednesday.

Mr. JOHNSON of South Dakota., Mr. Speaker, I rise to a
question of privilege and desire to be heard.

The SPEAKER. Does the gentleman think it is in order on
Calendar Wednesday ? B

Mr. JOHNSON of South Dakota. I think it is entirely in
order to rise to a question of privilege at any time. It happens
to be Friday, and the order making it Calendar Wednesday
would not make it impossible for anyone to rise to a question of
privilege.

The SPEAKER. The Chair is not certain whether it is in
order or not. If it is an urgency, the Chair would not raise the
question. The Chair would suggest that if the gentleman will
wait until to-merrow it would avoid the question of Calendar
Wednesday. The Chair might rule it out on that ground.

Mr. JOHNSON of South Dakota. I will say to the Chair
that it is purely a matter of whether or not a Member may
rise in his place and rdise this question of privilege, and I
should not desire to delay the matter until to-morrow, because
1 think it is a matter that ought to be presented to the House
at the present time.

The SPEAKER. The Chair will point out to the gentleman
that if he waited until to-morrow he would avoid the question
of Calendar Wednesday. B3

Mr. JOHNSON of South Dakota. I desire also to advise
the Speaker that if I did not raise the question to-day the en-
tire parliamentary situation might possibly change because of
a reconsideration of the rule by the Rules Committee.

The SPEAKER. The Chair will hear the gentleman.

Mr. WALSH. Mr. Speaker, I desire to ask the gentleman
whether he is rising to a question of personal privilege or a
question of privileges affecting the House
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